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Code in Texas a Cloak for Price Control 
ls Charged in Ouster Suit 


By Telegraph 

HOUSTON, Nov. 16 
HARGING that the oil in- 
dustry’s code of market- 

ing practices has been 
used in Texas as a cloak to set 
up agencies to control prices 
for gasoline and lubricants, and 
to restrain competition, the at- 
torney general there filed suit 
Nov. 12 against 15 large oil 
companies and two associations. 


The associations are the 
American Petroleum Institute, 
which promulgated the code 


and sponsored the work of mak- 
ing it effective in the _ states, 
through state code committees, 
and the Texas Petroleum Mar- 
keters Association. 

The petition says the insti- 
tute sought approval of the 
code by the Federal Trade Com- 
mission, ‘‘for the purpose of 
misleading the public and to at- 
tempt to deceive officers of the 
various states.”’ 

The companies named are: 
Standard Oil Co. of New York, 
Standard Oil Co. of New Jersey, 
Standard Oil Co. of California, 
Shell Union Oil Corp., Humble 
Oil & Refining Co., The Texas 
Co., Gulf Refining Co., Pasotex 
Petroleum Co., Continental Oil 
Co., Sinclair Refining Co., Mag- 
nolia Petroleum Co., Simms Oil 
Co., Shell Petroleum Corp., 
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Cities Service Oil Co., Texas Pa- 
cific Coal & Oil Co. 

The first four companies 
named do not carry on a mar- 


keting business directly’ in 
Texas. They do have subsid- 


iary companies which operate 
there, which are also named as 
defendants. 

The 15 defendant companies 
are among 95 oil marketing 
companies in Texas which en- 
dorsed the code. The Pan- 
handle Refining Co., for exam- 
ple, is not included in the list 
of defendants. Its president, 
Roy B. Jones, was chairman of 
the general committee of the 
institute in charge of all code 
work. 

The ouster suit, filed in 
Travis county district court, 
seeks forfeiture of the charters 
of corporations domestic to the 
state; cancellations of the per- 
mits under which outside, or 
foreign, companies’ operate; 
liens on the properties of all 
companies; and fines totaling 
$17,850,000. 

The period of alleged viola- 
tions of the Texas anti-trust 
laws is from Nov. 20, 1929, to 
the date of the suit. The for- 
mer date is about the time of 
a meeting of representatives of 
oil marketing companies in 
Dallas, at which the program to 


make the code effective in the 
state was discussed. 


The voluminous petition as- 


serts that the defendant com- 
panies, along with the Pan- 
American Petroleum & Trans- 


port Co., Richfield Oil Co., At- 
lantic Refining Co., Tide Water 
Associated Oil Co., Standard 
Oil Co. of Indiana and others, 
in 1928, ‘‘conceived the idea of 
a trust in the marketing and 
distribution of gasoline and 
lubricants. On June 1 (that 
year) these companies entered 
into the combination.’ The pe- 
tition says that the alleged con- 
spirators then controlled 90 per 
cent of the business. 


HE “combination” referred 

to is believed to be the early 
discussion among directors of 
the institute concerning the 
code of marketing practices, 
which was formally discussed 
at the institute meeting that 
December and published, as ap- 
proved by the Federal Trade 
Commission, in 1929. 


The purpose of the agree- 
ment, says the attorney gen- 
eral, was to create restrictions 
on marketing; to fix the price 
of petroleum and its products; 
to prevent and lessen competi- 
tion; to fix the price of gasoline 
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and other products and articles 
of merchandise including 
tanks, pumps and other filling 
station equipment and to limit 
the output of station equipment. 


The American Petroleum ‘In- 
stitute and the Texas Petroleum 
Marketers Association, says the 
petition, were the agencies se- 
lected to carry out the purposes. 
of the agreement. The method 
employed was the so-called Code 
of Ethics, formulated by the In- 
stitute and sanctioned by the 
Federal Trade Commission. The 
latter body, says the attorney: 
general, had no legal warrant 
for approving the code, could 
not and did not authorize a vio- 
lation of the anti-trust laws of 
Texas. 


Following approval of the 
code, in 1929, and after a meet- 
ing in Dallas, ‘‘the defendants, 
to carry out their conspiracies, 
in addition to the machinery al- 
ready set up, employed the fa- 
cilities of the Texas Petroleum 
Marketers’ Association and con- 
tributed to both the American 
Petroleum Institute, the code 
committee and the Texas Pe- 
troleum Marketers Association 
large sums for upkeep and op- 
eration,’ the petition alleges. 
It is asserted that L. F. Flynn, 
secretary of the code commit- 
tee and general manager of the 
marketers’ association, was to 
exchange information between 
the defendants for carrying out 
the agreed-upon rules. 

Provisions for making the 
code effective in Texas are 
somewhat different from those 
in other states because of the 
nature of the Texas anti-trust 
laws. Whereas general 
state committees attempt to 
conciliate where there is dis- 
agreement among companies as 
to interpretations under the 
code, in Texas the committee 
only reports disputes to the gen- 
eral institute committee. Also 
the form of acceptance signed 
by oil companies in Texas, and 
filed with the Federal Trade 
Commission, reads that the 
company’s acceptance is a mat- 
ter of individual company pol- 
icy and without reference to 
any other individual or com- 
pany following a similar policy. 

The attorney general went 
back into history and recited 
that after the New Jersey 
Standard was convicted in 1913 
of violating the anti-trust laws, 
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which resulted in its banish- 
ment from the state, it crept 
back in by acquiring control of 
the Humble Oil & Refining Co. 

“The Humble ... was as- 
signed Texas and other sections 
of the South in which to oper- 
ate for the benefit of its par- 
ent corporation, and no other 
controlled or subsidiary organi- 
zation of Standard Oil Co. of 
New Jersey competes with Hum- 
ble in its territory,’’ says the 
petition. 

“Through the Humble com- 
pany, the Standard Oil Co. of 
New Jersey has carried out con- 
spiracies in restraint of trade 
and in violations of the anti- 
trust laws.”’ 

The same allegation is made 
with reference to the Standard 


Trade Body is Attacked, 
Says Institute Head 
CHICAGO, Nov. 14.—Amos L. 
Beaty, the new president of the 
American Petroleum Institute, 
said, in regard to the _ suit 
brought in Texas against oil 
companies and naming the in- 

stitute also as defendant: 

“The suit brought by the At- 
torney General of Texas is not 
easy to understand. As reported 
by the press, it is an attack upon 
the petroleum industry of the 
United States and the Federal 
Trade Commission as well. 

“The code of marketing prac- 
tices was promulgated by the 
Federal Trade Commission in 
this instance just as the com- 
mission has promulgated simi- 
lar codes for more than one 
hundred other industries. This 
was after full public hearing 
and in accordance with the reg- 
ular procedure of the commis- 
sion. 

“The code has been accepted 
by more than 16,000 members 
of the industry. The acceptance 
in each instance was filed di- 
rectly with the Federal Trade 
Commission. In the early part 
of this year the entire matter 
was reviewed by the commis- 
sion, another public hearing 
was held and the code was 
again approved. 

“The purpose of such a code 
is to control irregularities in 
business and promote fair trade 
practices.” 


of New York, which operates as 
the Magnolia Petroleum Co. in 
the state. The Standard of 
California is brought in through 
the Pasotex. 


The beginnings of the suit 
were several months ago, fol- 
lowing a mass meeting of pro- 
ducers at Tyler. The subject 
subsequently was raised in the 
special session of the legisla- 
ture, in July, and after several! 
secret hearings, before which 
heads of some of the present 
defendant companies were 
called, the legislature appro- 
priated $30,000 to carry on the 
investigation. The attorney 
general and an assistant visited 
New York in the preparation of 
the suit and assistants called on 
officers of a number of oil com- 
panies. 


A considerable agitation has 
been carried on looking to this 
very action by several independ- 
ent producers in the state. The 
mass meeting at Tyler in July 
heard speakers allege that an 
investigation should be made. 
A dozen members of the legis- 
lature were present on that oc- 
casion. 


The question of production 
control is not involved in this 
suit. It is a curious circum- 
stance, however, that the attor- 
ney general should choose a 
time for starting such action 
when the executive branch of 
the state is attempting to hold 
production to a level where the 
market can absorb it. 


The attorney general, James 
V. Allred, is a native Texan. He 
ran for the office he now holds 
in 1926, ran again in 1930 and 
won decisively. As a practic- 
ing lawyer in Wichita Falls and 
elsewhere he was. outspoken 
against large corporations. He 
announced when he went into 
office that he would personally 
handle enforcement of anti- 
trust laws. He warmed up a 
bit by going after the mer- 
chandising business of public 
service companies, later attack- 
ing cotton ginners whose 
charges were too nearly uni- 
form to suit him. The present 
snit engaged his attention for 
three months. 

Informed Texans credit him 
with the ambition to be gov- 
ernor. Attorneys general of 
the state previously have used 


(Continued on Page 22) 
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THE EDITORS’ VIEWPOINT 








The Institute Prepares to Face a Big Task 


By Warren C. Platt, Editor 


stitute this year will be broader and more nu- 

merous than ever before. To handle them 
properly, the members of the institute, at the 
annual meeting in Chicago last week, selected a 
new type of president and gave him a general 
vice president and three departmental vice presi- 
dents particularly adapted and each well situ- 
ated to handle the major problems of the year. 
And of course re-electing unanimously W. R. 
Boyd, Jr. as executive vice president, to keep 
the whole machine properly working. 

The industry has before it a session of Con- 
gress this winter before which will not only come 
the recommendations of the Hoover administra- 
tion for such laws as will permit the states and 
the oil industry to conserve both our natural 
resources of oil and gas, but also conserve our 
industry, as outlined by Secretary of Commerce 
Lamont at the Institute’s dinner. There will 
also spring up in Congress undoubtedly many 
suggestions for regulatory laws, many probably 
that will try the sense and patience of all citi- 
zens. 

In addition to the big problem at Washington, 
we have the problems offered by the oil states, 
which, while much nearer solution, nevertheless 
need a great deal of attention. 

The certainty with which Secretary Lamont 
spoke that the oil industry must think and act 
as a unit, that it must not let unrestrained com- 
petition waste barrels of oil or cubic feet of gas, 
that it must not let foolish competition in waste- 
ful production methods wreck the tax structures 
of the states—in fact the whole tenor of his ad- 
dress—was a charging of the oil industry and 
the oil producing states with the duty of so man- 
aging the industry’s affairs as to bring the great- 
est good to all concerned, land owners, oil op- 
erators, oil states, oil stockholders and the con- 
sumer. 

One could go on for many words in depicting 
the tremendous importance of the next twelve 
months to the oil industry and the public and 
not state all the ramifications of the problems 
nor overemphasize them. But here is what the 
members of the institute did about them: 


They elected as president Judge Beaty, for- 
mer president of The Texas Co. and prior to that 
general counsel of it—a man trained most of 
his life in the oil industry and recognized as one 
of its best legal minds as well as having been 
an excellent operating man. Judge Beaty re- 


Tat activities of the American Petroleum In- 
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tired from active business for some little time 
ago. He has a personal fortune. His time is 
his own, so far an honorarium—as it is called 
in high places—he is to devote more time to 
the job of president of the institute than any 
other man has heretofore been able to do. How 
KE. B. Reeser, the retiring president, was able to 
give all the time he did to the institute the past 
two years and at the same time pull his own 
oil company from none too husky a financial con- 
dition to a very strong one, has been the marvel 
of every one familiar with his work. 

General Vice President Gallagher of the Shell 
Oil Co. was chosen from California, which has a 
perennial problem of its own. Vice President in 
Charge of Production Roeser was taken from the 
southwest. He has been a big operator there, 
and a leader in the solution of the troubles of 
the East Texas field. He is a trained man right 
where we can expect most of the production dif- 
ficulties of the coming year. 


EADING the refining department is D. J. 
Moran, president of the Continental Oil Co., 
former head of the production department of 
The Texas Co., a man with a reputation for get- 
ting things done right now. He is well qualified 
to work with the production department to keep 
crude down to what the refiners should consume 
and he is in a key position in the country to get 
the refiners, both big and little, to keep a 
weather eye on the market demand in operating 
their plants. 

Carrying out the idea of overlapping knowl- 
edge, the Vice President in Charge of Market- 
ing is W. T. Holliday, president of the Standard 
of Ohio, a refiner and marketer and located in 
the East where refining and marketing troubles 
are greatest. He is on the battle front, as it 
were, with the public. Only it is not going to be 
a battle with the public, but one to properly 
serve the public both as consumers, as land own- 
ers, and as stockholders. Every reader of this 
paper is familiar with the big problems in this 
division. 

The oil industry appears to be all set for a 
good year, and best of all, a year upon which 
many future years of reasonable prosperity can 
safely be built without fear that an unexpected- 
ly discovered field of new oil may wash out the 
foundations of the industry’s financial structure, 
or foolish refining operations or bad marketing 
practices blow away the super structure. 








Code in Texas 


(Continued from Page 20) 


the anti-trust laws as a spring- 
board from which to dive into 
gubernatorial politics. 


Under the Texas laws, the 
minimum fine for violation of 
the anti-trust sections is $50 
and the maximum $1,500 per 
day. The minimum total for all 
defendants in the petition is 
$595,000 and the maximum 
$17,850,000 for the nearly 700 
days since Nov. 20, 1929. 


Trade Commission Resents 


Charges Against Code 


WASHINGTON, Nov. 16.— 
Attorney General Allred, of 
Texas, and one of his assistants 
spent considerable time recent- 
ly with the Federal Trade Com- 
mission going over questions 
raised in the code of oil mar- 
keting practices. 


There is considerable resent- 
ment over his charge that the 
code ‘‘was nothing more than 
an agreement and conspiracy in 
restraint of trade.” It is be- 
lieved here that the prosecu- 
tion in Texas is the outgrowth 
of the lease and agency system 
of contracting between distrib- 
uting companies and dealers. 
The code does not cover these 
forms of contracts because the 
industry could not agree on the 
question. 


Oklahoma Governor Has 
Same Idea in Mind 


TULSA, Nov. 14.—Gov. Mur- 
ray predicted to newspaper men 
the anti-trust suit in Texas 
would be won and said that he 
had been giving consideration 
to the same question. He as- 
serted that major companies 
have been trying to merge into 
four powerful corporations. He 
said he preferred not to bring 
ouster suits. The Oklahoma 
law, he said, provides for can- 
cellation of charters. 


“It is a question of what is 
the best way,”’ he said. 


The governor, angered at the 
opposition the oil industry is 
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showing to his initiated tax 
measures, on which election 
will soon be called, has been 
lavish in his abuse of the in- 
dustry recently. 


Customer's Profits Should 
Regulate His Credit 


CHICAGO, Nov. 12.—The 
customer’s ability to make a 
profit in his operations should 
be the basis for granting credit 
in times of depression, F. H. 
Bowman, of the Pure Oil Co., 
told a marketing division sec- 
tion at the institute meeting 
here. 

‘‘Book value of a concern to- 
day has not the weight it used 
to have for the purpose of re- 
ceiving credit,’ he said. ‘“‘To- 
day’s credit policy should be 
based on the customer’s ability 
to operate economically enough 
to make a profit. If a customer 
can do this today, he is a good 
credit risk. The extent of his 
ability should govern his line of 
credit.” 

Now that banks are curtailing 
loans, Mr. Bowman said, part of 
this burden naturally falls on 
the refiner or jobber. Thus the 
supplier becomes, in a manner, 
the buyer’s banker. Asa bank- 
er the refiner or jobber must 
have more information about 
his customer’s financial affairs 
than he has gotten in the past. 

Mr. Bowman gave advice as 
to what to do when the custom. 
er gets in trouble. The supplier 
must first analyze the customer’s 
business and give him advice in 
cutting expenses so that a profit 
can be made. When operations 
have been changed so that the 
customer can make a_ profit, 
then—and then only—can a 
plan be worked out for liquidat- 
ing the debt. 

After a profit is assured the 
debtor should be put on a cash 
basis for future purchases. Then 
payments on the back debt 
should be arranged so that the 
customer will not suffer for lack 
of working capital. 

Finally, Mr. Bowman said, a 
careful check must be made of 
the customer’s affairs so that 
operations will not get into the 
condition that originally caused 
trouble. 

The speaker decried the prac- 
tice of using credit as a com- 





petitive weapon to get business. 
“One great abuse in today’s 
competition is offering the ex- 
tension of unreasonable cred- 
it,’ he said. 

While the refining industry 
has developed fairly uniform 
credit practices the terms of 
sale through the tank truck 
and service station vary great- 
ly, he pointed out. To remedy 
this he suggested a meeting at 
which terms might be standard- 
ized and submitted to the insti- 
tute for adoption and inclusion 
in the code of ethics. 


Free Gasoline and Oil 


For Austin Buyers 


CLEVELAND, Nov. 12.—Free 
motoring for one year or 7500 
miles, whichever is the shorter, 
is being offered buyers of Austin 
Bantam cars in Philadelphia, 
Pittsburgh and Butler, Pa. It 
was said at the Austin factory 
in Butler, Pa., that the offer was 
to demonstrate the economy of 
operation of the bantam car. 


Arrangements have been 
made by the Austin company 
with the Gulf Refining Co. so 
that gasoline or oil may be pro- 
cured by Austin owners at any 
of the 23,000 Gulf service sta- 
tions of authorized dealers sta- 
tions, it was said. Greasing and 
adjustments may be procured 
during the free motoring period 
at the Austin dealers’ stations 
in the three cities. 

Buyers of Austin cars in the 
three cities are to be given cou- 
pon books, calling for a maxi- 
mum of 200 gallons of gasoline. 
Each coupon is good for one gal- 
lon. When an Austin needs 
gasoline it is driven into a Gulf 
station, and coupons presented 
for the amount of the purpose. 
The owner must sign the cou- 
pons and also a sales slip like 
that signed by charge account 
customers. The station sales- 
man records the mileage shown 
on the odometer, the motor and 
body numbers. 

The coupons are issued in 
four books, each book covering 


three months’ time, or 1875 
miles’ driving. Cars must be 
taken into the Austin dealers 


for inspection at 500 miles, 1000 
miles, 1500 miles, and every 1,- 
000 miles during the remain- 
der of the free motoring period 
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Use of Lead in Regular Gasolines 
Authorized by Ethyl Corp. 


CLEVELAND, Nov. 17 
INAL form of contract for 
licensing use of the new ‘‘Q” 
brand of anti-knock com- 
pound by the Ethyl Gasoline 
Corp. will not be determined un- 
til questions raised in discus- 
sion at Chicago last week be- 
tween officials of that company 
and interested refiners have re- 
ceived further consideration, 
the company announced today. 
All customers of the company 
have been notified of the action 
by telegraph, it was stated. 
This decision to consider fur- 
ther some of the details tenta- 
tively provided in the first con- 
tract form drawn up comes as 
a result of a meeting between 
Ethyl Corp. officials and _ re- 
finers concerned in the new 
‘“leaded”’ gasoline and its effect 
on the motor fuel situation, 
which was held at Chicago last 
Thursday, Nov. 12, following 
the announcement a few days 
before. 


Many of the details were dis- 
cussed at this meeting, and 
later with refiners who were 
not at the meeting, in an effort 
to reach conclusions that would 
meet the needs of all concerned. 

Many refiners feel that the 
original standard of 68-70 oc- 
tane number for the new fuel 
is too high, and that general 
conditions throughout the coun- 
try do not warrant setting this 
specification at such a figure. 

Those refiners who have dis- 
cussed the matter believe that 
a standard of around 64-65 oc- 
tane number would be more 
representative of regular gaso- 
lines in the country as a whole. 
Uspecially in the Midwest and 
Mid-Continent districts, they 
Say, such a raise of the stand- 
ard of anti-knock would entail! 
a hardship on most refiners and 
that the gasolines now sold in 
those districts are satisfactory 
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for use in cars built for regu- 
lar gasolines. Much additional 
equipment would be required in 
refineries to meet the new re- 
quirements they believe. 


That the use of lead tetra- 
ethyl in regular’ gasolines, 
which will be required to meet 
a definite anti-knock rating, will 
have the effect of standardiz- 
ing the octane rating of reg- 
ular fuels is one of the most 
important effects of the decision 
of the Ethyl Corp. to license the 
use of the new lead compound 
in regular motor fuels. Its ad- 
vantage to both automotive en- 
gine designers and refiners, if 
not set at a point which will re- 
sult in imposing a hardship on 
one or both for which no ade- 
quate return can be expected, is 
generally recognized. 

Announcement of this new 
step of the Ethyl Corp. was 
made at the time of the Amer- 
ican Petroleum Institute meet- 
ing in Chicago. It followed the 
recent action of licensing the 
Imperial Oil Co. of Canada to 
use anti-knock fluid in regular 
gasolines to supplement crack- 
ing to produce a fuel of higher 
standard anti-knock rating. 

Another of the effects of the 
use of this material to boost 
anti-knock ratings will be to re- 
lieve many refiners of the neces- 
sity of installing more cracking 
equipment or resorting to re- 
forming to meet present com- 
petition in regular’ gasolines. 
The problem of raising the 
knock rating of regular fuels in 
many parts of the country has 
become aée_eserious matter to 


many refiners whose present 
cracking facilities are inade- 
quate to bring their regular 
gasolines up to the higher 


standards set by some refiners, 
especially the standards on the 
eastern and western seaboards. 

In these localities the anti- 


knock ratings of most, if not all, 
regular gasolines, during the 
last few months have been 
boosted into the 68-72 octane 
number range, with the result 
that additional cracking facili- 
ties have been necessary for 
even the most up-to-date refin- 
eries to keep pace with the race 
for higher anti-Knock quality in 
the second grade fuels. 

According to the Ethyl an- 
nouncement the new compound 
will be called ‘‘Q” brand anti- 
knock compound; it will not be 
the ‘“‘Ethyl’’ compound in gen- 
eral use, but a slightly different 
formula containing the same 
basic chemicals, the difference 
being required by the change in 
the maximum permissible quan- 
tity which can be used, from 3 
ec. per gallon for Ethyl fluid to 
1% ce. per gallon for the new 
fluid. 

The fluid will be a different 
color than the familiar red of 
Ethyl gasoline, and the word 
Ethyl will not be used in any 
connection to designate’ the 
fuels treated with the new ma- 
terial, in order to avoid any con- 
fusion between the two grade 
of “leaded” gasolines. 

Licensing the new fluid will 
be effective on Mar. 1, 1932, the 
date on which the new Ethyl 
standard of 78 octane number 
minimum will be made effective. 
The new compound will be indi- 
cated by the ‘Q”’ designation. 
This letter will be stencilled 
across the face of the lead sign 
on fluid containers in which the 
compound is shipped, and also 
on the lead sign used on pumps. 
Marketers of gasoline contain- 
ing the new fluid are cautioned 
to avoid use of terms which 
would initiate any confusion 
with Ethyl. 

The ‘strength’ of the new 
compound is such that in the 
range of 50 to 70 octane num- 





ber, 0.1 cc. of fluid is equivalent 
to one octane number improve- 
ment in anti-knock rating. The 
maximum quantity of ‘“‘Q”’ fluid 
(1.5 ec. per gal.) will then 
raise the rating of an approxi- 
mately 55 octane number gaso- 
line to within the range 68-70. 

Gasolines which have an oc- 
tane rating below about 55 must 
be brought up to at least that 
minimum in order to meet the 
standard, by blending’ with 
cracked gasoline or with 
straight-run from a_- source 
which gives a higher rating. 

The price of the new lead 
compound to the blender is 0.35 
cents per cubic centimeter. In 
addition there is a flat gallon- 
age charge of 0.15 cents per gal- 
lon on all gasoline blended with 
the new fluid. To the refiner 
who finds it necessary to use 
the maximum amount of fluid 
the total cost per gallon of gaso- 
line to bring it up to the stand- 
ard of 68-70 will be 0.675 cent 
per gallon. The minimum cost 
to the refiner already producing 
a gasoline of around 65 octane 
number will be 0.255 cent per 
gallon. 


ROVISION is made in the 

contract that under certain 
conditions of local competition, 
the maximum rating may be 
raised by a licensee to 70-72. 
It is also required, however, that 
the margin of octane rating be- 
tween Ethyl gasoline and the 
regular ‘‘Q” gasoline must be 
maintained at least 8 octane 
numbers. 


The standard of ‘‘Q” gasoline 
west of the Rockies is to be 72, 
maximum, and this figure may 
be met in other localities with 
the approval of the Ethyl Corp. 
This provision will enable licen- 
sees to meet competition. 

General provisions regarding 
safeguarding health, testing 
base gasolines and determina- 
tion of the amount of anti-knock 
compound needed are similar to 
those obtaining with Ethyl com- 
pound and its use. Base fuels 
to be treated with ‘“Q’’ com- 
pound must meet at least U. S. 
Government specifications for 
motor fuel. 


It is understood that it is ten- 
tatively decided that vapor pres- 
sures shall be 10 pounds Reid 


for winter, and eight pounds for 
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summer, use, although Federal 
specifications for motor fuel 
permit the vapor pressure to 
reach 12 pounds under certain 
average low temperature condi- 
tions. Whether this 12-pound 
provision will obtain under sim- 
ilar conditions for ‘‘Q” com- 
pound treated fuels is not yet 
known, although no exceptions 
are noted in the contract form 
to be used for licensing the use 
of “Q’”’ compound. 


SIS to be expected, the reac- 
tion of different refiners to 
the new means of raising the 
octane rating of regular gaso- 
lines varies widely. To many the 
decision of the Ethyl Corp. to 
license such a fuel comes as a 
‘life saver.’ It will permit re- 
finers without adequate modern 
cracking facilities to bring their 
regular gasolines into line with 
the higher anti-knock fuels be- 
ing sold by others. 


It is this angle of the situa- 
tion which doubtless influenced 
the Ethyl Corp. to extend to re- 
finers in this country the advan- 
tage recently given to Imperial 
for use in Canadian markets. It 
is understood that the company 


has been approached repeatedly 
by refiners on the subject of the 
use of lead in regular gasolines. 
They put it this way: ‘““‘We must 
increase the ratings of our fuels 


in some manner; this can be 
done either by more cracking or 
by the use of lead. Under pres- 
ent conditions we do not wish 
to incur the additional heavy 
expense of cracking installa- 
tions if lead is to be licensed for 
regular gasolines, which could 
well place us in an unprofitable 
position compared to those who 
may use lead. If lead is not to 
be licensed for this purpose then 
we wish to avoid delay in in- 
stalling cracking to care for our 
needs.”’ 


That the matter has been con- 
sidered long and seriously by 
the directors of the Ethyl Corp. 
is indicated by all the facts 
available. That they were also 
aware that no solution of the 
question could be reached which 
would please everyone con- 
cerned is also evident. In their 
announcement of the decision 
they say: 

“During the past year and a 
half, since which time the sug- 
gestion to use lead in regular 


price gasoline was made. we be- 
lieve we have heard and dis- 
cussed all the various argu- 
ments for and against such pol- 
icy. We are fully conscious 
that in reaching this decision 
we are not in harmony with the 
expressed views of some of our 
customers. We wish it were 
otherwise and that we could for- 
mulate some plan which would 
meet with universal approval. 


‘We have struggled with the 
problem, hoping to find some 
way to harmonize such differ- 
ences as may exist. The nature 
of the problem is such that it 
is not to be expected a solution 
will be found that will be sat- 
isfactory to everyone. Our de- 
cision has been reached only 
after long, painstaking and 
earnest consideration of all the 
factors bearing on the subject. 
We cannot escape the conviction 
that the proposed contract rep- 
resents the course that should 
be followed.” 


For the automotive industry, 
the standardization of regular 
gasolines which will be _ ef- 
fected by the new standard will 
be a most satisfactory situation. 
Before the Ethyl Corp. had 
made its announcements several 
automotive men had suggested 
some form of standardization of 
the different classes of motor 
fuels by agreement between re- 
finers and themselves, in order 
that the automotive designer 
and refiner as well could know 
within relatively narrow limits 
the anti-knock quality of the 
fuels that would be generally 
available over the country. 


HE lack of this knowledge 

heretofore has handicapped 
the designer of automotive en- 
gines, and has doubtless led to 
the production of engines of 
lower thermal efficiency than 
necessary, in order to be sure 
that motors will operate satis- 
factorily on the poorest fuels 
likely to be found common in 
any part of the U. S. Standard- 
ization of anti-knock rating will 
therefore enable the automo- 
tive men to design new models 
with much greater certainty of 
the quality of the fuels that will 
be used in them, to the advan- 
tage of both motor maker and 
refiner. 


In Pennsylvania and in the 
Mid-Continent it will likely be 
necessary to crack to a consider- 
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able degree, or to re-form a por- 
tion of the straight-run gasoline 
from those crudes, even if the 
maximum quantity of ‘‘Q”’ com- 
pound is used. Most of the 
straight-run gasoline in Penn- 
sylvania, and much of it in 
the Mid-Continent cannot be 
brought up to the 68-70 range 
with 1% cc. of the compound, 
and refiners will be forced to 
blend some cracked naphtha in 
order to meet the standard. 


Table 2 
Comparison of Average Samples 


by Cities in 1930 and 1931 


Approximate octane 


numbers 
Competitive- Premium- 
price price 
gasoline motor fuels 
City 1931 1930 1931 1930 
Boston... 23" 64 64 80 76 
New York..... 64 61 76 72 
Washington.... 68 66 80 75 
Pittsburgh..... 68 68 79 78 
Atlanta....... 65 63 77 73 
Cleveland.... 65 55 78 76 
Chicago....... 63 55 69 72 
New Orleans... 66 62 74 74 
St. Bouts... ... 56 55 74 yi 
Minn.-St. Paul. 59 51 73 71 
Omaha........ 54 55 73 68 
J) rr 58 76 74 
Dallas... ..2..< 63 55 74 : 
Denver........ 59 55 i 65 
Fl Paso....... 60 56 74 74 
Salt Lake City. 64 60 78 7 
Seattie........ 4 64 86 80 
Los Angeles.... 62 5 81 rT 
San Francisco.. 62 64 83 80 


Average “Regular” Gasoline 


Has 62.5 Octane Number 


CLEVELAND, Nov. 16 
HE average anti-knock rat- 
T ing of regular-priced gaso- 
lines sold in the U. S. in 
March of this year was 62.5 oc- 
tane number, according to U. S. 
Bureau of Mines Report of In- 
vestigations No. 3152, part III, 
published in collaboration with 
the U. S. Bureau of Standards, 
this week. The average rating 
of premium-priced fuels, includ- 
ing Ethyl gasolines, was 77.0 
octane number, according to the 
report. 

These figures represent an in- 
crease of 3.3 octane numbers 
over the results obtained in the 
survey of last year on both 
regular and premium-priced 
gasolines tested, the corre- 
sponding figures for 1930 being 
59.2 and 73.7 octane number. 

The average rating has in- 
creased 10 units in Cleveland 
Ohio, and eight units in Chica- 


go, Minneapolis-St. Paul, and 
Dallas. It decreased one unit 


in Omaha and two units in San 
Francisco. 
The survey included 312 sam- 
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Classification of Samples According to Knock Rating 


Competitive-Price Gasoline, 1931 
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Octane numbers 
55 60 65 70 75 


to to to to to Total 
59 64 69 74 79 
2 3 5 nt 10 
2 3 2 3 10 
l 5 + 10 
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4 7 4 l 16 
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tie 32-8 Zaef 345 1.4 100 


ples from 19 cities, of which 207 
were regular gasolines and 105 
were premium grade. It is to 
be noted that each individual 
sample was tested for anti- 
knock rating this year, while 
last year all samples from each 
city were combined in order to 
obtain a sample large enough 
to test which represented that 
city’s average. 

Table 1 shows that 32.4 per 
cent of the samples of regular 
gasoline fall within the range of 
60 to 64 octane number, and 
that per cent are within 
the 55 to 69 range. 


12.5 


Among premium-priced fuels 
43.8 per cent fall in the 75 to 
79 range, and 76.2 per cent are 
in the range of 70 to 84 octane 
number. <A notable exception 
to the general trend is found in 
one premium fuel in St. Louis 
which showed a rating of only 
50 octane number. 


The widest spread between 
regular and premium fuels is on 
the Pacific coast, a difference 
of 20 units being found between 
the two grades in three cities 
in that region, Los Angeles, San 
Francisco and Seattle. 


Sulfur content of gasolines 
reported in the surveys from 
July, 1927 to March, 1931 has 
increased according to the re- 
port, which was made by A. J. 
Kraemer, E. L. Garton and E. C. 
Lane. Although the percentage 
of samples showing above 0.10 
per cent sulfur is practically the 
same as last year, the fact that 
these last samples were taken 
in March, when winter fuels 
usually are held lower in sulfur 
than summer fuels, indicates 
that the tendency is toward 
higher sulfur, according to the 
authors. 


More than 50 per cent of the 


samples however showed 0.06 
per cent sulfur or less. Nearly 


one-fourth of the regular gaso- 
lines were artificially colored, 
showing that natural color is 
fast becoming of little impor- 
tance in selling motor fuels. 








How Foresighted Drumright 


Handles Unemployment 


TULSA, Nov. 12 


tary contributions from job 

holders and regular support 
from the oil companies is the 
answer to the unemployment 
problem in Drumright, one of 
the oldest oil centers in Okla- 
homa. 

Production from many wells 
is down to ‘stripper’? propor- 
tions and the refineries and gas- 
oline plants are curtailed in op- 
erations, but the oil men of this 
region have met their economic 
problem in a way that could be 
profitably duplicated by many 
oil communities. 

In anticipation of needs of 
this winter, the local Chamber 
of Commerce and the Drum- 
right chapter of the American 
Petroleum Institute joined to 
plan a community welfare fund. 
Merchants and citizens pledged 
two per cent of their incomes, 
and the oil men, 85 per cent of 
the population, began regular 
monthly contributions. 


Prtary contri of work, volun- 


Money collected goes to pur- 
chase food distributed from do- 
nated store space. Purchases 
are made with script, which is 
issued in payment for labor at 
$1.50 a day. While the amount 
of money is small, prices for 
food are at absolute cost, there 
being no overhead in the distri- 
bution system. 

There are about 300 unem- 
ployed men registered in the 
community, most of whom have 
dependent families, and _ the 
claims and needs of each have 
been checked. Systematized aid 
is extended only to registered 
individuals. Work given the 
men is in proportion to their 
needs and is largely labor on 
municipal projects, roads, and 
so on. They are not hired by 
the oil companies direct, since 
they would thus come under the 
workman’s compensation act: 
but oil company superintend- 
ents may hire these men for odd 
jobs and pay them 
through their own personal con- 
tributions to the general fund. 


26 


«9 


either 


or with the collected donations 
of other employes. 

The work of the oil companies 
is prorated, sometimes voluntar- 
ily by the men. Time off varies 
from five to 15 days a month, de- 
pending on the type of work, 
but the men kept on earning 
enough to maintain their inde- 
pendence. Some companies are 
working three, eight-hour 
shifts, in place of two of twelve 
hours. The background and 
ability of the individual work- 
man has been studied, with the 
result that men from the farms 
who formerly were in the oil 
field gangs have returned to the 
farms where possible. 


Men active in this relief work 
at Drumright include E. L. Bell, 
district superintendent of the 
Deep Rock Oil Corp., secretary 
of the local chapter of the insti- 
tute; Watson Bettis, Gypsy Oil 
Co.; L. A. Cook, Shell Petroleum 
Corp.; W. H. Novak, Continental 
Oil Co.; T. W. Collins, Prairie 
Oil & Gas Co. All are district 
superintendents. 





UO, on, 


Armould 





NEW YORK—Revenues of 
manufactured and natural gas 
utilities declined 5 per cent in 
September of this year, as com- 
pared with September last year. 
Revenues totaled $44,582,540 in 
September, compared with $46,- 
852,035 in September a year 
ago. 


California Royalty 
Men Organize 


LOS ANGELES, Oct. 22.- 
Patterned after a similar grou) 
in the Mid-Continent, the Calif- 
ornia Royalty Owners’ Associa- 
tion of Los Angeles was recently 
formed as a co-operative body 
designed to organize and stabi- 
lize the royalty trade in Califor- 
nia. 

The following officers were 
elected to guide the affairs of 
the association for the coming 
year: President, E. W. Clark 
of the United States Oil and 
Royalty Co.; vice-president, 
E. F. Hyland, consulting royalty 
engineer; secretary, Paul Mey- 
ers of Garner Royalties Ltd., as- 
sistant secretary, Abe Garfinkle, 
independent royalty owner; 
treasurer, John Wentz of the 
Landowners Royalty Co. This 
group with the addition of Tay- 
lor Gronin, independent royalty 
owner, makes up the associa- 
tion’s board of directors. 


C.H. Armould Heads Sales 
For St. Louis Meter 


ST. LOUIS, Nov. 13.—C. H. 
Armould, well known in mid- 
dlewestern Independent oil job- 
bing circles as the founder and 
former head of the Armould Oil 
Co., is now director of sales and 
advertising for the St. Louis Me- 
ter & Pump Co., manufacturer 
of St. Louis pumps, meters and 
other oil marketing equipment. 
Following the organization of 
the Armould company in 1926, 
its business expanded until the 
company operated around 4) 
bulk and service stations, 65 
trucks and a compounding 
plant. It was sold some months 
ago to the Phillips Petroleum 
Corp., Tulsa, at which time Mr. 
Armould disposed of all his in- 
terests around Quincy, IIl., and 
joined the St. Louis company. 
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This chart shows crude oi] supply according to the American Petroleum Institute reports (solid line) 
tm relation to indicated crude oi] demand as taken from the Bureau of Mines monthly reports (shaded 


OMESTIC crude produc- 
tion in the United States 
rose 7250 barrels daily 

average to 2,464,050 barrels per 
day in the week ended Nov. 14 
the American Petroleum Insti- 
tute estimates. Imports 
dropped 98,000 barrels daily av- 
erage to 58,571 barrels per day, 
bringing total new supply down 
90,750 barrels to 2,522,621 bar- 
rels per day. 


Oklahoma crude production 
was up 8900 barrels daily av- 
erage as potentials were being 
taken in the Seminole district. 
Texas output fellA3,900 barrels 
to 990,450 barrels per day when 
Kast Texas production was cut 


to 411,250 barrels daily. Cali- 
fornia production rose 11,800 
barrels to 507,900 barrels per 
day. 


East Texas 


FTER the No. 1 Milton Rash 


test of Cranfill-Reynolds 
and others had been given up 
as a dry hole because of its 


low structural position a tester 
was run and the hole filled up 
2200 feet. This test is in south- 
east Upshur county, and if it 
proves to be a producing well 
it will add new territory to the 
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columns). 


north of the East Texas field. 


Because the oil is 34 grav- 
ity, considerably heavier than 
East Texas oil and is black, the 
wildcat is not being accredited 
with great importance at this 
time. Some believe oil is com- 
ing from the Austin chalk above 
the Woodbine sand, although 
the latter was penetrated. 
Woodbine was found at 3709 
feet, and the first two feet were 
dry. Total depth of the hole 
is 3728 feet. 

The test is five miles from 
production in the north end of 
the East Texas field, and a dry 








Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 

(By Telegraph) 
Week Ended 


Nov. 14 Nov. 7 

Barrels Barrels 

Okla. City 169,200 189,150 

Oklahoma 543,750 534.850 

East Texas 411.250 419,450 

Total Texas 990,450 1,004,350 

California 507,900 496,100 
East of 

Rockies 1,956,150 1,960,700 

Total U. S. 2,464,050 2.456.800 

















hole was drilled between it and 
production. Geologists mapped 
a surface structure and the lo- 
cation made on that. 

Shallower formations 
checked with surface geology 
and early indications were that 
new field would be opened. The 
test ran low in the Austin chalk 
and late last week, before drill- 
ing into the Woodbine, owners 
were convinced the hole would 
be failure. 

Operators are now 
ing to set pipe and 
well a thorough test 


prepar- 
give the 
and sev- 


eral days will be required to 
prove the worth of showing 
found. 


Oklahoma 


HE taking of potentials oc- 

cupied most of the time and 
attention of Oklahoma opera- 
tors during the past week. In 
both Seminole and Oklahoma 
City fields new allowables based 
on the latest proration orders 
were being determined. 

Oklahoma City production 
during the week has_ been 
about 10,000 barrels under the 
180,000-barrel allowable even 
though many of the huge un- 
tested sand wells at the north 
end of the pool were given their 





first gauges. A new well in this 
territory was the feature com- 
pletion of the week and it add- 
ed its initial four-hour flow of 
4100 barrels to the total field 
production. This well was the 
latest of the Wilcox Oil & Gas 
Co., in C S/% SE NW Nw, 
10-11-3W, which topped the 
Wilcox sand at 6360 and was 
bottomed in it at 6540. 


Estimates of the _ potential 
for the Oklahoma City field 
place it considerably below the 
figure established before the 
military shut-down last August. 
This reasoning is based not 
only on the smaller potentials 
that are being indicated by the 
present tests, but on the huge 
decline in the lime area in the 
heart of the field. It is being 
predicted that this horizon will 
be entirely depleted by the first 
of the year. Many of the large 
wells in the Wilcox sand also 
show a decline of unexpected 
proportions 

California 

egg agg North Dome As- 

sociation drilled in its No. 
25-28J in the northwest end of 
the field. This well, together 
with the No. 4-28J drilled in 
last week, added 56,000 barrels 
to the field’s potential. 


The new well was estimated 
worth a little more than 30,000 
barrels per day on the basis of 
a four-hour flow test in which 
tubing and casing pressures 
were 260 pounds. The well has 
a total depth of 8297 feet. 


After the test the well was 
beaned back to 4000 barrels 
daily. It is flowing through a 
41-64-inch bean with tubing 
and casing pressures 1250 and 
1690 pounds, respectively. 

Last week’s No. 4-28J has 
been beaned back from 26,000 
barrels to 5600 barrels of oil 
and fifteen million cubic feet of 
gas. The well was drilled to 
8397 feet. 

Continental Oil Co. has re- 
sumed drilling on its Grubb No. 
1 located midway between the 
Ventura Avenue and Rincon oil 
fields in the coastal region of 
Ventura county. At 6728 feet 
cores show some shell and quite 
a bit of oil sand. 


Kansas 
N KANSAS interest was still 
centered in the western 
ranges where the wildcat pro- 
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ducer of Hilligos et al in Bar- 
ton county was being tested. Af- 
ter being tubed with 2%-inch 
tubing this well pumped 482 
barrels for a 24-hour initial. It 
had previously been deepened 
two feet in the Siliceous lime 
to a total depth of 3329 feet. 


Despite the recent order of 
the Kansas Public Service Com- 
mission regarding the spacing 
of wells at one to 40 acres in 
this part of the state, Derby et 
al staked the south offset to this 
well in the C NW NE SB, 12- 
20S-11W, and material is being 
moved in for immediate drill- 
ing. 

The latest proration order in 
the Ritz-Garrett-Decker area of 
McPherson county, Kansas, in- 
dicates that the allowable will 
be but 13.2 per cent of the lat- 
est potentials. This will keep 
the daily average for these 
pools to 17,500 barrels for the 
month of November. Of this 
amount the chat wells will be 
allowed a total of 5500 barrels 
and the lime wells are to have 
the remainder of the pipeline 
outlet. 


Oil Industry to Exhibit 
At World's Fair 


CHICAGO, 


Nov. 12.—Prep- 
aration of an exhibit for the 
1933 World’s Fair at Chicago 
is to be sponsored by the Amer- 
ican Petroleum Institute, direc- 
tors decided today. By moving 
models and otherwise it is 
planned to show the public the 
problems and accomplishments 
of the industry, including basic 
principles involved in the mi- 
gration of oil underground. 


President Beaty was directed 
to appoint a committee to ob- 
tain an estimated necessary 
$160,000. The Century of Prog- 
ress and the Museum of Science 
and Industry has assigned free 
space for permanently housing 
the exhibit. 

The World’s Fair Committee 
consists of: Frank R. Coates, 
H. L. Doherty & Co., New York; 
R. C. Holmes, The Texas Co., 
New York; F. A. Leovy, Gulf 
Production Co., Pittsburgh; H. 
L. Pratt, Standard Oil Co. of 
New York, New York; E. G. 
Seubert, Standard Oil Co. of In- 


diana, Chicago; E. W. Sinclair, 
Sinclair Consolidated Oil Corp., 
New York; W. C. Teagle, Stand- 
ard Oil Co. of New Jersey, New 
York; and H. M. Dawes, Pure 
Oil Co., Chicago, chairman. 


Transfers Comer Plummer 
To Chicago Offices 


TULSA, Nov. 14.—Comer 
Plummer, who has managed the 
Pure Oil Co.’s Southwestern 
Producing division, Tulsa head- 
quarters, for the past four 
years, is being transferred Novy. 
15 to general headquarters in 
Chicago, as assistant manager 
of production. 


John D. McNutt, who has held 
that position since 1923, moves 
to Tulsa to take the place Mr. 
Plummer leaves. Mr. McNutt 
has been with the. Pure Oil Co. 
about 15 years. He was one 
time manager of the Kentucky 
division, coming to Columbus as 
assistant to R. W. MclIlvain, vice 
president and manager of pro- 
duction. 


Mr. Plummer came to Tulsa 
from the Texas division. He 
joined the company when it ac- 
quired the Humphreys-Pure Oi) 
Co. control, having been with 
that company from the time it 
entered the Mexia district. 


New East Texas Map 


TULSA, Nov. 14.—The Zin- 
gery Map Co., of Fort Worth 
is offering one of the most com- 
plete maps of the East Texas 
fields that has yet been placed 
on the market. Divided into 
three parts, north, middle and 
south thirds and drawn on a 
scale of 1000 feet to the inch, it 
presents all of the essential de- 
tails of the area. 


The information on which it 
was constructed was taken en- 
tirely from the records in the 
office of the Texas Railroad 
Commission though its base was 
made from aerial photographic 
surveys. The accuracy thus ob- 
tained has resulted in the choice 
of this map for use by the com- 
mission and the military au- 
thorities as a base for their op- 
erations. 
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Interstate Compact Again Proposed 


By Government Spokesman 


CHICAGO, Nov. 12 


HE interstate compact is 
T= the government’s idea 
as to the agency through 
which the oil industry can be 
brought into stabilization. 
Secretary of Commerce La- 
mont included such an agree- 
ment among oil producing 
states as the principal feature of 
the three-point program he pro- 
posed in his address at the an- 
nual dinner of the American Pe- 
troleum Institute. Other points 
were uniform state laws gov- 
erning production practice and 
a joint federal and state fact- 
finding body to bring domestic 
and foreign production and im- 
ports into balance with produc- 
tion in this country. 


It was in June, 1929, the oil 
industry first heard of the inter- 
state compact as a medium from 
recurring periods of overpro- 
duction of crude and the result- 
ing demoralization of oil mar- 
kets generally. 

The message came from the 
lips of Secretary of the Interior 
Wilbur, at a conference at Colo- 
rado Springs, of governors and 
representatives of oil producing 
states, called by President 
Hoover. 

The conference developed in- 
to a protest by the Rocky Moun- 
tain states against the presi- 
dent’s then recent order with- 
drawing public lands from oil 
and gas exploitation and discus- 
sion on the interstate compact 
was sidetracked. 

It comes up in conferences 
between oil men and govern- 
ment officials in Washington. 
Secretary Wilbur passes out 
pamphlets on the subject he 
likes to have oil men take home 
with them. It is certain that 
more oil men know the princi- 
ple of an interstate compact 
than when first proposed at 
Colorado Springs and it is likely 
that more agree with the idea. 

In fact, whether it wants it or 
not, the oil industry now has 
something like an informal in- 
terstate compact in effect, in the 
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establishing of state production 
quotas by the conference of rep- 
resentatives of state conserva- 
tion agencies for Oklahoma, 
Kansas and Texas. 

With the co-operation of the 
oil industry, stabilization can be 
brought about and conservation 
effected largely within the 
framework of existing laws and 
with a minimum of Federal 
regulation, said Secretary La- 
mont. He went on to develop 
that certain things can be done 
without waiting for legislation. 
Kansas, Oklahoma and Texas 
can continue their joint curtail- 
ment program and their public 
service commissions and the Oil 
States Advisory Committee con- 
tinue to co-operate. 

The Federal Oil Conservation 





| New Institute Directors 





ican Petroleum Institute, 

elected last week at Chi- 
cago, are as follows. Names of 
old directors reelected are not 
included: 

George Legh-Jones, Shell Oil 
Co., Los Angeles, Production 
Group, Pacific Coast. 

Charles F. Roeser, Roeser & 
Pendleton, Fort Worth, Produc- 
tion Group, Central U. 8. 

R. D. Matthews, Union Oil 
Co. of California, Los Angeles, 
Manufacturing Group, Pacific 
Coast. 

W. H. Ferguson, Continental 
Oil Co., Denver, Distribution 
Group, Rocky Mountain. 

Floyd C. Brown, Continental 
Construction Corp., Chicago, 
Natural Gas Group. 

Richard Airey, Asiatic Petro- 
leum Co., New York, Foreign 
Trade Group, Mexico and South 
America. 

John H. Markham, Jr. Tulsa; 
E. T. Wilson, Denver; J. Frank 
Drake, Gulf Oil Corp., Pitts- 
burgh; all three of the At Large 
Group. 


Nie: directors of the Amer- 


Board, he said, would continue 
its forecasts of supply and de- 
mand. The matter of relief 
from excessive imports, he said, 
could be taken up by the official 
state commissions directly with 
each importing company. 

The new president of the in- 
stitute, Amos L. Beaty, in his 
first public remarks on assum- 
ing office, made at the annual 
dinner indicated that he views 
the institute presidency as car- 
rying with it some considerable 
authority. He also said that he 
proposed to devote his efforts to 
the paramount problem of the 
industry of balancing supply 
with demand. 

“T don’t propse to to be an 
arbiter, or czar, or anything like 
that,’’ he said, ‘‘- - - but I believe 
it is the duty of the president of 
the institute at times to make 
decisions subject to the approval 
of the governing board, the 
executive committee. 


“Some may receive messages 
from me about what I think 
they ought to do. I am not going 
to ask for any agreements. We 
are not going to make any 
agreements but, if I should tell 
executives what I think they 
ought to do and it appeals to 
them, they are probably going 
to doit. I believe there is that 
sense of co-operation in the in- 
dustry, that will enable us to 
put over things that we could 
not in days gone by. 

“T am talking about the vital 
question to the industry. I don’t 
care anything about the trim- 
mings, or the things the insti- 
tute does, which, while good in 
themselves, are not vital to the 
issue. I shouldn’t think much 
of the institute if it were only 
a body accumulating statistics. 
That is a good thing in its way, 
but we must find somewhere a 
basis for action, a ground upon 
which we can do things. - - - 

“I believe that we should see 
that those things are done that, 
in the wisdom of the executive 
committee and the board of the 
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institute are helpful, and thus 
go forward.”’ 

The three new vice-presidents 
of the institute are: Marketing, 
W. T. Holliday, president Stand- 
ard Oil Co. of Ohio; Refining, 
D. J. Moran, president Continen- 
tal Oil Co., Ponca City, Okla.; 
Production, Charles F. Roeser, 
of Roeser and Pendleton, Inde- 


Boyd, Jr., executive vice-presi- 
dent and his staff in New York. 

The president of the institute 
is now on pay for the first time. 


Gas Companies Attack 
Pipeline Law 


reference to the gas purchase 
provisions. 

Hearing was set on the three 
suits for Dec. 14, at Houston. 

The Texhoma Natural Gas 
Co., Cities Service Gas Co. and 
the Panhandle Eastern Pipeline 
Co. and Texas-Interstate Pipe 
Line Co., the latter two suing 
jointly, are the plaintiffs. All 


pent operators, Fort Worth; At DALLAS, Nov. 14.—Three operate in the Panhandle area 
Large, H. R. Gallagher, vice suits, attacking the validity of of Texas and came into court 
president, Shell Oil Co. of Cali- the common purchaser provi- when the Railroad Commission 
fornia. sions in the Texas pipeline law, issued rules to make the law 

Administration of the insti- recently enacted, were filed operative and compel ratable 
tute’s many activities is con- Nov. 9 in federal court at Hous- purchase of gas from all pro- 


tinued in the hands of W. R. ton. 


The attack has particular 


ducers. 


Keep Informed, for the Public's Benefit 


By Warren C. Platt, Editor 


man, from the president of the largest Stand- 
ard Oil company down to the truck driver, 
should know what is going on in the industry. 

Each man of the million or more in this in- 
dustry should be so informed that he can give 
a half way sane story of what is happening to 
the general public as he comes in contact with it. 

Each man should know what conservation 
really means; what balancing of crude produc- 
tion to refinery runs, and of refinery output to 
market requirements mean. He should know 
what the institute and the Federal Oil Conserva- 
tion Board mean when they recommend for the 
consideration of the industry the holding of re- 
finery runs to a certain figure in order that re- 
finery stocks be held within a certain level. 

Each man should know that the declaration of 
martial law in the oil fields of Oklahoma and 
Texas may not be the foolish, illegal thing that 
it may seem to the causual customer; but that 
it was a sane, legal move by well advised gov- 
ernors, acts which are keeping the industry from 
bankruptcy today. 

This is a large industry with many highly 
technical offshoots to it. It’s hard for the writer 
to even keep within a slight comprehension of 
what it all means. But however hard it may be 
for every man in the industry to do it, he owes 
it to himself, his business and his profits (if any) 
to keep a general grasp on the industry so that 
he may tell his friends as he meets them on Main 
Street, and so that he may tell his employees 
that they may tell their friends, what it is all 
about. 

Industries spend a lot of time and money on 
their ‘‘public relations.’”’ They sometimes hire 
fancy experts and use much ‘publicity’ to that 
end. The best public relations work ever known 
is where a good product at a reasonable price is 
served the public, backed up by an intelligent 
explanation of what any material change in the 
situation is all about. 


T mar is the year, of all years, when every oil 


There are some 15,000 subscribers to NATION- 
AL PETROLEUM NEws and that means a good 
many thousands more in the oil industry read it. 
If all these readers will take the time and ef- 
tort this coming winter and this coming year to 
keep themselves informed to some slight de- 
gree as to what is going on in the industry, and 
then pass on their ideas, we will have several 
million people in the country getting our story 
first hand from those who are in the best posi- 
tion to know what is going on in the oil business. 


Some of the week’s news may seem to be too 
full of dry holes, or bailing-out operations, or 
production allowables, or octane numbers, or 
lubricating service or gasoline pumps or some- 
thing else that at the moment may not particu- 
larly stir your interest because of the end of the 
business from which you gain your immediate 
livelihood—but it all has to do with the oil busi- 
ness—your business. Your ability to present 
the nub of it to your friends spells whether the 
public knows and approves what we are doing 
or not. 


HERE will be much legislation on oil before 

the country this winter. We need popular un- 
derstanding. You and your friends, at the club, 
lodge, church and on the street, even the friends 
of your children at college and school—ean all 
help in the correct interpretation of what you 
are doing and what your business and your in- 
dustry is trying to do for the public. 


Even though you would rather pass up some 
story in this or any other oil paper on some 
branch of the industry in which you may not be 
directly interested from a business standpoint, 
even though you would rather read a good de- 
tective story, just bear in mind that, as you read 
and thing and speak about your business, so will 
your friends think and speak. Your friends are 
legion—yes by many millions—and they are the 
public of these United States. 
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Reduction in Refinery Operations 


Urged by Two Committees 


CHICAGO, Nov. 12 
UBSTANTIAL reductions in 
S runs of crude to stills by re- 
finers and in domestic pro- 
duction of crude oil between 
now and next July were recom- 
mended to the petroleum indus- 
try at the American Petroleum 
Institute meeting by two com- 
mittees. 


Both the Committee on Pe- 
troleum Economics of the Fed- 
eral Oil Conservation Board and 
the Statistical Sub-committee 
of the American Petroleum In- 
stitute Committee on Refinery 
Statistics and Economics pre- 
sented reports forecasting de- 
mand for crude, gasoline and 
fuel oils from Oct. 1, 1931 to 
July 1, 1932. 

Although prepared entirely 
separately the two reports were 
substantially identical. They 
indicate domestic demand for 
gasoline will be from 2 to 3 per 
cent greater in the nine months 
than a year ago. At the same 
time exports will continue to de- 
cline, being about 15 to 20 per 
cent below last year. 

Demand for domestic crude 
during the period was placed by 
the institute committee at 2.- 
297,000 barrels per day. This 
is about 134,000 barrels per 
day below the present rate of 
production. The fact was 
stressed that, during part of the 
period, demand will drop as 
much as 213,000 barrels daily 
average below current produc- 
tion rates—this on account of 
seasonal demand. 


Both committees found that 
demand for fuel and gas oils 
have dropped considerably be- 
cause of the depression. Rail- 
roads, ocean vessels, electrical 
generating plants and other in- 
dustrial consumers have needed 
less oil fuel and will continue to 
require less than formerly. 

With this situation in mind 
the committees both suggested 
refiners continue cracking at 
about present levels. This rec- 
Oommendation was dictated by 
the desire to balance the gas 
and fuel oil situation as well as 
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gasoline and because there is a 
vast amount of cracking stock 
now on hand. 

East of California stocks of 
heavy oils increased 12,000,000 
barrels in the six months ended 
Sept. 30. This was the largest 
increase in gas and fuel oil 
stocks ever shown in any sim- 
ilar period. Stocks totaled 40,- 
450,000 barrels on Sept. 30. 

Gasoline stocks at refineries 
on Sept. 30, totaling 33,330,000 
barrels, were about 6,000,000 
barrels above the economic lev- 
el of minimum working stocks, 
the institute committee pointed 
out. In making up its recom- 
mendations, however, it did not 
suggest complete liquidation of 
this surplus before the opening 
of the period of heavy demand 
next spring. It did suggest 
that the stocks be worked off 
by July 1. 

The committee recommended 
the following gasoline stock fig- 
ures for the period: 


Date Barrels 
PINUS SI ican a ie 22,760,200 
I EW arsicietesseie arn st cecensadpazcadcad 34,610,000 
A a Fee cee ere er eee ees Cee ea 36,040,000 
MMR, {Be . xcecaueccacadncimaacuecestiione iets 39,720,000 
BE Us satanadestucdincateneeusissecoataim 42,200,000 
BENING IN . wldcelesionies se nasusatecisscipoticeda 3,000,000 
DOM Th tasacessaisececedicacssésccnveaavincemcone $2,670,000 
IRN ve Sxiccee ace, cede nuads canecmacenscccel 41,830,000 
ANURROL<W ssndsaccciuadgsa seb saskievaatcameiudentans 37,600,000 


In order to achieve these 
stock levels, the institute com- 
mittee found refiners must cut 
their crude runs to stills, De- 
cember to March inclusive, to 2,- 
113,000 barrels per day. In 
April runs might be stepped up 
to 2,343,000 barrels daily, May 
2,445,000 barrels and June 2,- 
560,000 barrels daily. 


Committeemen, who spent 
much time in preparing the 
forecasts of demand and recom- 
mending economic rates of pro- 
duction and manufacture were 
disappointed when less than 50 
persons, most of them refinery 
technical men, appeared at the 


refinery division meeting at 
which the reports were pre- 
sented. 


Aside from the chairman, it 
was pointed out by one speaker, 
only two men were present who 


have much to say about the vol- 
ume of crude which is to be run 
to stills. 

The reports were saved for 
the last session of the final day 
of the meeting, so that many 
oil men attending were hurry- 
ing back to their desks. It was 
recommended that in the next 
meeting the economic reports be 
given earlier and at a general 
session for producers and mar- 
keters, as well as refiners, since 
all branches of the industry are, 
or should be concerned by the 
problem of regulating supply in 
line with probable demand. 

Walter Miller, vice-president 
of the Continental Oil Co., Pon- 
ca City, Okla., pointed out in 
discussion that manufacturing 
managers can have little to say 
when higher executives direct 
them to run a given amount of 
crude. He showed clearly, how- 
ever, that savings in manufac- 
turing costs, due to volume pro- 
duction, may be more than 
wiped out by the resulting drop 
in selling prices. 

The possible saving in direct 
operating expense by running 
refineries at full capacity, over 
part capacity, is of the order of 
0.25 to 0.5 cent per gallon, Mr. 
Miller said; but, in the past, it 
has been shown many times that 
surplus stock accumulations 
cause a drop in gasoline sale 
prices of from 2 to 3 cents per 
gallon. 

In such a case, he pointed out, 
it takes no study at all to see 
that the greatest saving can be 


made by keeping runs in line 
with demand, even though di- 


rect operating costs are higher. 
A. Y. McDonald Mfg. Co., 
Dubuque, Ia., has put out a 36- 
page price list and supplement 
to its oil equipment Catalog No. 
% in convenient booklet form. 
It is meant to serve as a cata- 
log of equipment itself, as many 
new items, not listed in the 
regular catalog, are described. 
Devices described and _ illus- 
trated include the McDonald un- 
loading device for handling oils 
direct from tank car to barrels; 
dome covers; unloading = ap- 
paratus; swing joints, couplings 
and bushings; pumps for gaso- 


line, oils, paints, alcohol; oil 
service sets; oil delivery cans 
and truck tank buckets; fun- 


nels, measures and a complete 
line of other pump, storage 
tank and truck tank equipment. 


ol 








Common Ownership of Oil Pools 


Accepted as 


CHICAGO, Nov. 12 

HE producing industry 
T stanas committed to the fu- 

ture development of oil pools 
on the principle that the owner 
of the surface is entitled to his 
proportionate share of the com- 
mon recoverable reserve of oil 
and gas in the pool. 

This differs widely from the 
present actual policy of devel- 
oping a pool on the basis that 
each operator is entitled to all 
he can bring to the surface and 
it also differs from the applica- 
tion of common ownership in the 
pool on the basis of relative 
surface holdings. 

This new principle of ratable 
production from a common pool, 
using the gas in the ground as 
needed to bring about the most 
efficient production of oil, en- 
dorsed by resolution of directors 
of the American Petroleum In- 
stitute at its meeting here, goes 
further than previous resolution 
relating to common, or unit, de- 
velopment of oil pools. More 
than that, the directors author- 
ized appointment of a commit- 
tee of directors to prepare with- 
in 60 days a comprehensive pro- 
gram designed to put into prac- 
tical operation the _ principle 
enunciated in the _ resolution, 
which read as follows: 

“Whereas, the prevailing 
practices in the development of 
oil and gas pools and the pro- 
duction therefrom based upon 
the capture by each owner in 
the pool of as much as he can, 
as fast as he can, regardless of 
injury to his neighbor, have 
been proven to be wasteful of 
these irreplaceable natural re- 
sources, inequitable as between 
the owners of the common res- 
ervoir and demoralizing to. the 
whole petroleum industry, 

“. . . be it resolved, by the 
board of directors of the Amer- 
ican Petroleum Institute, that 
it endorses, and believes the pe- 
troleum industry likewise en- 
dorses, the principle that each 
owner of the surface is entitled 
only to his equitable and rat- 
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able share of the recoverable 
oil and gas and gas energy in 
the common pool in the propor- 
tion which the recoverable re- 
serves underlying his land bear 
to the recoverable reserves in 
the pool...” 

Evolution of this principle 
of ratable taking from a com- 
mon reservoir has been gradual. 
It was in 1926, at the annual 
meeting in Tulsa, that E. W. 
Marland began his famous bat- 
tle for conservation of gas and 
gas energy. A committee was 
appointed to study the problem, 
with Marland as its head. He 
attempted to obtain the passage 
of a law in Oklahoma to limit 
the ratio of gas per barrel of oil. 
In 1927 he brought before the 
directors the question of state 
legislation and obtained ap- 
proval, in a spirited two-day ar- 
gument, of the principle of se- 
curing state laws to prevent the 
waste of oil and gas. 

This ‘common _ ownership” 
theory, which the Institute di- 
rectors have just endorsed, may 
be regarded as the logical out- 
growth of the Marland crusade. 
Other moves have been made, 
of course. There was the much- 
discussed Veasey bill, which was 
prepared by a committee of the 
American Bar Association head- 
ed by James A. Veasey, of the 
Carter Oil Co., for submission 
to legislatures, but which died 
when Mid-Continent producers 
were unfavorable to the meas- 
ure. 

This bill sought to affirm, in 


Houston in 1932 


CHICAGO, Nov. 12.—The = 
1932 annual meeting of the 
American Petroleum Insti- 
tute will be held in Houston 
it was decided today by di- 
rectors. Meetings will be 
held at the Rice hotel, Nov. 
15,16 and17. This will be 
the first meeting outside of 
Chicago since 1927. 


law, the “common pool’’ idea 
and to provide for a form of 
compulsory unit development, 
differing from the idea that 
Henry L. Doherty had so vig- 
orously espoused a few years 
ago chiefly in that it was to be 
done by state action instead of 
federal. 


The ‘“‘ccommon pool’’ theory, 
withattendant declarations 
that each operator is entitled 
only to his proportionate share, 
is new, therefore, only as to its 
endorsement by the Institute. 


In the Oklahoma conserva- 
tion statute, due recognition is 
given to the principle and in 
proration orders of the corpora- 
tion commission it is one of the 
sustaining props. It has been 
affirmed in a decision of the Su- 
preme Court of that state and in 
one federal court decision. 


The Oklahoma law, incident- 
ally, is up for review by the Su- 
preme Court of the United 
States in the appeal of the 
Champlin Refining Co. and this 
constitutes a final hurdle for 
that law. It is, however, a suit 
against the Oklahoma law alone 
but it does embrace the broad 
question of state regulation of 
production. 

The action of the Institute di- 
rectors was pursuant to a ses- 
sion at which J. Edgar Pew, Sun 
Oil Co.; John R. Suman, Hum- 
ble Oil & Refining Co, and W. P. 
Z. German, Skelly Oil Co., had 
stated the problem, the prac- 
tical remedy and the law on pro- 
duction control. (See NATIONAL 
PETROLEUM NEws, Nov. 11, p. 
23.) 

A distinction that may be 
noted between what the Insti- 
tute endorsed and the principle 
already existing in the laws of 
Oklahoma and Kansas is in the 
method of evaluating a _ pro- 
ducer’s share of the ‘“‘common 
pool.’”” Where the practice has 
been, in proration in those two 
and in Texas and New Mexico, 
to apportion the _ production 
strictly on the basis of potential 
of the various wells, the Insti- 
tute resolution points to a new 
method. That is the recover- 
able reserves. 


Now there is no method of 
determining exactly what are 
the recoverable reserves in a 
pool and no one contends that 
there is. But, as pointed out 
by Mr. Suman in his address, 
the reserves can be appraised 
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sufficiently close to afford a 
basis for their apportionment in 
accordance with the varying 
percentages of ownership. 

Recently developed methods, 
such as bottom hole pressure 
determinations, calculations on 
sand thickness and saturation, 
reveal in a manner not at all 
exact but far better than the 
guesswork which has prevailed, 
the percentages of ownership 
of the ‘‘common pool’ which 
should apply. Certainly, it is 
believed, greater equity will be 
brought about by such methods 
of appraisal and partition of the 
supply than has existed in the 
past. And the restrictions on use 
of gas energy which are implied 
in the new policy will mean true 
conservation. 

The new policy is a requisite 
to unit development and opera- 
tion of oil pools, which the In- 
stitute has endorsed before. 


Institute Asked to Call 
World Oil Meeting 


CHICAGO, Nov. 12.—A world 
conference on petroleum eco- 
nomics may result from a sug- 
gestion of the Association of 
Roumanian Petroleum Indus- 
trialists at the time of the 
American Petroleum Institute 
meeting. 

The Roumanian association 
cabled the institute suggesting 
a world conference to effect an 


agreement between producers 
of all nations. Proposed basis 


for discussion was a plan of J. B. 
Aug. Kessler, joint managing- 
director of the Royal Dutch 
Shell, which would allocate sup- 
ply and demand among produc- 
ing nations. 

Directors of the institute au- 
thorized President Beaty to re- 
ply that United States laws 
would not permit such an agree- 
ment by American producers 
but that the institute would fa- 
vor a conference to ‘‘exchange 
views of the world wide eco- 
nomic situation and supply and 
demand factors in order to give 
producers of every country the 
opportunity, in conformity with 
their own laws, individually to 
regulate their operations in the 
most intelligent manner.” 

The institute expressed will- 
ingness to call such a confer- 
ence if the Roumanian associa- 
tion wishes it. 


November 18, 1931 


Directors Endorse Oil Tariff 
But the Vote is Close 


CHICAGO, Nov. 14 


JI PYESOLVED, that the board 
«! of directors of the Amer- 
ican Petroleum Institute 
endorse in principle a tariff on 
the importation into the United 
States of crude oil and the re- 
fined products and derivatives 
thereof.”’ 


This short declaration was 
made after the question had 
been raised for the second time 
at an annual meeting. Last 
year Wirt Franklin, president 
Independent Petroleum Associa- 
tion, leader in the campaign for 
an oil tariff, provoked the dis- 
cussion and brought the matter 
to a vote. While it was then 
endorsed by resolution, the vote 
was so close that Mr. Franklin 
asked that it be considered no 
vote. 

This year’s expression, while 
it stands as an endorsement of 
the tariff, was again only a 
plurality of the votes cast and 
the total number voting were 
exactly half of the entire board. 
For this reason the Institute 
will canvass its entire member- 
ship by mail, seeking to develop 
a more definite commitment. 


This year 20 of the directors 
voted for the resolution, which 
again was introduced by Mr. 
Franklin; 16 voted against and 
15 others were recorded as not 
voting. There were 21 absen- 
tees. 


The Vote was as follows: 


For—W. N. Davis, Phillips 
Petroleum Co.: H. M. Dawes, 
Pure Oil Co.; W. S. Farish, 


Humble Oil & Refining Co.; 
W. S. Fitzpatrick, Prairie Oil & 
Gas Co.; Wirt Franklin; F. B. 
Fretter, National Refining Co.; 
John L. Gray, Deep Rock Oil 
Corp.; S. A. Guiberson, Jr., 
Guiberson Oil Investment Co.; 
Roy B. Jones, Panhandle, Pro- 
ducing & Refining Co.; C. H. 
Kountz, Prairie Pipe Line Co.; 
E. J. Marston, Texas Pacific 
Coal & Oil Co.; R. D. Matthews, 


Union Oil Co. of Cal.; R. R. 
Penn, Penn Oil Co.; J. Edgar 
Pew, Sun Oil Co.; Frank Phil- 
lips, Phillips Petroleum Co.; 
Wallace E. Pratt, Humble Oil & 
Refining Co.; E. B. Reeser, 
Barnsdall Corp.; E. W. Sinclair, 
Sinclair Consolidated Oil Corp.; 
W. G. Skelly, Skelly Oil Co. and 
Charles L. Suhr, Pennzoil Co. 
Against—B. B. Brooks, Con- 
solidated Royalty Oil Co.; E. R. 
Brown, Magnolia Petroleum 
Co.; E. J. Bullock, Standard Oil 
Co. of Indiana; F. R. Coates, 
Henry L. Doherty & Co.; T. A. 
Dines, Midwest Refining Co.: 
W. H. Ferguson, Continental 
Oil Co.; W. T. Holliday, Stand- 
ard Oil Co. of Ohio; W. M. Irish, 


Atlantic Refining Co.: F. A. 
Leovy, Gulf Production Co.; 


L. L. Marcell, White Eagle Oil 
Corp.: C. F. Meyer, Standard 
Oil Co. of New York; P. M. Mis- 
kell, Empire Refineries, Inc.; 
D. J. Moran, Continental Oil 
Co.; G. R. Nutty, Gulf Refining 
Co.; H. L. Pratt, Standard Oil 
Co. of New York and J. W. Van 
Dyke, Atlantic Refining Co. 


Not Voting—Richard Airey, 
Asiatic Petroleum Co.; C. B. 
Ames, The Texas Co.; O. D. 
Donnell, Ohio Oil Co.: Lauren 


J. Drake, Union Tank Car Co.; 
Jacob France, Mid-Continent 
Petroleum Corp.; H. R. Gallag- 
her, Shell Co. of Cal.; R. C. 
Holmes, The Texas Co.;: W. M. 
Keck, Superior Oil Co. of Cal.; 
K. R. Kingsbury, Standard Oil 
Co. of Cal.; E. W. Marland, 
EK. W. Marland & Co., Inc.; L. P. 
St. Clair, Union Oil Co. of Cal.; 
R. W. Stewart; W. C. Teagle, 
Standard Oil Co. of New Jersey: 
J. C. Van Eck, Shell Union Oil 
Corp.; G. P. Whaley, Vacuum 
Oil Co. 


TULSA, Nov. 14.—A daugh- 
ter was born to Mr. and Mrs. 
Emby Kaye here Nov. 13. Mr. 
Kaye is in charge of manufac- 
turing operations for the 
Skelly Oil Co. 





“Teeth” for Gasoline Tax Laws 


Prepared by Committee 


CHICAGO, Nov. 11 

IGILANCE committees, of 

V ven in oil marketing com- 

panies, are to be organized 

in each state, sponsored by the 

American Petroleum Institute, 

to check the growing gasoline 
tax evasion racket. 

Following a session of the in- 
stitute on tax evasion directors 
decided that the institute should 
immediately arrange to aid in 
the promotion and organization 
of state committees to help 
state officials run down and 
prosecute cases of evasion; to 
speed up authorities, where 
they are now remiss in this 
work; and to inform the public 
of the seriousness of the abuse. 


States are being defrauded in 
a growing number of cases 
where payment of gasoline 
taxes is evaded, highway work 
is losing money to which it is 
entitled, and the oil marketing 
industry is facing demoralized 
markets at many points through 
price cutting started by compa- 
nies who are not paying the 
tax, it was brought out at the 
meeting. ‘‘The oil industry is 
at the crossroads. It must 
fight now, or submit to the 
abuse, and find it increasingly 
difficult later to make _ its 
stand,” one speaker put it. 


Gasoline tax evaders are al- 
ready too powerful to be 
stopped by the unaided efforts 
of the little band of officials 
whose duty it is to enforce the 
gasoline tax laws, it was 
brought out in the report of 
the chairman of the division of 
marketing of the institute, E. 
G. Seubert, president, Standard 
Oil Co. of Indiana. 

“If we do not act now and 
with determination against eva- 
sion, any high resolutions we 
may make as individuals to 
discontinue unsound price-cut- 
ting tactics will be wrecked on 
the necessity of trying to hold 
our business against ‘racket- 
eers’ who have an advantage 
of 2 to 7 cents a gallon that we 
do not have,’ he reported. 


That gasoline tax evasion is 
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not the petty occasional effort 
of some unscrupulous individ- 
ual in the oil marketing busi- 
ness, but instead is a_ wide- 
spread and, in many instances, 
highly organized form of ille- 
gal activity was brought out in 
the meeting by Frank V. Mar- 
tinek, Standard Oil Co. of In- 
diana, through whose efforts 
largely prison sentences have 
already been imposed on two 
men in Chicago territory and 
13 more are under indictment. 

‘“‘When one gasoline bootleg- 
ger made $1,000,000 when 
other companies were losing 
money and gallonage, then tax 
evasion is a_ serious racket,” 
said Mr. Martinek. When es- 
tablished gasoline distributing 
companies have an advertising, 
executive and administrative ex- 
pense of as much as 5 cents a 
gallon, and on top of that a 38- 
cent gasoline tax, it is difficult 
for them to do business in the 
face of the operations of the fly- 
by-night tax evader, he said. 
The evaders take gallonage 
from the oil companies by in 
turn corrupting their dealers, 
he said. ‘“‘One bootlegger can 
demoralize the markets in an 
entire territory, the breakdown 
spreading rapidly to smaller 
centers from the larger city 
where evasion is continually 
practiced.”’ 


OW the gasoline tax evasion 

problem is being met in 
Pennsylvania was described in 
a paper prepared by Clyde L. 
King, secretary of revenue in 
that state. Effective June 1, 
the tax in Pennsylvania was 
changed from a sales to a re- 
ceipts tax, and its collection re- 
moved from the retailer to the 
distributor. 

It was brought out that, in 
August, the tax there was col- 
lected on 105,258,553 gallons, 
as compared with 81,573,935 
gallons in the same month the 
year previous, an increase of 28 
per cent. In September the in- 
crease was 33.7 per cent, al- 
though registrations of trucks 





and automobiles had declined. 


The present state administra- 
tion found 7200, out of 28,000 
dealers, were making no re- 
turns, or fraudulent returns un- 
der the old law, Mr. King’s 
paper brought out. Criminal 
prosecutions have been started 
in 600 cases for violations un- 
der the old act and permits of 
more than 300 retail dealers 
have been revoked. 


The state has a border patrol! 
of 40 men which checks all ship- 
ments coming into the state by 
barge and tank truck and, un- 
der the present law, all com- 
mon carriers report on all gaso- 
line moved, either coming into 
the state, or from one point to 
another within the state. 


Speaking at the same_ ses- 
sion on “Legislative Safeguards 
Against Gasoline Tax Evasion,” 
William A. McAfee, Standard 
Oil Co. of Ohio, Cleveland, 
brought out various provisions 
he thought should be included 
in the state gasoline tax laws 
to help thwart efforts at tax 
evasion. 


HE ideal tax, he said, should 

be levied upon the refiner as 
to the motor fuel refined by him 
in the state and upon the im 
porter as to motor fuel brought 
in from without the state. This 
makes a smaller number of tax 
payers than when the tax is 
levied on dealers and makes for 
greater ease in checking. 


The local refiner should be 
allowed to sell gasoline tax free 
to licensed dealers or consum- 
ers holding licenses, only in 
tank car lots, however, he be- 
lieves. This allows the local 
refiner to sell this class of trade 
on the same basis as the outside 
refiner. 


Collecting the tax on receipts, 
rather than on sales facilities 
the checking of attempts at eva- 
sion quickly, since the reports 
of the railroads and other car- 
riers can be used as evidence. 
With a tax on sales, the evi- 
dence on which authorities 
place their claims of evasions 
is in the company’s own rec- 
ords, which can be falsified or 
even destroyed. Also, with a 
tax on sales the company’s in- 
ventories are included which 
are difficult for the authorities 
to check. 


In the ideal tax law, motor 
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fuel should be defined very 
broadly to include all petroleum 
products which can possibly be 
sold for that purpose, including 
cleaning naphthas and rubber 
solvents. The hardship to the 
consumer of such products can 
be partially alleviated, said Mr. 
McAfee, by permitting the sale 
of such products tax free in not 
less than tank car quantities 
upon the certificate of the pur- 
chaser that the products. will 
not be used in motor vehicles. 


Doing away with the refund- 
ing of tax payments where the 
motor fuel is used for other pur- 
poses than on the highway 
would considerably lessen the 
enthusiasm for increases in the 
tax among rural members of the 
state legislatures, Mr. McAfee 
believes. 

The three chief provisions for 
“putting teeth into the law, he 
outlined as; making it unlaw- 
ful for a person to engage in 
the business of distributing 
gasoline unless he procures a 
license which is revocable, on 
short notice, upon any default 
in tax payment or report; the 
requiring of bond by the tax 
payer in the amount of at least 
$5000; and a summary remedy 
to the taxing authorities for the 
collection of the tax, such as the 
right of distraint, as is found in 
the federal income tax law. 


A.P.1. To Drive Against 


“Gas” Tax Increases 


CHICAGO, Nov. 12.—Solicita- 
tion from the oil industry of an 
initial fund of $100,000 to in- 
augurate a campaign to prevent 
increases and procure decreases 
in the amount of the state gaso- 
line taxes was approved by di- 
rectors of the American Petro- 
leum Institute today. 

The resolution calls for the 
setting up by the institute of an 
organization to carry on the 
work. Funds are to be solicited 
from oil companies in propor- 
tion to their activities in all 
brances of the business and the 
money is to be disbursed 
through the regular channels of 
the institute, only for this pur- 
pose. 


In its preamble to the reso- 
lution the directors pointed out 
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that, through the extravagance 
and recklessness of public offi- 
cials, the amount collected un- 


der the tax has increased until. 


it is now more than $500,000,- 
000 per annum, more per gal- 
lon than the present wholesale 
price. 

One of the functions of the 
campaign will be to impress up- 
on the public the need for the 
strict application of tax funds to 
the construction and use of 
highways alone. “If revenues 
for other purposes than high- 
way construction and main- 
tenance are to be raised by ex- 
cise tax upon commodities, no 
reason exists that gasoline 
should bear the burden while 
other commodities remain free 
therefrom,”’ said the directors’ 
resolution. 


State Vigilance Committees 


To Fight Tax Evasion 


CHICAGO, Nov. 12.—Model 
sections, applicable of insertion 
in state gasoline tax laws of 
either the ‘‘sales’’ or “‘receipts’’ 
type, to render enforcement 
easier and evasion more _ diffi- 
cult, were presented to the in- 
stitute by a special committee 
which has been at work for 
some time. The directors 
adopted the committee’s recom- 
mendations in full. 


“While all the provisions are 
useful for the purpose for which 
they are designed, i.e. to prevent 
tax evasion, some of them will 
operate efficiently only if com- 
bined with others,” the commit- 
tee advised. ‘“‘The adoption and 
approval of all the sections is 
recommended.” 


While the committee was ap- 
pointed to draw up a complete 
model state gasoline tax law, it 
became apparent soon in its 
work that there was a diver- 
gence of opinion among mem- 
bers as to whether a model tax 
should be based upon sales or 
receipts of motor fuels. The 
framework of the two laws va- 
ries materially. The committee, 
therefore, confined its work to 
drafting model sections which 
could be inserted in laws of 
either type. 


The sections include, among 


others, defining motor fuels for 
the purpose of the law, licens- 
ing of dealers, requiring bonds 
of licensed dealers, giving the 
state power to cancel licenses, 
penalties for failure to report 
taxes promptly, reports from 
common carriers, steps for se- 
curing tax lien on property, pen- 
alty for discontinuance or trans- 
fer of business, procedure when 
tax payment is in default, and so 
one. 


The committee which drew up 
the model sections includes: 
W. T. Holliday, Standard Oil Co. 
of Ohio, chairman; W. R. Boyd, 
Jr., executive vice-president of 
the institute; J. C. Denton, Mid- 
Continent Petroleum  Corp.; 
Paul Gregg, Union Oil Co. of 
California; W. J. Guthrie, Gulf 
Refining Co.; E. S. Hall, Stand- 
ard Oil Co. of New Jersey; H. T. 
Klein, The Texas Co.; F. E. 
Packard, Standard Oil Co. of In- 
diana. 


Reeser to Continue as 


Barnsdall President 


CHICAGO, Nov. 12.—E. B. 
Reeser, president of the Barns- 
dall Corp. and retiring presi- 
dent of the American Petroleum 
Institute, said today he will re- 
main in Tulsa as head of the 
Barnsdall. He had had under 
consideration an offer of the 
California Oil Producers Sales 
Agency to come to California in 
the capacity of president of that 
association of oil companies, 
which in effect would mean that 
he would serve as co-ordinating 
official of the organized inde- 
pendents. 

It was understood the major 
oil companies were desirous of 
seeing Mr. Reeser come to Cali- 
fornia and that many of the 
questions of policy affecting ma- 
jors and independents alike 
would be submitted to him. 


Formal offer of the position 
was made to Mr. Reeser by a 
committee which came to Chi- 
cago for that purpose. He has 
not formally declined the place, 
but says he has decided to re- 
main with the company he has 
headed since 1925. 


32-C 








Equipment Loans to Leased Outlets 


Discoutineed in Whowatdin Gites 


CHICAGO, Nov. 10 

OANING of gasoline dis- 
[ pensing equipment has 

been discontinued to lease 
and agency accounts as well as 
to uncontrolled accounts in all 
but New Mexico of the Rocky 
Mountain states, W. H. Fergu- 
son told the marketing division 
of the American Petroleum In- 
stitute here this week. Mr. Fer- 
guson is executive vice-presi- 
dent of the Continental Oil Co. 
and chairman of the Rocky 
Mountain regional code commit- 
tee. 

“There was originally also 
some difference of opinion as to 
whether the loaning of equip- 
ment should be discontinued not 
only to uncontrolled accounts, 
but also under lease and agency 
agreements,” said Mr. Ferguson 
in explaining what had been ac- 
complished in the Rocky Moun- 
tain territory. This difference 
has not yet been reconciled in 
New Mexico, and _  discontinu- 
ance of loaning has not yet been 
applied to lease and agency ac- 
counts in that state. 


“The argument 
that, when a service 
pump location was 
immediately fell, for all practi- 
cal purposes, into the same 
class as the owned outlet, and 
there could be not objection to 
spending money to improve 
ones’ own property. 


was made 
station or 
leased, it 


“This is undoubtedly true 
when the lease is a real estate 
transaction independent of the 
agency agreement. Where, how- 
ever, the lease and agency 
agreements are executed simul- 
taneously, and the lessor is des- 
ignated as the agent of the 
lessee to continue to operate the 
property, it has been concluded 
that, in the Rocky Mountain ter- 
ritory, at least, there should be 
no distinction between loans of 
equipment, or the free installa- 
tion of such equipment, under 
a lease and agency agreement 
and the ordinary uncontrolled 
account. 
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“In fact, it seemed absured 
to decline to loan equipment to 
an uncontrolled account of a 3- 
cent retail margin, and to loan 
equipment to another re-seller 
who is receiving not only the 
3 cents as his agent’s commis- 
sion, but in addition thereto a 
rental of some kind for his 
property. Itis true there is not 
the same hazard of having to 
take the equipment out in a 
short time as in the case of the 
uncontrolled account, but no 
good reason has presented it- 
self why any rental should be 
paid in the first instance for 


anything except a complete- 
ly equipped station. 
“Furthermore, the reserva- 


tion of the right to continue to 
loan equipment under lease and 
agency agreements or _  con- 
trolled accounts created a very 
definite impression in the minds 
of the smaller jobbers that the 
major companies were seeking 
an advantage. 

“It is difficult to devise any 
definition which will clearly dis- 
tinguish between the lease and 
agency arrangement—which is 
primarily a real estate transac- 
tion—and one which is prima- 
rily a marketing contract, since 
as a practical proposition there 
is not one instance in a thou- 
sand where, after all the cir- 
cumstances are disclosed and 
fairly considered, the matter is 
even debatable. 





Ml E APPRECIATE that in 

other sections of the 
United States, to a much greater 
extent than in the Rocky Moun- 
tain region, there are lease and 
agency arrangements where 
the lease is in reality a real es- 
tate transaction and the agency 
agreement is a marketing mat- 
ter; but, without attempting to 
offer any satisfactory definition 
of the difference, the discussion 
in any particular case usually 
involves the shadow of the 





transaction rather than the sub- 
stance.” 


Mr. Ferguson reviewed the 
factors in the oil industry 
which brought into it the prac- 
tice of loaning or leasing gaso- 
line dispensing equipment. 
Loaning of equipment was pri- 
marily a sales stimulant, he 
said. With newcomers in the 
industry it was an expedient to 
get outlets because it was easier 
to get an existing customer of a 
competitor than to create new 
customers or dealers. 


The older jobbers and man- 
ufacturers finding it was becom- 
ing increasingly more difficult 
to maintain the volume of busi- 
ness they had had turned to 
the obvious solution of setting 
up new retail or dealer buyers 
in business without requiring 
the new buyers to invest in dis- 
tributing equipment, Mr. Fer- 
guson said. 


“The distinction between cre- 
ating more retailers of the same 
total volume and increasing the 
total volume sold was ignored,”’ 
Mr. Ferguson said. ““An equiva- 
lent amount of new business 
might be obtained by cutting 
the price, but competitors are 
accustomed to meet price cuts 
promptly; while the same re- 
sults, it was thought, might be 
accomplished by loans of equip- 
ment without immediately dis- 
turbing the general price level.” 


J-THE real evil, therefore, in 

the loaned equipment prac- 
tice in the petroleum industry is 
not that the manufacturer or 
jobber rather than the retailer 
had assumed the expense of fur- 
nishing essential dispensing 
equipment; it is rather the ten- 
dency of this practice to create 
and set up artificially an enor- 
mous number of retail outlets, 
wholly unnecessary in the per- 
formance of the service of pub- 
lic distribution. 


“Total consumption cannot be 
increased by loaning equipment. 
The inevitable result of too 
many outlets is reduced volume 
and higher unit costs for each. 
If all of the new retail dis- 
pensers, as well as the old ones, 
are to continue in business the 
public must ultimately pay for 
them—and that means unneces- 
sarily higher prices for a com- 
modity in common use.” 
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Sanctioning of Agreements by 
U. S. Agency Suggested 


CHICAGO, Nov. 10 


HAT the oil industry lend its 
| entorts to secure an amend- 

ment to the federal anti- 
trust laws giving some govern- 
ment agency power to authorize 
agreements within industries, 
when in the public interest, was 
urged by Oscar Sutro, counsel 
for the Standard Oil Co. of Cali- 
fornia, at the opening session 
of the annual meeting of the 
American Petroleum Institute. 


The anti-trust laws block the 
way to conservation and stabili- 
zation programs in the lumber, 
coal, copper and oil industries, 
with combined capital invest- 
ment of 25 billions, in which the 
waste and loss in their opera- 
tions today is disastrous to the 
whole public, said Mr. Sutro. 
His subject was ‘“‘The Anti-trust 
Laws and the Natural Resource 
Industries’’. 


His draft of the clause by 
which the present Sherman law 
should be amended is: 


“Nothing in this act con- 
tained shall be deemed to ren- 
der illegal any contract, com- 
bination, trade agreement or 
trade practice approved by the 
Federal Trade Commission af- 
ter finding by the commission 
that the same is not against the 
public interest as an unreason- 
able restraint of competition or 
trade, and that every such con- 
tract, combination, trade agree- 
ment or trade practice shall be 
deemed to be valid while such 
approval remains in force and 
unrevoked. 


“The thought is that agree- 
ments mutually to reduce sur- 
plus and to restrict the output 
of manufactured commodities, 
agreements mutually to curtail 
and prorate the production of 
natural resources, agreements 
to stabilize prices to provide a 
fair return to the producer as 
well as a fair price to the con- 
sumer, could be sanctioned by 
the appropriate authority, so 
long as they would not work 
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oppressively and would not pro- 
mote monopoly,” said Mr. Sut- 
ro. 

“As long as the anti-trust 
laws remain in effect in all their 
sweeping language, positive au- 
thority must be lodged some- 
where to relax their provisions 
where our economic welfare, 
where the public interest, de- 
mands,”’ he said. 

Early in the course of his re- 
marks, Mr. Sutro made it plain 
that he was not proposing repeal 
of the Sherman law. It was 
sound legislation when first en- 
acted, he said, and it is still 
sound. ‘‘No one should urge its 
repeal,’’ he said. ‘“‘But its de- 
velopment and _ interpretation 
and the uncertainties of its ap- 
plication have given to the stat- 
ute a scope and effect far be- 
yond its original purpose, far 
beyond any beneficial result.” 


HE speaker stated his own 

belief that conservation, 
through agreements, is not pos- 
sible with the Sherman law as 
it now stands, even though the 
production of a natural re- 
source is not interstate com- 
merce, and proration and unit 
operation, therefore, not a mat- 
ter of federal concern. 

Producers in one state will 
not limit and postpone their 
own output while producers 
elsewhere proceed without cur- 
tailment, he said, thus conser- 
vation demands the co-opera- 
tion of every community in 
which the natural resource ‘is 
produced. Such _ co-operation, 
through agreement, would be 
challenged by the Department 
of Justice and possibly con- 
demned by the courts, he said, 
since the meaning of the anti- 
trust law rests in such uncer- 
tainty that the judges of the 
U. S. Supreme Court, after 40 
years of the law, disagree as to 
scope and application. This 
failure of the high court to give 
a plain definition in its various 


interpretations, of what a busi- 
ness man may or may not do, 
under the law, he said, is now 
holding back business from tak- 
ing the steps necessary to its 
sound recovery. 

Another factor against pro- 
ceeding with conservation 
agreements under the law as it 
now stands, is that curtailment, 
proration and unit development 
agreements are not’ possible 
without stabilization of markets 
and fair prices for products, but 
such stabilization and _ price 
agreements are prohibited by 
the Sherman law. 


NLESS fair prices are main- 
tained, and the producer of 
oil given a reasonable return on 
his investment, production cur- 
tailment agreements cannot be 
long maintained. ‘‘Refining and 
marketing companies cannot 
hope successfully to maintain a 
curtailed crude oil supply un- 
less they maintain a price for 
crude which will justify the pro- 
ducer in curtailing,’ said Mr. 
Sutro. 

“It is a vicious circle—made 
vicious by a law against monop- 
olies which is now enforced as 
a law against the orderly mar- 
keting of our natural resources 
and their products. Unless the 
producer curtails, there will be 
an excess of crude, resulting in 
an excess of gasoline; unless the 
production of gasoline is re- 
stricted within the demand, the 
price for gasoline will be de- 
moralized; a demoralized price 
for gasoline means lower prices 
for crude; lower prices’ for 
crude mean excessive produc- 
tion of crude, still greater pro- 
duction of gasoline and so on to 
the confusion and chaos which, 
from time to time, have char- 
acterized the condition of the 
industry.” 


At the close of Mr. Sutro’s ad- 
dress, H. L. Doherty, of H. L. 
Doherty & Co., New York, oil 
and public utility interests, said 
briefly that he believed that the 
effort of the oil industry to se- 
cure a change in the federal 
anti-trust laws would bring a 
certain amount of odium 
against the industry from the 
public. He said he did not 
think changing the law would 
relieve the oil industry of its 
troubles. 





Seven-Pound Vapor Pressure Prevents 


Gas Lock in Most 1931 Cars 


CHICAGO, Nov. 12 


EEPING heat out of the 
K fuel system, and keeping 
propane out of the gasoline 
are two major considerations in 
the final solution of the problem 
of vapor lock elimination, Dr. 
O. C. Bridgeman, of the Bureau 
of Standards, said at the Insti- 
tute meeting. His previous work 
in studying the fuel systems of 
motor cars has been continued 
to 1931 models of nearly all the 
more generally used cars. 
A survey of fuel line tempera- 
tures in 47 out of the 65 dis- 


tinct models of 1931 cars has 
shown, according to Bridge- 
man’s work, that permissible 


gasoline vapor pressures nec- 
essary for freedom from vapor 
lock in these cars is not lower 
than in 1930 cars, on the av- 
erage. The speaker attributed 
this lack of essential change to 
the bringing out of 1931 cars 
before the results of the 1930 
study were made available, 


when their designing could not 
take advantage of those find- 
ings. 

In hot weather the permis- 
sible vapor pressure with 1931 
cars is approximately seven 
pounds per square inch Reid, in 
order to protect about 90 per 
cent of the cars from vapor lock. 


These figures are for locali- 
ties relatively near sea level or 
in low altitudes. At 5000 feet 
altitude this vapor pressure is 
reduced by about two pounds, 
and at 10,000 feet altitude by 
about three pounds per square 
inch. 

Present carburetor design 
has nearly reached its limit in 
lowering the temperature at 
which satisfactory engine start- 
ing will be obtained with a giv- 
en volatility of fuel, Bridgeman 
says, and that now the burden 
of producing a gasoline giving 
satisfactory starting is upon 
the refiner. Fig. 1 shows the 
relationship between the atmos- 
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Reid Vapor Pressure, Ib./in® at 100° F 


Fig. 1—Relation between Permissible Reid Vapor Pressure and Atmos- 
pheric Temperature 
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pheric temperatures and the 
Reid vapor pressures permis- 
sible in the ideal car, at idling 
and at 40 miles per hour speeds, 
and for the best car tested, the 
average car, and the worst car 
when idling. 


As suggestions to the design- 
er of fuel systems, the author 
stated the following changes 
should be incorporated to great- 
ly improve the systems and 
avoid the danger of vapor lock 
under high operating tempera- 
tures: 


“1. Placing the fuel line 
from the rear tank to the pump 
outside of the frame channel to 
a point practically opposite the 
pump, so as to have a minimum 
length of tubing inside the en- 
gine compartment, and insulat- 
ing thermally this latter por- 
tion of the line. 


“2. Removing the fuel pump 
from the crankcase and driving 
it, for example, from the end of 
the camshaft. 

“3. Using oil cups or similar 
device to lubricate the pump 
rather than circulating large 
quantities of crankcase _ oil 
through the fuel-pump shell.” 


The detonation subcommittee 
of the Co-operative Fuel Re- 
search Steering Committee has 
completed the standardization 
of the primary standard refer- 


ence fuel, the development of 


the test engine, a_ tentative 
standard test procedure. It has 
developed secondary reference 
fuels which are necessary on ac- 
count of the expensiveness of 
the primary fuels, and has car- 
ried out a very large number of 
co-operative tests with labora- 


tories in this country and 
abroad. 
The results of* these tests 


show that between laboratories 
the average deviation from the 
mean test results varies be- 
tween laboratories and the av- 
erage deviation from the mean 
test results varies between 0.35 
and 1.25 octane numbers, T. A. 
Boyd, General Motors Corp., re- 
ported. 


Results of Knock Testing 


Studies 


Final decision to use the con- 
tinuously variable-compression- 
valve-in-head type testing en- 
gine has been reached by the 
detonation sub-committee. A 
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four-compartment carburetor 
has been designed expressly for 
use in the test, based on a de- 
sign produced by co-operators 
in England. 

As a power absorbent, reg- 
ulator, and starter for the en- 
gine a synchronous motor run- 
ning at 600 R.P.M. has been de- 
cided upon, which will eliminate 
the necessity for the operator 
hand-controlling the speed of 
the engine and improve the test 
by controlling automatically 
this important variable. A 
series of experiments designed 
to evaluate the most important 
variables in the test are under 
way by which the sub-commit- 
tee expects to determine more 
accurately the limits of ac- 
curacy of the test. 


Co-operation has been begun 
between this sub-committee and 
the English committee ap- 
pointed to study the test, known 
as Standardization Committee 
No. 9 of the British Institution 
of Petroleum Technologists. 
Through contacts made in Ber- 
lin in 1930 by Dr. H. C. Dickin- 
son, chairman of the Heat and 
Power Division of the U. S. Bu- 
reau of Standards, information 
is now being exchanged by 
these two committees and sub- 
committee 48 B-1 on engine 
testing of the German Associa- 
tion for Testing Materials. 


Fundamental Research 


The heavy blow dealt the re- 
search program of the institute 
by the enforced postponement 
of all but one the refinery re- 
search problems should and 
must be counteracted by a con- 
tinuation of many of these proj- 
ects, in the opinion of J. Ben- 
nett Hill, of the Atlantic Refin- 
ing Co., in summarizing the ac- 
complishments of the program 
to date on petroleum. Many of 
these projects were left in a 
half-finished condition, and the 
data so far collected will be of 
small value unless the work can 
be completed. 


The study of nitrogen com- 
pounds in petroleum, (now be- 
ing continued by the University 
of Texas at its own expense), 
shows interesting possibilities 
for developing a family of ‘‘pe- 
troleum alkaloids’ which may 
have important medicinal prop- 
erties, and should be continued. 
It is understood, incidentally 
that study of some of these ma- 
terials is to be carried out in 
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the near future in the Cancer 
Institute at Philadelphia. 
Sulfur compounds are 
troublesome in petroleum anda 
greater knowledge of their 
properties may aid in working 


out means of eliminating them. 
Understanding of the thermo- 
dynamics of petroleum frac- 
tions are necessary to the re- 
search chemist and the design- 
ing engineer, the author stated. 


State Specifications Hinder 


Research, Chemist Says 


CLEVELAND, Nov. 13 


TATE specifications for gaso- 
7 line come within the class 

of unnecessary laws, are not 
warranted by any present con- 
dition of fraudulent represen- 
tation, retard research and de- 
velopment work in improving 
motor fuels and automotive en- 
gines, and, in the opinion of 
many legal minds, may be un- 
constitutional. 

K. G. MacKenzie, consulting 
chemist of The Texas Co., made 
this indictment in addressing re- 
finers at the institute meeting 
here. 

While the first state gasoline 
specifications was adopted by 
South Carolina, in 1913, the 
wave of state specification laws 
did not get under way until af- 
ter federal specifications were 
set up in 1918 because of war 
conditions. 

Various changes were made 
in these at short intervals until, 
in 1922, the specifications were 
passed which were retained es- 
sentially in the same form ex- 


cept for a color requirement, 
until Sept., 1929. During this 
period several states adopted 


the federal specifications as the 
standard for motor fuel, of 
which number five still retain 
these 1922 provisions. 

New specifications were adopt- 
ed in 1929, and state laws in 16 
states now make these specifica- 
tions mandatory on motor fuel 
sold within their borders. Sevy- 
en states change specifications 
to agree with Federal provisions 
and, therefore, now have adopt- 
ed the specifications promulgat- 
ed in October of this year. In 
addition to the technical phases 
of the laws many states have 
provided regulations of divers 
sorts regarding color and the ar- 


tificials coloring of gasolines, 
passed lubricating oil and kero- 
sine regulations, and outlined 
the manner in which gasoline 
and other products may be sold, 
exposed for sale, how they may 
be handled and other types of 
regulation. 


Dr. MacKenzie points out the 
fact that the government speci- 
fications are prepared and used 
for the purchase of materials 
for the use of the government 
in the same manner that any 
large corporation might handle 
the same problem. State gaso- 
line laws, on the other hand, 
regulate the type of material to 
be sold to its citizens, not that 
to be used by state agencies, un- 
der the idea that ‘“‘what’s good 
enough for the Federal Govern- 
ment is good enough for _ us.”’ 
The U. S. government provides 
for obtaining the specific type 
of gasoline that body desires for 
one specific purpose. The states 
attempt to force the use of this 
grade for all purposes’ within 
the state, without variation. 

After reviewing several court 
decisions on this subject, the 
speaker pointed out that the 
only generally accepted defini- 
tion for gasoline is that of the 
American Society for Testing 
Materials. 


Referring to the claims that 
these specifications and the nec- 
essary inspection prevent the 
adulteration of gasoline to the 
injury of the consumer, the 
speaker showed how it is prac- 
tically impossible to prevent 
adulteration or the opportunity 
therefor except by frequent in- 
spection of individual pumps, 
and that this is not feasible 
without excessive cost and that 
the dependability of even this 
plan is open to serious question. 
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Personnel of American Petroleum Institute Divisional Committees 


ERSONNEL of the general committees for 

the Marketing, Refining and Production Divi- 
sions of the American Petroleum Institute, elect- 
ed or appointed at the general institute meeting 
in Chicago, Nov. 10 to 12, is: 


Division of Marketing 


Chairman——-W. T. Holliday, Standard Oil Co. (Ohio), 
Cleveland. 

Vice Chairman—wW. 
Institute. 


Secretary 


R. Boyd, Jr. American Petroleum 


Paul E. Hadlick, American Petroleum Insti- 


tute. 
General Committee 
Elected by Membership 
W. T. Atkins, Skelly Oil Co., Kansas City. 
J. W. Carnes, Sinclair Refining Co., New York. 
H. D. Collier, Standard Oil Co. (California), San Fran- 
cisco. 


S. B. Eckert, Sun Oil Co., Philadelphia. 
M. G. Eitelman, Barnsdall Refining Co., Tulsa. 
Frederick Ewing, Standard Oil Co. (New York), 
York. 
Allan Jackson, Standard Oil Co. 


New 


(Indiana), Chicago. 


H. D. Frueauff, Cities Service Co., New York. 
C. N. Humphrey, Standard Oil Co. (Nebraska), Omaha. 
V. H. Kelly, Union Oil Co. of California, Los Angeles. 


R. D. Leonard, The Atlantic Refining Co., Philadelphia. 


R. W. McDowell, Mid-Continent Petroleum Corp., Tulsa. 

W.S. S. Rodgers, The Texas Co., New York. 

E. L. Shea, Tide Water Associated Oil Co., New York. 

C. G. Sheffield, Standard Oil Co. (New Jersey), New 
York. 

C. S. Smith, National Refining Co., Cleveland. 


. Trower, Phillips Petroleum Co., Bartlesville. 
W. G. Violette, Standard Oil Co. (Kentucky), Louisville. 


L. S. Wesecoat, The Pure Oil Co., Chicago. 
A. C. Wodoman, Richfield Oil Corp. of New York, New 
York. 
Appointed by President Beaty: 
H. B. Earhart, White Star Refining Co., Detroit. 


W. H. Ferguson, Continental Oil Co., Denver. 

E. T. Moore, Simms Oil Co., Dallas. 

G. R. Nutty, Gulf Refining Co., Pittsburgh. 

J. C. Van Eck, Shell Union Oil Corp., New York. 


Division of Refining 
Chairman—Daniel J. Moran, Continental Oil Co., Ponea 
City. 

Vice Chairman—W. R. 
Institute. 

Secretary—R. P. 
tute. 


Boyd, Jr. American Petroleum 


Anderson, American Petroleum Insti- 


General Committee 


Elected by Membership 


Lloyd F. Bayer, Associated Oil Co., San Francisco. 

Howard Bennette, Western Petroleum Refiners Asso- 
ciation, Tulsa. 

C. B. Buerger, Gulf Refining Co., Pittsburgh. 

E. M. Clark, Standard Oil Co. (New Jersey), New York. 
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L. R. Crawford, 
pendence, Kansas. 

Fayette B. Dow, National Petroleum Association, Wash- 
ington, D. C. 

C. W. Hadley, Vacuum Oil Co., New York. 

J. S. Harrison, Standard Oil Co. (Ohio), Cleveland. 

F. E. Holsten, Barnsdall Refineries, Inc., Tulsa. 

A. S. Hopkins, Standard Oil Co. (Kansas), Neodesha. 

R. E. Humphreys, Standard Oil Co. (Indiana), Chicago. 

E. W. Isom, Sinclair Refining Co., New York. 

G. Legh-Jones, Shell Oil Co., San Francisco. 

E. M. Lyons, Tiona Refining Co., Philadelphia. 

K. G. Mackenzie, The Texas Co., New York. 

E. J. Marston, Texas Pacific Coal & Oil Co., Fort Worth. 

Walter Miller, Continental Oil Co., Ponea City. 

I’. E. Rice, Phillips Petroleum Co., Bartlesville. 

W. L. Stewart, Jr., Union Oil Co., Los Angeles. 

C. B. Watson, The Pure Oil Co., Chicago. 


Producers and Refiners Corp., Inde- 


Appointed by President Beaty: 


John L. Gray, Deep Rock Oil Corp., Tulsa. 

William N. Irish, Atlantic Refining Co., Philadelphia. 

K. R. Kingsbury, Standard Oil Co. (California), San 
Francisco. 

P. M. Miskell, Empire Oil & Refining Co., Tulsa. 

J. Howard Pew, Sun Oil Co., Philadelphia. 


Division of Production 


Chairman—Charles F. Roeser and Pendleton, 
Fort Worth. 
Vice Chairman—W. R. 
Institute. 
Secretary 


tute, Dallas. 


Roeser, 


Boyd, Jr., American Petroleum 


Carl A. Young, American Petroleum Insti 


General Committee 


Elected by Membership 


D. S. Bushnell, Northern Group of Pipe Lines, New 
York. 

C. E. Crawley, Sinclair Consolidated Oil Corp., New 
York. 


O. D. Donnell, Ohio Oil Co., Findlay. 

Forest D. Dorn, Forest Oil Corp., Bradford, Pa. 

W. S. Fitzpatrick, Prairie Oil & Gas Co., Independence, 
Kans. 

Wirt Franklin, Wirt Franklin Oil Co., Ardmore. 

A. Jacobsen, Amerada Corp., New York. 

L. D. Jurs, Associated Oil Co., San Francisco. 

E. A. Landreth, Landreth Production Co., Fort Worth. 

F. A. Leovy, Gulf Production Co., Pittsburgh. 

M. E. Lombardi, Standard Oil Co. (California), 
I’rancisco. 

W. L. McLaine, General Petroleum Corp., Los Angeles. 

W. M. O’Connor, The Atlantic Refining Co., Philadelphia 

R. Ogarrio, The Texas Co., New York. 

A. W. Peake, Standard Oil Co. (Indiana), Chicago. 

Robert R. Penn, Penn Oil Co., Dallas. 

E. H. Salrin, Tidewater Oil Co., New York. 

H. M. Staleup, Skelly Oil Co., Tulsa. 

H. R. Straight, Empire Companies, Bartlesville. 

R. Van der Woude, Shell Petroleum Corp., St. Louis. 


San 


Appointed by President Beaty: 


E. R. Brown, Magnolia Petroleum Co., Dallas. 

W.N. Davis, Phillips Petroleum Co., Bartlesville. 
W.S. Farish, Humble Oil & Refining Co., Houston. 

J. Edgar Pew, Sun Oil Co., Philadelphia. 

L. P. St. Clair, Union Oil Co. of California, Los Angeles 
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Three-Point Relief Program for Oil 


By Robert P. Lamont 
Secretary of Commerce 


(Presented at Annual Dinner, American Petroleum Institute, Chicago, Nov. /1) 


URING the past five years 

a new movement has tak- 

en form in the oil indus- 

try. It is not an exaggeration to 
say that its success or failure 
may determine whether the pro- 
ducing branch of the oil indus- 
try continues as an individual 
business, if the new movement 
succeeds, or comes ultimately 
under closer Federal regulation, 
if the present effort fails. That 
movement is the plan for co-op- 
eration between the producing 
states. It may be of service to 
show the background of that ef- 
fort, to indicate how far it has 
gone, and to point out what we 
hope can be accomplished by it. 


Before going back over the 
last five years, it is well to point 
out certain present-day concep- 
tions of the relationship of the 
state and the national govern- 
ments to the oil industry. First, 
the National interest deserves 
emphasis. For instance, in the 
manner of national defense: Of 
291 seagoing vessels in active 
service in the Navy, 281 are oil- 
burners. The Army and Navy 
between them have about 2800 
planes in commission all of 
them using petroleum products. 


About 80 per cent of the 
horsepower of all prime movers 
of the country, fixed and auto- 
motive, is generated by oil and 
its products. There are about 
26,000,000 automobiles regis- 
tered or in present use, repre- 
senting an investment by our 
citizens of about 18 billion dol- 
lars. The 48 consuming states 
in 1930 collected over 494 mil- 
lion dollars in  gasoline-sale 
taxes, quite aside from the crude 
oil production taxes realized by 
the producing states. The con- 
suming states collected almost 
exactly the same amount for 
each gallon of gasoline —a 
weighted average of about 3.77 
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cents—as the oil industry did 
for all its work from the well 
through the refinery, since the 
average refinery price of gaso- 
line was about 3.5 cents. 

The 300,000 oil wells which 
are responsible for the steam of 
our warships, the flight of our 
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airplanes, the financing of our 
highways, and the turning of 80 
per cent of all our wheels, are 
most vital factors in the social 
and economic life of this mod- 
ern machine age. There is a na- 
tional interest in the production 
of oil from these wells which 
goes to the foundation of the re- 
lationship of the government to 
the citizen. But these wells are 
concentrated in a few states; 
97 per cent of our production 
comes from seven states. All but 
10 per cent comes from pri- 
vately-owned land. 

If the supply falters, the na- 


tion suffers its lack; if the sup- 
ply overflows, the nation suf- 
fers because its irreplaceable 
oil and gas are driven into 
wasteful uses. If gas is wasted 
either above or below ground, a 
hundred and twenty million 
Americans suffer a three-fold 
loss; first, because the gas gen- 
erates no steam; second, be- 
cause it will never bring oil to 
the surface; and third, because 
the oil which is left behind- 
robbed of its gas content—be- 
comes difficult if not impossible 
to recover. 


T IS a strange thing that, de- 
i spite the nation’s vital de- 
pendence on oil, its production 
has been almost entirely unaf- 
fected by Federal regulation. 
Our present-day conception of 
the relationship of the Federal 
Government to the landowner. 
his well, and his lessee is one of 
remoteness. There is a growing 
movement for Federal regula- 
tion of interstate oil and gas 
movements, but the well itself, 
under our present laws, is as re- 
mote from Federal contact as 
if it were located in another 
country. Only in war-time have 
the two come into a conscious 
relationship, and then it has 
been a relationship of collision. 
This lack of contact between the 
oil well and the government 
may or may not be desirable. I 
point it out simply to emphasize 
what follows. 


Our seven major oil-produc- 
ing states bear a peculiar re- 
lationship to the nation. If 
waste occurs, the producing 
state must prevent it with a 
power which it is assumed the 
Federal Government does not 
have—the police power. There 
is a growing consciousness that 
the oil states hold their police 
power in trust for the nation. 
Any one of four states can di- 








rectly damage a nationwide in- 
dustry, impair the tax structure 
of every state, and indirectly 
imperil the national defense, by 
a disregard of this trust. If the 
trusteeship is wisely adminis- 
tered, there is not likely to be 
sufficient popular pressure for 
transfer of the power to the 
Federal government. If the na- 
tional interest is selfishly disre- 
garded, and the American peo- 
ple ever become conscious that 
the mad wastes of the past are 
being continued, you and I may 
live to see the oil industry in a 
legislative strait-jacket which it 
should not deserve. 

Five years ago, however, 
there began this movement of 
which I spoke, looking toward 
an exercise of the trusteeship of 
this oil-producing minority of 
our states through concerted ac- 
tion among them. In its 1926 
report, the Federal Oil Conser- 
vation Board outlined a plan for 
co-operation among the oil 
states, by compact or otherwise, 
looking toward uniform laws 
and correlation in their enforce- 
ment. In 1929 the idea was laid 
by the Chairman of the Board 
before a conference called by 
the President at Colorado 
Springs, and it was at least in- 
formally approved there by the 
Governors of four oil states. In 
1930, the Board, as an aid to 
correlation of regional supply to 
regional demand, began a series 
of forecasts of demand and rec- 
ommended supply, which, 
through either skillful. predic- 
tion or through their use as 
guides, have hit within a few 
per cent of accuracy. 


The most significant develop- 
ment of this idea of correlated 
state action has come in 1931, 
and it is solely because this ten- 
dency has gathered force that 
the oil industry today can face 
the future with more confidence 
than at any time in the last five 
vears. In April of this year the 
Oil States’ Advisory Committee, 
appointed by governors of ten 
states, laid before the Federal 
Oil Conservation Board a pro- 
gram calling for an agreement 
among the oil producing states 
under which each state, while 
retaining administration of its 
own resources, would enact uni- 
form conservation laws, co-or- 
dinate their enforcement with 
those of other states, and co-op- 
erate through an_ interstate 
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advisory board, which would 
balance state production quo- 
tas and help in the _ cor- 
relation of such quotas with 
foreign production. The Feder- 
al Oil Conservation Board gave 
its formal approval such a pro- 


ECRETARY 
MERCE LAMONT’S 
three-point program to 
bring about stability in the 
oil industry. 
1—Through an Interstate 
Compact, approved by Con- 
gress, set up the machinery 
for periodical forecasting of 
demand, for fixing state pro- 
duction quotas and for en- 
forcement of such quotas. 
2—-Secure uniform state 
laws governing production 
practice as regards conser- 
= vation and preventing open- | 
= ing of new pools when new 
= supplies of oil are not need- 
ed. 
3—Through a joint feder- = 
al and state fact-finding = 
body arrive at an equation = 
of domestic and foreign pro- = 
duction and imports. 
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gram was directly in line with 
its own efforts. 

In September of this year, the 
first practical step toward car- 
rying out this program was tak- 
en. The Public Service Commis- 
sion of Kansas, the Oklahoma 
Corporation Commission, and 
the Railroad Commission of 
Texas met jointly and agreed 
upon a production quota for 
each oil state which would bal- 
ance supply against indicated 
demand. California, New Mex- 
ico, Colorado and Wyoming 
have adhered. A schedule for 
foreign production was likewise 
recommended. 

Thus, after five years’ evolu- 
tion, we have the beginning of 
a solution. It is only a begin- 
ning. But this evolution has at 
least brought the industry to the 
edge of, it not out of the jungle, 
even if it is still traveling with 
some difficulty; perhaps if we 
continue on the same path we 
may find our way to the open 
road leading to a satisfactory 
permanent solution. 

I wish, therefore, to propose 
to you presently a plan which is 
not so much an invention as a 
restatement of ideas that have 


been soaking in for these five 
years. Before stating it, I want 
to point out how far from a per- 
manent solution we still are. 
Our production problems fal! 
into two classes—first, stabiliza- 
tion of supply from the various 
states, and second, the elimina- 
tion of waste within each state. 
The stabilization problem in 
cludes at least five major items: 


First, there is no machinery 
for scientifically predicting the 
reasonable market outlet for a 
state’s fields in relation to pro- 
duction from other states. So 
far, voluntary efforts of commit- 
tees of the American Petroleum 
Institute and of the Federal Oi! 
Conservation Board have been 
the only guides; these have been 
available only a short time, e1d 
no state is bound to pay any at- 
tention to them. 

Second, there is no machinery 
for committing a state to ob- 
servance of a reasonable pro- 
duction schedule so that its 
neighbors may plan their own 
with any assurance. The gentle- 
man’s agreement between Ok- 
lahoma, Kansas and Texas now 
in force shows how important a 
factor such correlation can be. 


Third, there is no federal or 
state legislation which attempts 
to regulate the extension of pipe 
lines into new fields. If there 
were, much of the unnecessary 
oil which gluts interstate com- 
merce might be excluded. 

Fourth, there is no machinery 
in existence for correlating do- 
mestic production and foreign 
production, to ensure that do- 
mestic curtailment will not be 
offset by increased foreign pro- 
duction, to the detriment of our 
markets. As long as competing 
foreign fields are generally 
unit-operated, and our own are 
not, any difference in produc- 
tion-costs will be borne either 
by our consumers, if they use 
American oil, or by the more 
costly producers if foreign oil 
replaces their product. Oil once 
produced will find a market: 
foreign oil will compete in our 
market abroad or here. Our best 
hope, until we put our house in 
order through unit-operation, 
lies in international agree- 
ments for restriction of produc- 
tion. But the Federal Govern- 
ment cannot make such an 
agreement because it lacks the 
police power to enforce it in any 
state; and no state may make 
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such an agreement—first, be- 
cause of the constitutional pro- 
hibition against foreign treaties 
and second, because, if made, 
the state could not enforce it 
against its neighbor within our 
Union. A remedy is suggested 
later in this paper. 

Fifth, there are specific Fed- 
eral statutes which prohibit 
agreements among importers or 
between importers and domes- 
tic interests for the restriction 
of imports, and prohibit agree- 
ments in restraint of interstate 
commerce. 

The above are the difficulties 
in the way of stabilization, 


which is our pressing production 


problem. 

But there are problems of an- 
other class; i.e., the prevention 
of waste within a state, which 
must ultimately be met. For in- 
stance: 

First, we have as yet no ade- 
quate control over new drilling. 
Until some state passes a statute 
which vests in the state the dis- 
cretion to deny a man the priv- 
ilege of drilling an oil well 
which will waste the contents 
of a common reservoir, and com- 
pensates by allowing him to 
share his neighbor’s production 
and his costs, we are attacking 
the disease after allowing the 
infection. If the troubles of this 
industry had to be summarized 
in one word, “overdrilling”’ 
would be that word. Every state 
has some provision for licensing 
of drilling, but most of these 
state statutes are merely ges- 
tures. Minimum spacing of 
wells, as in California and Tex- 
as, and restriction on production 
in proportion to the acreage per 
well, as in Louisiana, are as 
close as any state statute has 
come. Some municipalities, such 
as Oxford, Kansas, have suc- 
cessfully gone further. So far 
only one governmental agency 
has successfully put a stop to 
unneeded new  drilling—The 
United States on its own lands, 
under the conservation order of 
March 18, 1929, prohibiting is- 
suance of further prospecting 
permits, and extending existing 
permits only on deferment of 
drilling. 

Second, unit operation is so 
obviously the one method of 
adapting the fictitious checker- 
board of surface control to the 
actual unity of the underlying 
reservoir that the hesitancy to 
promote it would be inexplicable 
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if we did not Know the individu- 
alistic background of the indus- 
try. So far, no state has attempt- 
ed compulsion of unit opera- 
tion; but the possibility is by no 
means remote. While only three 
states— California, New Mex- 


OW states may prevent 

waste of oil and gas re- 

sources, as outlined by Sec- 
- retary Lamont. 


1—Adequate control over 
new drilling. 
2—-Compulsory unit oper- 
- ation of oil pools. 
3—Fixing a state produc- 
tion quota, based on market 
- demand. 
4—-Prohibit the blowing 
gas into the air. 
5—Prohibit operation of 
an oil well in such a manner 
as to waste gas energy. 


6—Forbid use of produc- 
tion methods which leave an — 
unreasonable quantity of re- 
coverable oil in the ground. = 
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ico, Wyoming and the United 
States on its public lands, have 
laws’ specifically authorizing 
unit operation, the only obstacle 
to unit operation in other oil- 
producing states is the possible 
interference offered by _ state 
antitrust laws. However, there 
is good legal opinion to the ef- 
fect that agreements for unit 
development do not violate 
these state laws. 


Third, only one state—Okla- 
home—has set up a state regu- 
latory body with specific power 
to fix a state production quota, 
based on market demand, and 
to allocate production as_ be- 
tween different fields, and the 
constitutionality of this _power 
is now before the Supreme 
Court of the United States. 
However, even in the event of 
an adverse decision in the Ok- 
lahoma case, there is always 
the possibility that a similar 
California statute, drawn at a 
later date, and now suspended 
by a referendum petition em- 
bodies important differences 
from the Oklahoma statute that 
may lead to its upholding. This 
statute may then serve as a 
model for future conservation 
legislation. Texas has specifical- 
ly refused her Railroad Com- 


mission the authority to take 
economic waste into considera- 
tion, or equate production to 
market demand. Arkansas and 
Louisiana prohibit discrimina- 
tion by a gas purchaser in favor 
of one field against another. In 
all other states—Kansas, Tex- 
as, Arkansas, Louisiana—where 
there is a state-directed effort to 
balance oil production with de- 
mand, the statute provides only 
for proration within a single 
field and says nothing about 
balancing the total production 
of the state against its share of 
the national demand, nor allo- 
cation of production as between 
competing fields within the 
state. 


Fourth, while 8 states have 
statutes prohibiting the blowing 
of gas into the air,5 states have 
statutes specifically allowing it, 
if necessary to operate an oil 
well. 


Fifth, only four states—Cali- 
fornia, Kansas, Michigan and 
Texas—have laws prohibiting 
operation of a well at an exces- 
sive gas-oil ratio, or in such a 
manner as to waste gas energy. 

Sixth, only two states—Cali- 
fornia and Texas—have laws 
defining as waste the use of pro- 
duction methods which leave an 
unreasonable qauntity of oil un- 
recoverable in the ground. 


Having stated some of our 
present defiiciencies, I shall pre- 
sent here a plan, or rather a re- 
statement, of three fundamen- 
tals which are designed to point 
a way onto firmer ground: 

First, provision should be 
made by interstate compact, ap- 
proved by Congress, for putting 
on a permanent basis the peri- 
odical forecasting of demand, 
the setting of state production 
quotas to meet that demand, 
and enforcement of such quotas, 
all of which are now being un- 
dertaken informally by the reg- 
ulatory commissions of Okla- 
homa, Kansas and Texas under 
the agreement of September 138. 
Such a compact should create a 
permanent interstate advisory 
body, formally recognized, 
which could perform functions 
of co-ordination. Enforcement 
within each state would rest 
with the state regulatory body 
constituted by its own laws. 

Second, state laws, which are 
uniform in principle if not in de- 
tail, are ultimately needed with- 
in the compacting states. These 
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might well include, among other 
things, provisions (1) prohibit- 
ing drilling or the extension of 
pipe lines into new fields with- 
out a showing of public conveni- 
ence and necessity; (2) requir- 
ing wide spacing of wells; (3) 
prohibiting waste of gas and gas 
energy both above and below 
ground; (4) fixing minimum 
gas-oil ratios; (5) authorizing 
regulatory bodies to require 
ratable taking within each field 
and between competing fields; 
(6) authorizing unit operation; 
(7) and giving the state regula- 
tory body broad powers to re- 
quire production methods which 
will ensure maximum recovery 
from the ground. One function 
of the interstate advisory board 
should be to draft and recom- 
mend such laws from time to 
time if the compact itself does 
not outline them. But the co- 
ordination of various state pro- 
duction programs is a more 
pressing matter than uniform- 
ity of state laws; the first ob- 
jective of a compact should be 
to get the states to co-operating 
on a permanent basis. Uniform 
laws, when adopted, might rea- 
sonably go beyond the produc- 
tion stage and aim at correction 
of the demoralized marketing 
methods of the industry, but 
that is beyond the scope of the 
present discussion. 

Third, as recommended by 
Secretary Wilbur, a joint feder- 
al and state fact-finding body 
for arriving at an equation of 
domestic and foreign produc- 
tion and imports should be cre- 
ated by the compact of the 
states and with the approval of 
the Congress. This joint body 
might be authorized to negoti- 
ate with foreign producers and 
assist in negotiations with for- 
eign governments. Its state 
members might be also mem- 
bers of the interstate advisory 
board so that the agreements 
made could bring the states’ po- 
lice power directly into play for 
their enforcement. Federal par- 
ticipation, in the long run, is es- 
sential for the protection of the 
consuming public. 

This three-point program— 
co-ordination of state produc- 
tion by an interstate compact, 
uniformity of conservation prin- 
ciples by a compact or other- 
wise, and equation of foreign 
and domestic production by a 
joint Federal-State board creat- 
ed by the compact—can be ac- 
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RESENT difficulties in the way of oil’s stabilization pro- 
gram, as outlined by Secretary Lamont: 


1—No machinery exists for scientifically predicting 
the reasonable market outlet for a state’s field, in relation 
to production from other states. 

2—No machinery for committing a state to observance 
of a reasonable production schedule. 


3—No federal or state legislation regulating extension 


of pipelines into new fields. 


4—-No agency for correlating domestic production and 


foreign production. 
Federal 
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laws prohibit agreement between 


im- 


porters and domestic interests for restriction of imports 
and also prohibit agreements in restraint of interstate com- 


merce. 


complished just as quickly as 
necessity demands. It is to be 
hoped that the beginning made 
by Oklahoma, Kansas and Tex- 
as, which is a temporary com- 
pact enforced partly by martial 
law, will grow into something 
permanently effective, or else a 
continuation of such sprees as 
we have seen in East Texas will 
very quickly convert the indi- 
gestion of the oil industry into 
something like appendicitis. 
Meanwhile, there are certain 
things that can be done without 
waiting for legislation. I hope 
that Kansas, Oklahoma and 
Texas continue their joint cur- 
tailment program and their pub- 
lic service commissions and the 
Oil States Advisory Committee 
continue to co-operate. 


The Federal Oil Conservation 
Board will continue to supply 
such forecasts of supply and de- 
mand as may be helpful. The 
question of relief from excessive 
imports while we are correcting 
our domestic situation can be 
taken up by the official state 
commissions directly with each 
importing company. While a 
federal statute prohibits agree- 
ments between individuals look- 
ing toward import restrictions, 
I know of nothing to prohibit a 
state from such _ discussions, 
conducted formally by its regu- 
latory body for the purpose of 
acquiring information on which 
to base its own pro-ration pro- 
gram. Imports for the first nine 
months of 1931 were about 26 
per cent below the comparable 
1930 figures; you are familiar 
with the efforts of the Federal 
Oil Conservation Board to that 
end. 

While further adjustment of 
imports may be desirable, it will 


not cure all of our difficulties, 
the greatest of which lie within 
our own borders, and it should 
be kept in mind from the stand- 
point of national interest that 
we are exhausting our own re- 
serves of this vital resource at 
a rate out of all proportion to 
the ratio between our own re- 
serves and those of the rest of 
the world. As you all know, the 
United States, with less than 20 
per cent of the world’s reserves. 
is producing and consuming 
over 60 per cent of current 
world production. 

The oil industry has a great 
responsibility and a great op- 
portunity. Its market reaches to 
every family and every indus- 
try in the country. It deals with 
a national resource in which ev- 
ery citizen has a vital interest. 
If conducted on the basis of a 
trusteeship of a basic commo- 
dity, avoiding unnecessary 
wastes in production and dis- 
tribution, the industry should 
be able to furnish an adequate 
supply of oil and its derivatives 
of good and uniform quality at 
fair prices to the consumer, and 
to make a fair return on its in- 
vested capital. 

These purposes can be ac- 
complished largely within the 
framework of existing laws and 
with a minimum of Federal reg- 
ulation, if the industry will 
whole-heartedly co-operate in 
making effective the measures 
already initiated and the pro- 
posals which have been out- 
lined. I have every confidence 
that the industry has or will de- 
velop the capacity and leader- 
ship to recognize its great op- 
portunity and to discharge its 
equally great responsibilities. 
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Excessive Wear Most Serious Fault 


Of Present Pressure Lubricants 


CHICAGO, Nov. 12 
EVELOPMENT of tentative 
D specifications for extreme 
pressure lubricants was 
suggested at the lubricants ses- 
sion of the refining division of 
the American Petroleum Insti- 
tute. 


The suggestion that tentative 
standards are needed at once 
was made to the refining divi- 
sion by W. S. James, chief en- 
gineer of the Studebaker Corp., 
in the course of the general dis- 
cussion of a paper, on extreme 
pressure lubricants, presented 
by H. C. Mougey and J. O. Al- 
men, of the General Motors 
Corp. (See N. P. N. Noy. 11, p. 
47). 


“We need specifications now 
as a sort of fire department,” 
Mr. James said. “The fire de- 
partment may damage your 
house some but it will save it 
from complete destruction. Al- 
though our knowledge of ex- 
treme pressure lubricants is not 
yet exact, we do know enough 
to prescribe tentative specifica- 
tions which will be helpful un- 
til research has developed bet- 
ter lubricants. A _ lubricant 
which will permit satisfactory 
operation for 5000 miles, for ex- 
ample, is far better than one 
which will permit gear failure 
at 2000 miles.’’ 

The most serious fault found 
with lubricants ‘which prevent 
seizure of metals at high pres- 
sures is that they permit rapid 
wear. This point was brought 
out by several speakers who had 
prepared discussions of the 
Mougey paper. 


R. T. Haslam, of the Stand- 
ard Development Co., referred 
to tests in Mack trucks con- 
ducted by his company, which 
indicated that sulfurized lubri- 
cants gave a high rate of wear 
in service. 

This factor had been suggest- 
ed previously by Dr. H. C. Dick- 
inson, of the U. S. Bureau of 
Standards, who said that the 
three factors to be studied in 
developing extreme pressure 
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lubricants are: 1. Coefficient of 
friction; 2. Rate of wear; 3. 
Freedom from scoring or seiz- 
ing. 


It was Dr. Dic kinson’s 
thought, as well as that of other 
speakers, that we must change 
our concept of lubrication as be- 
ing a fluid film keeping two 
metal bearings separated, when 
studying extreme pressure lub- 
ricants. He suggested an anal- 
ogy to metal cutting operations 
in which technologists no longer 
speak of the lubrication of cut- 
ting oils. 

The function of extreme pres- 
sure lubricants, he suggested, 
might be largely to prevent oxi- 
dation, to carry off metal par- 
ticles worn from the rubbing 
surfaces, as a coolant of the 
metal and to create a chemical 
action. He said that there is 
a wide field for investigation 
of the surfaces developed by 
chemical action, particularly as 
to their wearing qualities. 


A word of caution against ac- 
cepting laboratory test data 
without checking service opera- 
tions to give the vast number of 
variables found in the field, was 
given by A. J. Scaife, of the 
White Motor Co., and others. 
Standardization of test equip- 
ment and proper interpretation 
of results was urged by R. E. 
Wilkin, Standard Oil Co. of In- 
diana, J. P. Stewart Vacuum 
Oil Co. and others. 


The question of corrosion re- 
sulting from sulfurized lubri- 
cants was minimized by most of 
the speakers who touched on 
the subject. The fact that sur- 
faces may be discolored is an 
indication of the formation of 
a sulfide bearing surface and 
not of corrosion. Sidney Bevin, 
of the Tide Water Oil Co., be- 
gan his discussion with a plea 
that a lubricant be not pre- 
judged because of its content. 
“Don’t assume that corrosion 
will result from use, until you 
have given the lubricant a 
trial,’ he said. 


Results of extensive research 


into extreme pressure and free 
wheeling lubricants were given 
the industry by C. M. Larson, 
supervising engineer of the Sin- 
clair Refining Co. 


At the Sinclair laboratories 
it was found that an endurance 
test under service conditions 
was necessary before an ex- 
treme pressure lubricant could 
be passed as satisfactory. Some 
oils which withstood 25,000 
pounds per square inch pressure 
on the film strength testing ma- 
chine at first caused seizure on 
a second test after the oil had 
been given an endurance test in 
a Cadillac transmission-rear 
axle gear set. 


The cause of failure after en- 
durance was found to be chem- 
ical action from operating tem- 
peratures, oxidation or settling 
out of the chemical compound 
used to build up film strength. 


In testing free wheeling lu- 
bricants Sinclair research men 
found that a lubricant which 
will give satisfactory perfor- 
mance in a free wheeling unit 
must have the ability to with- 
stand a minimum pressure of 
12,000 pounds per square inch 
under test. 


E. Wooler, chief engineer of 
the Timken Roller Bearing Co., 
reported that tests he had con- 
ducted indicated that the addi- 
tion of lead soap to mineral oils 
increased the load carrying ca- 
pacity by a factor of about two 
over straight steam refined cyl- 
inder oils. ‘‘This factor, how- 
ever, is not sufficient to make 
an extreme pressure lubricant 
and a serious objection to this 
lubricant is that so much lead 
soap must be added that it 
seems impossible to hold it in 
permanent suspension,” he said. 


Attention was directed to the 
fact that extreme pressure lu- 
bricants are being used success- 
fully in many mills and fac- 
tories. ‘“‘There are many other 
applications,’’ Mr. Wooler said, 
“‘where extreme pressure lubri- 
cants would show much im- 
provement were the conditions 
properly analyzed and, instead 
of products loaded with abra- 
sive fillers such as talc, mica, 
asbestos, etc., one of the newer 
lubricants free from these abra- 
sives and capable of carrying 
the higher loads should prove 
more desirable.”’ 


Mr. Wooler suggested that in- 
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vestigation of the chlorinated 
chain series offers a good field 
for research to determine the 
most effective commercial series 
that could be used for extreme 
pressure lubricants. Tests in 
the Timken laboratories showed 
chlorinated ring and chain com- 
pounds to increase film strength. 


A big problem for the oil in- 
dustry, he said, was to produce 
extreme pressure’ lubricants 
which will not be too abrasive 
and detrimental both for anti- 
friction bearings and _ rapid 
wear of gear tooth profiles. 


Atlantic Refining Builds 
12 Coking Ovens 


CLEVELAND, Nov. 13.—The 
Atlantic Refining Co. is instal- 
ling 12 Knowles coking ovens to 
coke heavy residues at _ its 
Philadelphia refinery. Con- 
struction is already under way 
and the plant will be in opera- 
tion Mar. 1. Construction will 
be made by Brasert-Tide Water 
Development Corp., subsidiary 
of H. A. Brasert Co. and Tide 
Water Oil Co. 


Besides this installation there 
are ten Knowles coking ovens 
operating on the Pacific Coast, 
six in the Mid-Continent Field, 
and three under construction in 
Mexico. 


The Atlantic coking ovens 
will be used to produce a special 
type of coke from the heavy tar 
residue from de Florez cracking 
units. This coke will be mar- 
keted in the general Philadel- 
phia area as a replacement for 
grades of anthracite for fuel 
purposes, and for other special 
purposes for which it is particu- 
larly suited, by reason of its in- 
dividual properties and texture. 


The coking is accomplished 
in the Knowles ovens by pump- 
ing the residue into a rectangu- 
lar floored compartment heated 
to suitable cracking tempera- 
ture from which the volatile 
matter is driven and condensed. 
The coke forming on the spe- 
cially tiled floor is peculiarly 
dense in structure and low in 
volatile matter, technologists 
acquainted with the process say. 
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Specifications for Free Wheeling 


Lubricants Being Drafted 


CHICAGO, Nov. 12 


ENTATIVE standard speci- 
T fications for a satisfactory 

oil for lubricating the free 
wheeling device now used on a 
large number of automobiles 
was drawn up in a co-operative 
meeting between oil and auto- 
motive technologists here dur- 
ing the A. P. I. meeting. 

Details of the specifications 
will be made public as soon as 
complete agreement is reached 
on all points under discussion. 
It is believed that the two 
groups are already in complete 
accord, and the details are be- 
ing studied by the technologists 
for final adoption. 

This action is the outgrowth 
of a large amount of study by 
both oil technologists and auto- 
motive engineers, urged on by 
difficulties encountered in the 
proper lubrication of this new 
device. It has proved difficult 
to obtain generally over the 
country a satisfactory lubricant 
for the purpose on account of 
the newness of the contrivance, 
and lack of understanding by 
car users, car servicers, and lu- 
bricant manufacturers, even the 
car manufacturers themselves, 
of the properties of the lubri- 
cant required for the purpose. 

Considerable dissatisfaction 
has been expressed by users be- 
cause of unsatisfactory opera- 
tion of free-wheeling, who have 
found that improper lubricants 
prevent its functioning. ‘‘When 
the viscosity of the lubriant 
reaches 100,000 second = or 
thereabouts, the car is neither 
free nor wheeling,’ one engi- 
neer remarked in discussing the 
problem. 

The requirements for a suit- 
able lubricant for the purpose 
have, however, been definitely 
determined, and the manufac- 
ture of this lubricant offers no 
difficulties. It requires that the 
viscosity referred to above be 
not exceeded under the most ad- 
verse operating conditions en- 
countered, according to one 
statement. 

As early as last spring auto- 


motive engineers, led by W. 8S. 
James, fuel and _ lubrication 
technologist of the Studebaker 
Corp., began an intensive study 
of the problem. After consider- 
able individual work, these en- 
gineers met in Detroit, Noy. 10, 
and agreed on a tentative set of 
specifications satisfactory for 
the purpose. 

Representatives of this group, 
led by Dr. James, met in Chica- 
go with oil technologists at the 
meeting of the American Petro- 
leum Institute, Thursday, Nov. 
12 and discussed these specifi- 
cations. The final details are 
now being studied by engineers 
and chemists. 


It is understood that the 
product of manufacturers meet- 
ing the requirements of the 
specifications will be placed on 
a “‘satisfactory’’ or accredited 
list by motor manufacturers 
and that users will be directed 
to purchase from this list. When 
a lubricant maker's’ product 
fails to meet the specifications, 
his name will be removed from 
the list until specifications are 
met. 


Although details of the speci- 
fications were not made public, 
pending final adoption, it is un- 
derstood that the basis is the re- 
lationship between the viscosi- 
ties at 100 F. and 210 F., the 
viscosity index of the oil, and 
the temperature at which the 
viscosity reaches 100,000 sec- 
onds Saybolt Universal. The 
slope of the viscosity-tempera- 
ture curve is indicated as about 
20 to 1 at higher temperatures, 
falling to around 6 to 1 at low- 
er temperatures. Viscosity 


standards at 35 F., 15 F., and 

at sub-zero temperatures are 

being considered. 
CLEVELAND, Nov. 16.—L. 


L. Brundred has been appointed 
southern California manager of 
sales for Spang, Chalfant & Co., 
Inc. Mr. Brundred has been as- 
sociated with his brother in the 
engineering firm of Brundred & 
Brundred at Los Angeles. 
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Dr. L. Edeleanu 


NATURALLY, Dr. Edeleanu, who recently celebrated 
his seventieth birthday is proud of the world wide 
recognition that the petroleum industry paid him on 


account of his SOQ? refining process. 


Success, however, never stopped him or his collaborators 
from keeping abreast with modern developments and 


changing conditions. 


Today, the Edeleanu process offers through simplified 
and automatically controlled installations greater flexibility 


and greater economy than ever before. 


EDELEANU COMPANY, LTD. 


11 West 42nd Street 
New York City 


NATIONAL PETROLEUM NEWS 


i 
C4 
' 





1 cell 








nn _., ast ee ak ott oe el lCUeKlCC Ul UelUlU eC ee eee ee ee 


os ORT cay 


NG RRR ahs i ihe Ce Tore Pal 


wih ete 





i aS 








What Paraflow Does to Paraffin 
Base Lubricating Oils 


By G. H. B. Davis* and A. J. Blackwood** 


(Prescnted before American Petroleum Institute, Chicago, Nov. 10-12) 


HE authors here present an exhaustive discussion of the 
properties which go to make up quality in lubricating 
oils, and the effect on these properties of the addition to 
the original oils of a new development of the Standard Oil 


Co.’s laboratories, Paraflow. 


Paraflow is a synthetic ali- 


phatic-aromatic hydrocarbon which has the property of re- 
tarding or preventing the crystallization of paraffin, thus 
lowering the pour point and improving the viscosity index 


of the oils so treated. 


A review of the patent for paraflow production was 
published in NATIONAL PETROLEUM NEWS, Oct. 14, 
1931, page 48, Pat. No. 1,815,022. A discussion of the ma- 
terial was also printed in the same issue, page 22. 


EWAXING to low pour 
point has generally been 
thought of as giving im- 

proved lubricating oils. De- 
waxed oils have been advertised 
as synonomous with high qual- 
ity oils so generally that in 
many quarters the relationship 
is accepted as absolute fact. 
There remained, however, some 
doubt as to the soundness of the 
conclusion and by careful in- 
vestigation it was found that, 
with the exception of the low- 
ered pour, there was a definite 
evidence that severe dewaxing 
lowered rather than bettered 
the quality of motor oils. It is 
the purpose of this paper to 
clarify this situation and to in- 
troduce a new method of pro- 
ducing improved paraffin base 
oils of low pour point. 

The immediate effects of de- 
waxing upon the physical char- 
acteristics of a lubricant are as 
follows: 

1. Pour Point. The most sig- 
nificant facts in connection with 
low pour (other factors being 
the same) are, that it has very 
little if any influence on ease 
of cold weather starting, or 
cranking speed at low tempera- 
tures; but that it does aid the 
flow of oil to the bearings in 
cold weather, which tends to 
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minimize engine wear during 
and immediately after starting 
has occurred. : 

Actual tests on motor cars at 
low temperatures have been re- 
ported by Blackwood and Rick- 
les!, and by Larson’, showing 
that cranking speed is not af- 
fected by pour point. That is 
to say, cranking speed is a func- 
tion of the extrapolated tem- 
perature viscosity curve rather 
than of the higher false viscos- 
ity of paraffin base oils below 
their pour points. 

Lederer and Zublin* carried 
out tests on a laboratory set-up 
consisting of a cylinder moving 
up and down at constant speed 
against a piston hanging on a 
balanced beam. The work cor- 
roborates the above in that hard 
starting does not follow the 





*Development and Research  Dept., 


Standard Oil Co. of La. 
**Fuel and Lubrication Labys., Stand- 
ard Oil Development Co. 


false viscosity of oils below 
their pour. They feel, how- 
ever, that pour point has some 
bearing on cold shear resist- 
ance. 

That pour point plays an im- 
portant part on the pumping of 
oil to engine bearings is a well 
established fact. Lederer and 
Zublin point out that channel- 
ling at the pump with paraffin 
base oils occurs at about 10° F, 
below the pour point. They also 
find that at the temperature 
corresponding to the pour point 
or slightly above, the quantities 
pumped of various oils of the 
same viscosities at 210° F. are 
roughly proportional to their 
viscosity indices. 

Becker‘ finds that extrapo- 
lated viscosity at the tempera- 
ture of pumping and the pour 
point of the oil are of equal im- 
portance in getting an adequate 
supply of oil to the bearings 
when starting a cold engine. 
Mougey® states that high pour 
oils are responsible for exces- 
sive wear in engines during cold 
starting due to the lubricant not 
reaching the wearing surfaces 
quickly enough. 

The data in Table I from the 
Standard Oil Development Co. 
files illustrate these points. 
The tests were made on a Cadil- 
lac pump submerged in the oil 
and delivering to a simulated 
connecting rod bearing. 

These indicate that for oils 
of the same viscosity at the tem- 


Table | 


Effect of Viscosity and Pour on Oil Pumpability 


Pour 


Oil °K. @ 


Penna. Motor Oil .............. 30 
Penna. Motor Ol) .........0<. 25 
Mixed Base Motor Oil ...... 0 
a) 


Coastal MGtor Oil ..<cccccsssc. 


Time (secs. ) 
for oil to 


Visc. Vise. reach bearing 
210° F. @ 5° F.S.U.V. @ 35° F. 
49 16,000 sees. 30 
62 55,000 sees. 120 
49 32,000 sees. 16 
49 56,000 sees. 42 
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Fig. 1—Effect of wax content on the viscosity index of lubricating oils 


perature of test, a 25° F. pour 
oil requires about three times 
as long to reach the bearing as 
does a zero pour oil. Similarly, 
for oils of the same pour, the 
more viscous will require the 
greater time. It will be noted 
channelling at the pump did not 
occur with the high pour oils in 
these tests. 

2. Gravity. The A. P. I. grav- 
ity is lowered in taking out wax, 
as shown by the inspection data 
given for typical samples later 
in the paper. The relation of 
the gravity (in and of itself) of 
lubricating oils to their per- 
formance in motor car engines 
is not known. Secondary rela- 
tionship going to gravity as an 
index of other properties are of 
course important and in part at 
least well understood. 

3. Temperature-Viscosity Re- 
lationship. The temperature- 
viscosity relationship (hereaf- 
ter referred to as Viscosity In- 


Table I 


dex—see reference No. 6) is 
made less favorable by dewax- 
ing. This change is important 
and is not always apparent from 
a casual inspection of the physi- 
cal characteristics of commer- 
cial lubricants. Oil samples of 
known antecedents, all having 
approximately the same viscos- 
ity at 210° F. and in the same 
gravity class are given in Table 
II and Fig. 1, and illustrate the 
change in viscosity characteris- 
tics, showing definitely that the 
presence of wax in an oil helps 
to maintain an improved viscos- 
ity - temperature relationship 
(i. e., a high Viscosity Index). 
This is readily understandable 
since it can be demonstrated 
that some waxes have apparent 
viscosity index values over four 
times as high as the very best 
paraffin base oils. The signifi- 
cance of viscosity index is defi- 
nitely demonstratable in its 
effect upon cold starting, 


Effect of Wax Content on Viscosity Index of Lubricating Oils 


A.P.1. Viscosity @ Pour Visc. 
Oil Grav. 100° F. 210° F. rs Index Remarks 

A 29.1 468 62.2 —10 99 
A+ 4% Wax 29.1 450 62 20 103 (1) 
A + 6% Wax 29.2 442 62 45 105 (1) 
B 28.9 470 62.2 —=10 99 
B+ 4% Wax 28.9 461 62 20 100 ( 
B+ 6% Wax 28.9 447 62 40 104 (1) 
6. 28.1 498 62.5 —10 93 
C+ 4% Wax 28.0 479 62.4 20 97 (1) 
C+ 6% Wax 28.1 471 62.6 40 99 é1) 
D 28 500 62.9 100 94 (2) 
D after dewaxing 27.2 522 62.5 20 87 
BE 27.9 515 63.5 85 94 (2) 
E after dewaxing 27.7 532 62.9 10 86 
F 28.7 421 62 40 110 
F + 5% Wax 29.3 365 59 75 113 (3) 


Remarks 


(1) Samples A, B, C were first dewaxed. 


The wax removed was then 


added back for the 4% and 6% wax blends. 
(2) Viscosity @ 100° F. determined from vis. @ 210° F. and 130° F. 
(3) High melting point paraffin wax added in this case. 





pumping, and oil consumption. 

As pointed out above, the re- 
sults of careful investigations 
carried out on cars at low tem- 
peratures have proven that 
cranking speed (torque resis- 
tance) is dependent upon the 
extrapolated viscosity of the oil 
being examined. In other words, 
for oils of the same viscosity at 
210° F. the high viscosity in- 
dex oils will start easier. 

A great deal has been writ- 
ten on the question of oil con- 
sumption. Insofar as the lubri- 
cant is concerned, it is gener- 
ally agreed that the viscosity at 
the operating temperature is 
the most important single fac- 
tor contributing to low oil con- 
sumption. Perhaps the best 
study of this question has been 
presented by H. C. Mougey’, 
who lists four properties of the 
oil as affecting oil consumption. 


These are: 

(a) viscosity of the oil 

(b) volatility of the oil 

(c) pour test 

(d) carbonization of oil con- 

trol rings. 

Mougey also says that the 
literature shows that for easy 
starting at 0° F. an oil of not 
over 50,000 seconds at that 
temperature is essential; and 
that an oil meeting this require- 
ment will have too low a vis- 
cosity under high speed operat- 
ing conditions, resulting in 
high oil consumption. Obviously 
it is undesirable to treat an oil 
in any way which may decrease 
its normal viscosity index. 


4. Conradson Carbon. Paraf- 
fin base, wax containing oils 
have always been known to 
have high Conradson carbon 
values, and often this has erro- 
neously been associated with 
the wax content. Actually the 
Conradson carbon of paraffin 
wax is nil and Ries’ finds that 
increasing percentages of wax 
result in decreasing Conradson 
carbon. Data from the labora- 
tory files bear out the state- 
ments of Ries (See Table III). 


The importance of Conrad- 
son carbon has been a subject 
of debate for years. In the last 
analysis, there seems little 
doubt that the work of Morley, 
Livingston & Gruse’, showing 
the correlation between carbon 
formation and Conradson car- 
bon, holds true for oils of the 
same type and_ processing. 
Hence we may expect greater 
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carbon formation from a de- 
waxed motor oil than from the 
same oil undewaxed. 


5. Volatility. The effect on 
volatility is somewhat difficult 
to demonstrate since in dewax- 
ing motor oils the usual proce- 
dure is to dilute with naphtha 
and after dewaxing remove the 
naphtha by reducing to flash or 
viscosity. The picture of what 
happens may be found by ex- 
amining the lower part of vac- 
uum Engler distillation data 
for oils before and after de- 
waxing. Table IV, showing 
distillation temperatures at 10 
mm. pressure, illustrates the 
higher voltaility—and, by di- 
rect interpretation, the lower 
flash and fire points—of the de- 
waxed motor oil. 

The connection between vola- 
tility and flash-fire points is 
well recognized. Reference has 
already been made to the lit- 





Table Ill 


Effect of Wax on Conradson 


Carbon 
Conradson 
Carbon 
(1) Naphthenic base oil 0.241 
(2) Naphthenic base oil 
a ere 0.184 
(3) Naphthenic base oil 
ie SE SWE xc cdecascacess 0.128 
(4) Paraffin base oil ...... 0.79 
(5) Paraffin base oil + 
a Ay |. > gpa aE aa oe ® 0.72 


erature showing that volatility 
affects oil consumption, being 
greater for the more volatile 
oils. 


The degree of vaporization 
occurring in the crankcase of 
an automobile is not always ap- 
parent to the operator. It fre- 
quently occurs that with oils 
having low boiling constituents 
the oil level gauge will indicate 
a rapid rate of consumption. 
However, after makeup is add- 
ed, the consumption appears to 
settle down to a slower and 
more uniform rate. The rea- 
son is that the light fractions 
have volatilized off, leaving the 
heavier constituents in the 
crankcase. These of course 
make for lower consumption. 
From an inspection of the data 
shown in Table IV, it is clear 
that the dewaxed oil would 
show higher volatility loss in an 
engine. * * * * 


No. 6, On Resistance to Oxidation, has 
been omitted for lack of space.—Editor. 
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Fig. 2—Oiliness tests, to determine the effect of Paraflow on this property 


of 


7. Coefficient of Friction. In 
1918 Hardy® reported data per- 
taining to the coefficient of 
static friction of paraffin. His 
data show the paraffin waxes to 
be slightly superior to other 
hydrocarbons of equivalent 
molecular weight. He also con- 
cludes that for a given chemi- 
cal series the coefficient of fric- 
tion falls off with increasing 
molecular weight and that the 
relation is not affected by melt- 
ing point continuing as we go 
from liquids to solids. Some of 
Hardy’s data are shown in 
Table V. It is to be noted that 
some of the paraffins compare 
favorably with oleic and stearic 
acid, both commonly used in 
lubricating oils. 

Tests on dynamic friction ma- 
chines at the Bayway labora- 
tories show that the paraffin 
waxes have better friction re- 
sistant qualities than the oils 
from which they are derived. 
Figs. 2 and 3 show this point 
clearly. The characteristics of 
the particular oiliness machine 
from which the data in Fig. 2 
were taken are such that vis- 
cosity effect has very little in- 


oils 


fluence on torque values and 
consequently the low position of 
the curve for wax is very sig- 
nificant. This data was ob- 
tained when operating at ex- 
tremely high bearing pressures. 
The General Motors pin and 
bushing machine has been used 
extensively to determine load 


Table V 


Coefficient of Friction from 


Hardy’s Data 
Acids Hydrocarbons 
Oleic 0.10 Octane 0.32 
Stearic 0.15 B.P. Paraffin approx. 0.20 
Paraffin (87°F. 
M.¥.) approx. 0.09 
Paraffin (115°F. 
M.P.) approx. 0.07 
Benzene 0.34 
Naphthalene 0.29 
Anthracene 0.26 





carrying capacity of lubricants. 
The data from this machine, 
Fig. 3, indicate that paraffin 
wax is superior to oil lubricants 
of the same viscosity at 210° F. 

Under the conditions of nor- 
mal operation in internal com- 
bustion engines, the variation 


Table IV 


Effect of Dewaxing on Volatility of Lubricating Oils 


Penn. Motor Oil 


Extra Heavy 


200 Penn. Neut. Motor Oil 


Waxy Dewaxed Waxy Dewaxed Waxy Dewaxed 
Gravity 29.4 28.5 29.9 29.8 29.0 27.2 
Vis. @ 210° F. 56.2 55.5 45 45 73 73 
Ve 5, 112 98 103 Guy = ° asda 87 
Flash °F. 420 395* 405 405 520 500 
Pour °F. 110 5 25 0 90 15 

Engler Distillation @ 10 mm. pressure 
Beer... °F. 454 450 408 426 490 486 
2% 463 460 454 452 545 554 
5% 478 476 462 458 585 565 
10% 497 493 471 465 592 576 
20% 525 516 483 476 602 590 
30% 547 537 486 485 610 602 
40% 568 556 494 493 618 612 
*Probably in error 
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Fig. 3—Load-carrying capacity of mineral oils compared with petrolatum 
and paraffin wax on G.M. pin-and-bushing testing machine 


in frictional coefficient (aside 
from viscosity effect) is negli- 
gible. Mougey’® finds this so- 
called oiliness effect of minor 
importance in normal operation. 


However, under unusual sit- 
uations, such as reduction in 
lubricant supply, unusually 
tight fitted bearings, unreason- 
able dilution of the oil, and dur- 
ing the starting up and stopping 
periods, it may be argued that 
the high oiliness of certain oils 
will carry over the temporary 
deficiency without undue wear 
on the parts. To the extent 
that this conclusion, so difficult 
to weigh experimentally, is 
sound, the extra factor of 
safety in a wax containing oil 
may be of value in running in 
new motors, and during the in- 
itial operating period in cold 
weather. 

The foregoing discussion has 
shown that dewaxing an oil 
while improving the pour point 
has resulted in giving a prod- 
uct inferior with regard to vis- 
cosity index, Conradson carbon, 
volatility (including flash and 
fire points), oxidation stability 
and lubricating value as com- 
pared to the undewaxed oil of 
the same viscosity. Individually 
the changes in most of these 
items is small but collectively 
they are of sufficient impor- 
tance to require serious consid- 
eration when producing oils of 
the highest quality. For this 
reason the significance of each 
item as related to performance 
in a motor car has been an- 
alyzed. Considering the trend 
in automotive design toward 
units requiring better lubri- 
cants, it looks as though the 
corresponding trend in part of 
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the oil industry in the direction 
of higher degrees of dewaxing 
is progress of doubtful value 
since low pour oils are produced 
only at the expense of other es- 
sential lubricating oil proper- 
ties. 

The Standard Oil Develop- 
ment Co. has worked out a 
method of obtaining oils which 
flow freely at low temperatures 
and has attained this end with- 
out the degradation incident to 
dewaxing. It has been found 
possible to supply a product (U. 
S. Patent No. 1,815,022) which 
has all the desirable properties 
of a wax-containing oil plus the 
low pour of the dewaxed oil. 
The method involves the addi- 
tion of a very small quantity 
of a specially prepared pure hy- 
drocarbon lubricating oil, capa- 
ble of reducing the pour point 
of paraffin base oils without the 
necessity for severe dewaxing. 
An inspection of this product 
(called ‘“‘Paraflow’’) is given in 
Table VI. 

It has been found that addi- 
tion of ™%4 to 1% per cent of 
this Paraflow to paraffin base 
oils reduces the pour point from 


around 30° F. to below 0° F. 
Typical inspections of motor 
oils with and without Paraflow 
are given in Table VII. 

It is seen from these data 
that the pour point is lowered 
greatly by small additions of 
Paraflow. The pour reduction 
properties of this product may 
be simply and strikingly dem- 


Table VI 


Typical Inspection of Paraflow 


GRAWIEY BP. ciceccatcccecesrardsdenves 23.8 
Wa. “MQ: » ccssccccevaneccsusscwesees 3612 
NVR SGD) Te Ps. ~ se cescexsucescoentinesccss 214 
PN IBOOBINY DECK sicisiciccvessccccsscceces 106 
OE Ser Ec ecaenckescacctcssocccsss 25 
PGB POE: OF. dscisecsecccescocscosscass 555 
CONTHEGSOR CAPDON .i.i.cccccciscsiscess 1.99 
Color CRODINGOR)  ....cc6scssscacceses A 


REMNINE. ov dieses dudsaacaseaeinSesdannsnteticetoamees Green 


onstrated by cooling two sam- 
ples in ordinary one quart dis- 
pensing bottles in an alcohol 
bath chilled by carbon dioxide 
snow. The Paraflow treated 
oil will remain fluid long after 
the untreated oil has ceased to 
flow. 


It is well Known that certain 
soaps, acids and other foreign 
addition agents produce a low- 
ering of the pour point of min- 
eral oils. These foreign agents 
invariably are objectionable, 
usually unstable, and can be 
readily removed from the oil. 
Paraflow, on the other hand, is 
a straight hydrocarbon lubri- 
cant which is completely misci- 
ble in the oil and cannot be de- 
tected or extracted by any of 
the usual methods. As_ seen 
above, the demulsibility at 130° 
F. and the steam emulsion tests 
are not affected by the addi- 
tion of Paraflow, and oils so 
treated show no tendency to de- 
velop slimy crankcase emul- 
sions. Furthermore, pour point 
lowering so produced is stable 


Table VIl 


Typical Inspections of Paraflow Blended Motor Oils 


Same 
SAE—30 +1% 
Motor Oil Paraflow Motor Oil Paraflow Oil 


Gravity °A.P.I. 27.4 27.5 
Vis. @ 100°F. 481 474 
Vis. @ 210°F. 62.3 62 
ys a 96 97 
Pour Point °F. 30 — 10 
I'lash Point °F. 415 415 
Conradson Carbon 0.815 0.829 
Color (Robinson) 2% 2 
Cinea °, - —i(‘(ié‘«CNSsw™ (tt ce 
Demul. @ 130°F. 1620 1620 
S. E. No. 30 30 


Same Same 
SAE—10 +1% Spindle +4% 
Paraflow 

30.6 30.4 SOe andes 
150 161 POG sbevnene 
43.2 44.3 ren 
90 99 BOT 8 ssewar 
30 —10 25 —50 
380 395 SO: -akakens 
0.014 OsGGO: assess? —-Rveaands 
ile | 10 i, ne 
52 MG eee |) ered 
1620 jo | ne rears 
30 BO 0 kswete —o -wawucee 
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Oklahoma wells are flow- 
ing again Crude oil is plenti- 
ful and cheap 


But that does not make 
Straight run gasoline any bet- 


ter or any more salable 


No matter how cheap crude 
oil is Dubbs cracking is the 
way to good gasoline and to 
profits 


Universal Oil Products Co Dubbs Cracking Process 
Chicago, Illinois Owner and Licensor 
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Fig. 4—Oil consumption of regular and Paraflow-treated oils, in different 
engines 


in storage even in the presence 
of incidental water. In fact, 
Paraflow is not removed from 
the lubricating oil even by the 
treatment of alkalies or sulfuric 
acid. A plant erected at the 
Standard Oil Co. of N. J. refin- 
ery at Bayonne, N. J., started 
production this fall and is 
shown in Fig. 6. 

Prior to entering into produc- 
tion on Paraflow, an exhaustive 
investigation was made into the 
properties of lubricating oils 


blended with this product. 
There were three things con- 
cerning which absolute cer- 


tainty was required before the 
product could be used commer- 
cially. 

First, was the reduced pour 
of stable characteristics of the 
blended oil, or would storage, 
repeated cooling and heating, 
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or use in an engine destroy the 
advantage gained? 


Second, was the product in 


any way harmful to an engine 


Table 





as for example from the stand- 
point of instability, corrosive- 
ness, ring sticking, carbon for- 
mation, oil consumption, sludge 
formation or valve stem stick- 
ing? 

Third, were the lubricating 
properties impaired in any way, 
either from the viewpoint of 
viscosity index, frictional loss- 
es, loss of oiliness, or cold start- 
ing of motors? 


1. Pour Depression and Sta- 
bilty of the Reduced Pour. In 
the course of the work on Para- 
flow it was soon apparent that 
the effect produced varied from 
oil to oil; % per cent reduces 
the pour 35° F. in one oil, while 
another oil required 1 per cent 
for the same effect. Hundreds 
of tests have shown that type 
of oil, type of wax in the oil, 
method of finishing, and many 
other factors determine the sus- 
ceptibility to Paraflow. 


The stability of the reduced 
pour has been examined for dif- 
ferent kinds of oils and differ- 
ent concentrations of Paraflow. 


With reference to Table VIII 
it will be noted that there was 
but small change in the pour 
point of the high viscosity 
bright stocks. However, if 
these same oils were blended 
with high pour neutral oils, low 
pour motor oils would result. 

In addition to the above, 
Paraflow has been added to oils 
of 30° F. and 35° F. pour point 
and kept at 0° F. for four 
months. The samples are still 
fluid showing that gradual wax 
crystallization has not  oc- 
curred. 

Oxidation Stability — Many 
tests have shown that Paraflow 
does not decrease stability of 


Vill 


Effect of Paraflow on Pour and Stability of the Reduced Pour 


Vis. @ Orig. Cold 
Oil 210°. Test °F. 
Filtered. Cyl. ncn 140 35 
Penn. Brt. @ikk...5..' “163 25 
Mid-Cont. Mot. Hy. 74 30 
Mid-Cont. Mot.’ Ex. 

BEY... cpssichoosdbusnesed 110 35 
Heavy Turbine .... 51 30 
pe ae S| ne. an 50 35 
Ranger Lt. Res..... 96 30 


Penn. Med. Mot..... 62 30 
Penn. Neutral .... 150/100°F. 30 
Penn. Neutral .... 150/100°F. 30 


» Cold Degree 
% Test (°F.)  reduc- 
Para- Reduced after 25 tion of cold 


flow Cold T.° F. days Test ° F. 
1.0 30 30 5* 
1.0 25 25 0* 
1.0 7 —5 35 
1.0 20 20 15 
1.0 7 —5 30 
1.0 7 0 35 
1.0 ahi 5 25 
0.75 —10 5 a 40 
LO —10 +7 40 
1.5 —10 77 40) 


*Viscosity of these oils approximately 200,000 seconds at pour tempera- 
ture, and true pour points difficult to determine. 


+Flows @ —5 
**No data 
77—10(3 mo.) 
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an oil toward oxidation. Typical 
data show: 
62 vis. Penn. Med. Oil — 
0.024 per cent Sludge af- 
ter 12 hrs. oxidation at 
450° F. 
62 vis. Penn + Paraflow — 
0.020 per cent Sludge af- 
ter 12 hrs. oxidation at 
450° F. 
These data would indicate that 
stability is the same for Para- 
flow treated oils as for the un- 
treated oils. 


2. Performance in Motor 
Cars—Data on the performance 
of Paraflow blended motor oils 
in actual service have been ac- 
cumulating over a period of two 
years. The data are too vol- 
uminous to incorporate fully in 
this paper and only a condensed 
summary of our results is pre- 
sented. 

(a) Road Tests—Thirty-one 
trucks in regular service in the 
Standard Oil Company of New 
Jersey domestic sales fleet were 
placed on a five months’ test. 
Approximately half of them 
were run on heavy motor oil 
(S. A. E. 30), and the remain- 
der on exactly the same oil with 
sufficient Paraflow to reduce the 
pour by 20° F. The trucks 
were Macks, Whites, Reos and 
G. M. C., and aggregate 261 net 
tons. The service ranges from 
local delivery to trans-state 
tank and trailer delivery units. 
The data are summarized in 
Table IX. 


Table IX 
Result of Fleet Test on Para- 
flow Oils 


Heavy 

Motor Oil 
Heavy Mo- + 42% 

tor Oil Paratflow 
Total miles on test 79,310 116,864 
Avg. miles/qt. oil 83.8 83.1 
Avg. miles/gal. gas 3.8 4.3 
Avg. engine rating* 6.3 6.5 


*Based on a value of 10 as perfect 
and includes visual ratings of valve 
sticking, sludging, corrosion, carbon, 
wear, ete., as determined by syste- 
matic inspectign of the motors when 
examined at the end of the test. 


In addition to the fleet truck 
test, many road tests have 
proven Paraflow lubricates sat- 
isfactorily. In no instance has 
1 per cent blended into an oil 
showed to poorer advantage 
than the untreated oil. 

To check the effect of using 
more Paraflow than required to 
lower the pour, two tests are 
of interest: 
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Fig. 5—Low temperature cranking characteristics of straight mineral oils 
compared with Paraflow-treated oils 


(1) A Studebaker President 
Eight was run 4700 miles on a 
10 per cent concentration, un- 
der hard driving conditions. Ex- 
amination after this test showed 
all working parts in excellent 
condition. 


(2) Model A Ford was op- 
erated over 1000 miles on a 5 
per cent concentration. Pistons 
and rings showed no sign of 
gum or sludge, and general en- 
gine condition was very good. 
Operation had been entirely 
satisfactory. 


(b) Dynamometer Tests— 
Data are shown for four dy- 
namometer tests on various en- 


gines. The usual procedure is 
to run these engines at approxi- 
mately 5% to % full throttle, 
and at speeds corresponding to 
about 65 per cent of the maxi- 
mum speed the engine would 
give in a unit on the road. Dura- 
tion of the tests varied from 35 
hours to 110 hours, depending 
upon whether or not makeup oil 
was permitted during the tests. 

Differences in power and fuel 
economy are almost impossible 
to determine for oils of the 
same kind, and are not pre- 
sented here. Qualitative data 
for these same tests on such 
things as piston ring condition, 
valve sticking, crankcase sludge 
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“Cutting Down 
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Oil man: ‘* You bet I am—wherever possible!” in 
. , Cr 
Caller: ‘‘How about cutting down your evapora- tas 
tion expenses?”’ lu 
° . 98 co 
Oil man: ‘*How? te 
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insurance premiums. A permanent asset that po 
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Let us quote you. lai 
THE OIL CONSERVATION ENGINEERING CO. 
877 Addison Road Cleveland, Ohio 
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90 West St., New York City Box 552, Beaumont, Texas 
41031 S. Xanthus Place, Tulsa, Okla. 
WESTCOTT & GREIS, INC., 2013 Santa Fe Avenue, Los Angeles, Cal. 
BE: 
Conservation Gauge and Roof Safety Tank Cable Sheave 
Vent Unit Thief Hatch Manhead Winch Bracket 4, 
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¥ig. 6—Paraflow man- 
ufacturing plant re- 
cently placed in opera- 
tion at the Bayonne, 
N. J. refinery’ of 
Standard Oil Co. of 
New Jersey, from 
which licensees of 
Paraflow will be sup- 
plied 


co ee 


and the like are shown in tabu- 
lar form in Table X. 

When all data on dynamom- 
eter tests are analyzed, it is ap- 
parent that the use of Paraflow 
does not result in any detri- 
mental features of operation. 
Carbon accumulations are es- 
sentially the same in three of 
the four tests. If any choice 
exists on oil consumption, it is 
in favor of the treated oil. 
Crankcase condition, wear, pis- 
ton ring condition, valve stem 
lubrication and general engine 
condition are, if anything, bet- 
ter for Paraflow oils. 

(c) Low Temperature Per- 
formance—In_ discussing the 
significance of pour point, it was 
pointed out that the ease of 
starting a motor was independ- 
ent of the actual pour point but 
dependent upon the _ extrapo- 
lated viscosity at the operating 
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Since the use of 
Paraflow introduces a new fac- 
tor into the operation of motor 
oils at low temperatures, tests 
were made on the ease of start- 


temperature. 


ing of oils with and without 
Paraflow. 
These tests consisted of 


measuring with an electric dy- 
namometer the torque required 
to crank the engine with these 
oils at various temperatures. 
The results of these tests (See 
Fig. 5) show that the ease of 
starting of motor oils with and 
without Paraflow and dewaxed 
all are a function of the extra- 
polated viscosity, as shown by 
Blackwood & Rickles! and by 
Larson? for normal motor oils. 
Data were taken simultane- 
ously as to the time required 
for the oil to establish circu- 
lation in the delivery line from 
the pump, as indicated by a try 


Table X 


Notes on Engine Condition 
100 Hour White Engine Test 


Average of 2 Runs 
on Reference Oil 


Same Reference Oil 
1% Paraflow 


1. Piston rings and Very slight carbon be- Very slight carbon be- 
Grooves. hind rings. No sludge hind rings. Faint indi- 
around ring grooves. cation of sludge in 
grooves 
2. Crankease Some sludge; oil good Faint indication of 
color; some metal par- sludge; oil good color; 
ticles no metal 
° Valve Stems (Inlet) Clean and well lubri- Clean and well lubricat- 
cated. ed. 
(Exhaust) Clean and well lubri- Clean but somewhat dry. 
cated. 
4. General Appearance’ Fair Excellent 


cylinder walls, 
tons, ete. 


pis- 
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cock in the line. These data are 
shown in Table XI and show 
definitely that Paraflow facili- 
tates pumpability. If these data 
are plotted, and comparison of 
the three oils made at the same 
temperature, it can be shown 
that down to about 5 degrees be- 
low their pour points, the time 
required to establish oil flow is 
in the order of their viscosities 
at the respective temperatures, 
but that at still lower tempera- 
tures the pumpability becomes a 
function of the pour. The 25° F. 
pour point oil shows no circula- 
tion below 10 to 15°F., and the 


zero pour point Paraflow re- 
quires 1/3 less time to establish 
flow at —10°F. than the de- 


waxed oil. 

Hence it is seen that by using 
Parafiow it is possible to retain 
all the advantages of the flat 
viscosity temperature gradient 
of the waxy oils and at the 
same time obtain the desirable 
characteristics of low pour oils 
for pumpability. 

3. Lubricating Characteris- 
tics—Paraflow blended oils, 
were examined on several spe- 
cial laboratory machines for de- 
termination of those lubricating 
qualities which cannot be spe- 
cifically isolated on an engine 
test. These tests included work 
on the General Motors pin and 
bushing machine (load carry- 
ing capacity); Timken Bearing 
Co. lubricant tester (load ca- 
pacity); Special high bearing 
pressure ‘“‘oiliness’’ machine; 
and a Stephens consistometer. 
Typical data obtained on these 
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serving practically every 
refinery requiring steam for pow- 
er or process work. They are 
popular not only because there 
is a type and size for any condition 
but because they deliver uninter- 
rupted service continually at the 


lowest operating cost. 
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Table XI 


Effect of Paraflow on Oil Pumping 


Pour 
Point Time in Minutes for Oil to Flow from Try 
Oil °F. Cock in Oil Delivery Line 
Test A Test B Test C 

62 vis/210°F. No flow No flow 3.0 Min. 
Penna. Motor Oil 25 at —9°F., at +3°F. at 20°F. 
Same after 13.0 Min. 4.3 Min. 4.7 Min. 
Dewaxing 5 at —12°F. at +2°F. at 19°F". 
Same + %% 8.2 Min. 4.2 Min. 4.2 Min. 
Paraflow 0 at —15°F. at 0°F. at 20°F. 





individual machines are shown 
in Table XII. 

(a) General Motors Pin and 
Bushing Tests—Table XII 
shows the maximum load ¢Car- 
ried before failure. 

In all cases Paraflow slightly 
improves the load carrying ca- 
pacity of the lubricants tested. 

(b) Timken Bearing Testing 
Machine—The same oils were 
run on this machine as were run 
on the General Motors Pin Ma- 
chine. The data show no dif- 
ference between the straight 
oils and Paraflow treated oils. 

(c) Special Oiliness Machine 
—As previously explained, vis- 
cosity has very little influence 
on torque readings obtained at 
low speed on this machine. 
While this instrument may not 
be measuring true oiliness, at 
least the data are an indica- 
tion that oils of low torque 
have some advantageous quali- 
ty not enjoyed by oils showing 
higher torques. Tabulated data 
are shown in Table XIII and 


bility with consequent sludging 
in the engine and other deleteri- 
ous effects. 

2. It has been found that by 
the use of small quantities of 
Paraflow, a pure hydrocarbon 
lubricant, it is possible to re- 
duce the pour point of paraffin 
base oils, and obtain the advan- 
tage of low pour oils, without 
eIqeiisop 1904}0 94} SulIteduy 
characteristics of the oils. 


3. Exhaustive tests show that 





Table XiIll 


Comparison of “Oiliness” of Lubricants With and Without 
Paraflow 





R.P.M. Penn. Med. 
100 3.74 3.61 
200 3.04 3.29 
300 3.17 3.14 
400 3.08 3.06 
500 3.03 3.03 
600 3.01 3.01 
700 3.00 3.00 


*Sensitivity +0.05 pound inches 


tages of low pour oils (pumpa- 
bility and quick distribution at 
low temperature) by this meth- 
od it is necessary to degrade 
the oil to some extent in most 
of its other characteristics, viz: 

(a) Decrease the viscosity in- 
dex of the oil with resultant in- 
crease in difficulty of starting. 

(b) Increase the carbon form- 
ing tendency of the oil by re- 
moval of the wax. 

(c) Increase the volatility of 
the oil, which causes increased 
oil consumption in the engine. 


Table XII. 


General Motors Pin & Bushing Machine Data 


Test Speed 


Oil Used R.P.M. 
Penn. Med. Motor Oil .......... 100 
Penn. Med. Motor Oil No. 2..... 100 
OAD MOND: Sricurikuoaccapcuxsscunvosnseed 100 
Penn, Aviation Oll <..:6.6...ss5. 25 


show that so far as such meas- 
urements can determine the 
facts, Paraflow tends to im- 
prove the inherent lubricating 
value of a motor oil. 

(d) Stephens Consistometer— 
Tests were also run on this in- 
strument because its use in the 
oil industry has become quite 
widespread. The results are 
shown in Table XIV. These 
data are markedly in favor of 
Paraflow. 

Summary 

1. A study of dewaxing para- 
fin base oils has indicated that 
in order to obtain the advan- 


Carried with 


Load 
Carried with- 


Load 


Paraflow out Paraflow 
Ibs./sq. in. % Used Ibs./sq. in. 
7,000 1% 5,000 
6,000 1% 4,000 
25,000 1 23,000 
20,000 2 18,000 


(d) Decrease the lubricating 
characteristics of the oil as in- 
dicated by lessened load carry- 
ing ability and “‘oiliness.”’ 

(e) Decrease oxidation sta- 





Table XIV 


Torques (Pound - inches) * 
Penn. Med. -|- 





Penn. Med. No. 2 — 


144% Parafiow Penn. Med. No. 2 114 % Paraflow 


3.97 3.75 
3.51 3.39 
3.29 3.21 
3.17 3.11 
3.10 3.07 
3.06 3.02 
3.03 2.9% 


torque. 


the low pour oil thus produced 
is entirely stable, has no unex- 
pected or unusual effect upon 
the engine, and is somewhat su- 
perior to the original oil with 
regards to lubricating charac- 
teristics. 

4. It has.been found possible 
by the use of Paraflow to pro- 
duce oils of lower pour point 
than can be economically ob- 
tained by dewaxing. 
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Mag., 


Stephens Consistometer Data 


(a) Transmission Test: 

62 vis. 35°F. pour point 
Penn. Motor Oil 

Same +. 14% Paraflow 

Fluidity Test: 

62 vis. 35°F. pour point 
Penn. Motor Oil 

Same _-_ 114% Paraflow 


(b) 


—Torques at various temps.— 


40°F. 30°F, 10°F. OoF. 
320 500 1250 1900 
200 300 650 1350 
Scar 15 60 110 
were 0 40 80 
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Fig. 106-A Jenkins Standard Bronze Globe Valve, Screwed. 


TRADE 


ENKINS 





For 150 Ibs. steam or 250 Ibs. water working pressure. 


FIG. 106-A 


Special features such as one-piece screw-over bonnet 





and slip-on stay-on disc holder obtainable also in angle, cross, and check patterns. 


DISC HOLDER slips on or off 


O renew the disc in a Fig. 106-A 

Jenkins Standard Bronze Globe 
Valve is a simple matter that takes only 
afew moments. Slip the disc holder 
containing the old disc off the spindle. 
Slip on a new disc holder containing 
the disc, and the job is done. Every 
engineer appreciates this convenience. 
| See the complete Jenkins BOOK OF VALVES 

Catalogue No. 22A on pages 819 to 866, 1931 


edition of Sweet's Engineering 
mm, Catalogues. 
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but won't fall off 


In addition, there is the exclusive ad- 
vantage of the stay-on principle which 
you will find ONLY in Fig. 106-A. To 
illustrate: suppose a Fig. 106-A is 
installed in an overhead pipe line. 
Before the bonnet is removed the 
spindle need be given just an open- 
ing turn or so and the bonnet and 
trim can be removed, YET THE 


® 
JENKINS BROS. 


80 White St New York, N. y j 524 Atlantic Avenue 
Boston, Mass.; 133 No. Seventh St., Philadelphia, Pa.; 
646 Washington Blvd., Chicago, Ill.; 1121 No. San 
Jacinto, Houston, Texas. JENKINS BROS., Limited, 
Montrea!, Canada; London, Eng. Factori 

Conn.; Elizabeth, N. J.; Montreal 


Bridgeport 


Canada 


DISC HOLDER CANNOT FALL OFF. 
The Jenkins Dise is renewable. It can 
conveniently be removed from the 
disc holder just by unscrewing the 
disc nut. It is specially compounded 
for each service. 

Our Bulletin 141 describes this Jenkins 
feature fully. Ask your supply house. 


E. tree | 
Jenkins 


| VALVES 


Since 1864 








GURNEY — 


a VER EENPLN AAT 


Showman, Politician, Opportunist 


By Roger B. Stafford 


N. P. N. STAFF WRITER 


YANKTON, S. D. 

B. GURNEY, who has 

created a chain of around 

"500 low price filling sta- 

tions in the northwest in less 

than a year and a half, largely 

through radio broadcasting, is 

a combination of politician, op- 
portunist and showman. 

Gurney is a born promoter. 
He makes most of his listeners 
believe what he has to say. He 
tells the northwestern farmers, 
in substance, he is their Moses. 
He is laboring to get them more 
money for what they have to sell 
and lower prices on what they 
buy, is the theme of his radio 
broadeasts, of his stump 
speeches through the north cen- 
tral states, and of articles in 
Common Sense, the monthly 
magazine his House of Gurney 
publishes. 

He is a great mixer. He is 
“D. B.” to the thousands of list- 
eners to WNAX broadcasts from 
Yankton. He has published his 
picture with his right hand ex- 
tended in greeting. He has pub- 
lished pictures of his children 
and = grandchildren showing 
that he is a family man the 
same as the farmers and towns- 
men whose patronage he seeks 
for the WNAX gasoline stations, 
his mail order house, and his 
nursery. 

He has been active in com- 
munity affairs. He headed the 
corporation that built the Mer- 
idian bridge over the Missouri 
valley, giving eastern South Da- 
kota a short motor road into 
northern Nebraska. He now is 
engaged in giving community 
dances—free tickets with each 
five-gallon gasoline purchase 
from a WNAX station. He sup- 
plies an orchestra from the 
WNAX studio in Yankton. In 
the communities where social 
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Portrait Of The Man Who Created 
500 Cut Price Stations In Year 





D. B. Gurney riding the elephant’s neck. 
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Other members of the Gurney 


family and organization in the ‘‘tonneau” 


functions are relatively infre- 
quent, the dances attract hun- 
dreds of persons. Often they 
are held in streets in carnival 
style. 

He holds festivals at the 
House of Gurney headquarters 
in Yankton. These draw thou- 
sands of visitors in a week or 
10-day period. He serves free 
breakfasts cooked from. the 
products he sells. 

The visitors flock to the audi- 
torium that is separated from 
the radio studio by expansive 
plate glass, to see the enter- 
tainers with whose voices they 
have already become acquaint- 
ed. To reach the auditorium in 
the rear of the third and top 
floor of the Gurney building, a 
converted warehouse, they must 
pass through tire, and hardware 


and farm supply departments, 
past the washing machines and 
up the slow moving freight ele- 
vator. 

On the third floor one emerg- 
es from the elevator at the bar- 
ber shop—hair cuts 35 cents— 
and the beauty parlor with its 
$4 permanents. Then through 
the lunch room with its many 
odors. The clothing and dry 
goods department, in basement 
store manner, is next, with its 
profusion of racks and counters. 
Back of this department are the 
offices of the House of Gurney, 
open with the exception of the 
cashier’s office, and D. B. him- 
self, sitting at an ordinary desk 
in one corner of the larger room. 


At that desk was conceived 
the idea which thousands of per- 
sons in the northwest believe 
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has saved them many dollars. 
Collectively, the sum is $62,- 
000,000, D. B. tells them almost 
daily from a little room—the 
announcer’s room—just off the 
main studio of WNAX. That 
sum, he says, is the difference 
between what they have had to 
pay for gasoline the last year 
and what they would have had 
to pay had not the idea for the 
500 WNAX filling stations been 
born. 

Of course, the figure is an ex- 
aggerated amount, but no one 
has openly contradicted him. 
The oil industry in the terri- 
tory has not carried its case to 
the public, as did the industry 
in California in its fight for re- 
tail prices which were fair to 
the industry and its stockhold- 
ers. 

There have been private con- 
tradictions but these, returning 
to D. B. by the “grapevine” 
route, have given opportunity 
for further tirades against the 
“oil trust.” 

“You hear much talk about 
WNAX did not reduce the price 
of gasoline,” he said in a re- 


cent broadcast, “that they 
would have been reduced any- 
way. Not less than three 


weeks ago we established a sta- 
tion about 20 miles outside our 
regular territory that we had 
worked previously. The price 
dropped 7 cents per gallon at 
that new point and that new 
place has just as long a margin 
of profit as other stations in 
these five states, which indicates 
that, outside of our territory 
where we have stations, they are 
still attempting to hold the price 
of gasoline at the same old price 
they used to have before we 
went into business. 


“We have reduced the price 
of gasoline, kerosine, fuel oil 
and motor oil. A year ago you 
were paying from 30 to 40 cents 
a quart. Today you can buy as 
good an oil as you were pre- 
viously—our 100 per cent 
Pennsylvania oil at 22% cents 
where you buy a single quart, in 
many places where you fill your 
engine, only 20 cents. There 
has been a reduction of 30 to 
50 per cent in the price of oil, 
which runs into hundreds of 
thousands of dollars per an- 
num. 

‘“‘Where you were previously 
paying 16 cents for kerosine 
you can now buy it for 11 cents 
orless. It is true that it would 
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Tune In On WNAX 
For the Dirt 


IL men who wish to fol- 
low the attacks of D. B. 
Gurney on the oil industry 
and its gasoline price struc- 
ture, may tune in on WNAX 
at Yankton, 8S. D., daily at 
12:45 p. m. central standard 
time. The daily broadcast 
of D. B. Gurney lasts 15 
minutes. The station op- 
erates on 570 kilocycles, a 
wave length of 526 meters. 
The power of WNAX is 1000 
watts, according to late ra- 
dio logs. 


not have been down had WNAX 
stayed out of the petroleum 
business. Don’t forget this: 
when some fellow drops the 
price—some fellow out of 
WNAX—* cent below us it is 
just a bait thrown out to get 
customers from our stations. 
You have stood nobly behind 
us, even when the price was 
dropped below us, in order to 
retain our station. The public 
knows, if they ever go over to 
the other fellows and we would 
go out of business, the price 
would go back to 22 cents a gal- 
lon, based on Yankton freight 
rate, instead of 15% cents. ... 

“In many places they report 
the gasoline we are selling is 
not as high a grade of gasoline 
as that being sold by other com- 
panies. I have repeatedly chal- 
lenged any of these companies 
to compare certificates of ap- 
proval of gasoline they shipped 
in with certificates of approval 
on gasoline we shipped in and 
I have had no taker up to the 
present time. You will find 
WNAX gasoline, WNAX kero- 
sine, WNAX motor oils, and 
WNAX fuel oils to be the high- 
est grade you can get.” 


“When anybody tells you— 
and they will tell you very 
often—that we had nothing to 
do with the lower price of pe- 
trcoleum products, just cite the 
instance I just told you about. 

.. They (old time compa- 
nies) never were able to find 
out before that that the price 
of petroleum was down at the 
refineries. It takes a long time 
to find that out, but it only 
takes a few days to find out 


when it advances to a 
price.”’ 

After watching the decline in 
refinery prices in 1930 to where 
the cost of gasoline delivered to 
distributing points was 7 to 9 
cents less than the retail price, 
Gurney saw his opportunity io 
start a price cutting business. 
He accepted the opportunity. 

Gurney’s’' petroleum  activi- 
ties have been used as a lever- 
age in selling stock which was 
put out when the Gurney Seed & 
Nursery Co. was reorganized as 
the House of Gurney, Ine., in 
September, 1930. D. B. said, 
in his broadcasts, the money 
from the sale of a Class A stock 
is to be used in expansion, prin- 
cipally in the petroleum end. 
The stock sells at $20 a share 
and is preferred as to dividends 
at the rate of 7 per cent a year. 


D. B. Gurney would not say 
how much stock is outstanding 
but a balance sheet of May 31, 
1931, showed the amount to be 
approximately 475,000 then. 
Business men of the region 
question his repeated assertions 
that stock sale receipts are go- 
ing into the petroleum end be- 
cause all stations of the chain 
except one bulk plant and three 
filling stations owned by the 
House of Gurney in Yankton, 
are supposed to be financed in 
the communities in which they 
are located. The petroleum 
products are sold to the mem- 
bers of the chain for cash so a 
relatively little amount would 
be required for operating the 
chain. 

In a circular advertising the 
stock, he said receipts from com- 
mercial use of the broadcasting 
station by others were approxi- 
mately $100,000 a year. This 
sum should pay a large part of 
the expense of operating WNAX. 
The income from gasoline sales 
to WNAX stations, at % to %4 
cent a gallon, should be large- 
ly profit, subject only to the gen- 
eral overhead of the House of 
Gurney. 


The company should receive 
more than $12,500 a month 
from the gasoline sales, which 
D. B. Gurney said averaged 250 
carloads a month. Fees received 
from the sale to WNAX stations 
of motor oils, greases, kerosine, 
and distillate would enlarge 
considerably the monthly in- 
come from the petroleum busi- 
ness. These fees are 4 cents a 
gallon on motor oils, 1 cent a 
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Confession! 
tte § WAS foolish enough to believe I could 
get along without National Petroleum 
News, until my boss began to ask me 
questions about the price of crude oil and other 


things that National Petroleum News covers 
every week. 


“I flunked, and he asked me if I read the 
last issue of N. P.N. Well, I goth So 


I send my belated renewal to you with joy. 


(Signed) J.C. R., Chicago, Iil. 


J. C. R.'s honest confession carries a good 
suggestion to every man who depends on the 
“office copy’ of National Petroleum News to 
keep him posted on the happenings in the oil 
industry. 





You can have National Petroleum News 
come to you “personally addressed’ 52 times 
a year for only $3.50. Send for your Own copy 
today and your boss won't have a chance to 
give you os 


mama Heme Hm eH HE He He He we He He Ee ee ee ee 


National Petroleum News. 


881 Penton Bldg., Cleveland, Ohio. 


I want my own personal copy of NATIONAL PETROLEUM 
NEWS each week. Attached is $3.50 for 52 issues. (Foreign $5) 
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pound on greases, and 1% cent 
a gallon on kerosine and distil- 
late. 


The South Dakota oil inspec- 
tor’s report for the fiscal year 
ended last June 30 showed 
Gurney’s gasoline sales in Yank- 
ton to have been 461,000 gal- 
lons in the 11 months the sta- 
tion was in operation. The same 
report showed that D. B.’s son- 
in-law, H. L. Clark, sold 428,- 
982 gallons of gasoline in part 
of a year at Sioux Falls, S. D. 
H. A. Goos sold 212,224 gallons 
at Winner, S. D., and Moir & 
Sons 221,311 gallons at Mitch- 
ell. These were all new outlets. 


Stations which were in opera- 
tion in the preceding fiscal year, 
the year that ended June 30, 
1930, showed remarkable gains, 
according to the oil inspector’s 
figures, when they operated un- 
der WNAX sponsorship. 
Schreiner’s service station, at 
Aberdeen, in the earlier period 
reported 80,937 gallons of gaso- 
line but in the year under 
WNAX sponsorship 255,312 gal- 
lons. Gasoline gallonage of 
Aderhold & Ellison, at Lake 
Preston, jumped from 179,000 
to 213,000; that of the same 
firm at De Smet from 113,530 
to 546,084. Several dealers are 
supplied from the De Smet 
plant. 


D. B. Gurney denied there 
was any serious defection in the 
WNAX chain. He admitted that 
some dealers had fallen out of 
WNAX ranks but said the turn- 
over was less than with many 
other companies. It is known 
some dealers have inquired 
elsewhere for their supplies of 
gasoline. 


Pomp was injected into the 
early gasoline operations. 
Chandler Gurney, son of D. B., 
visited the Mid-Continent in an 
airplane looking for a source of 
supply. What he was doing pro- 
vided a subject for broadcast- 
ing. Gasoline was moved out 
of the Mid-Continent by train- 
load. Cars were diverted to 
various destinations after reach- 
ing the territory covered by the 
chain. The fall in autumn con- 
sumption was not anticipated 
by some dealers and cars piled 
up in railroad yards, accumulat- 
ing demurrage as long as 10 
days. 

Asked what he would do 
when the supply of gasoline 
reached a balance with demand 
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and low price motor fuel might 
not be as available as it is to- 
day, D. B. said, “‘That is taken 
care of.” 


“Do you plan to go into the 
refining business yourself?’’ he 
was asked. 

“T don’t care to make an an- 
nouncement on that at present,”’ 
he replied. 

There has been some gossip 
that control of a refinery in the 
Mid-Continent was part of the 
Gurney plan; that receipts from 
the sale of stock would go in 
part for that purpose. 


D. B. said it was a private 
matter when asked how much 
stock was being sold. He has 
lately been holding out the lure 
of a possible extra dividend in 
mid-summer 1932, but the offer- 
ing of a 5 per cent discount on 
all purchases of Gurney mer- 
chandise by stockholders has 
led many observers in the region 
to believe the sale has not been 
as brisk as expected. The dis- 
count privilege is extended one 
year for each share by the pur- 
chase of additional shares so the 
buyer of 100 shares would be 
entitled to discounts over three 
generations in the future. 


In a stock circular Gurney 
tells of constantly growing sales 
by the company. Asked if prof- 
its increased proportionately 
with sales, he answered: ‘‘That’s 
also a private matter: they’re 
satisfactory.” 


The stock has no open mar- 
ket. Two important banks in 
the region would not place a 
market price on it, neither 
would they place a loan value 
onit. The company is known to 
be stronger financially than a 
year ago. When asked if gaso- 
line had not rehabilitated the 
House of Gurney, Gurney smiled 
and declined to answer. 


Gurney has actively opposed a 
tariff on crude oil and petroleum 
products. A tariff, he said in at 
least two broadcasts in Septem- 
ber, would cost the American 
people at least a billion dollars 
a year. He said the big com- 
panies were for a tariff, a state- 
ment contrary to the facts. He 
asked his listeners to write their 
congressmen to oppose any oil 
tariff measure. 

He says the oil industry has 
been wasteful. He apparently 
cannot see, or does not want to 
see, the necessity for invest- 
ments which will assure the 


November 18, 1931 


public gasoline and other prod- 
ucts when and where the pub- 
lic wants them. He said it was 
the industry’s own misfortune 
that they had made such invest- 
ments. He believes a $10,000 
filling station in his territory 
is an extravagance. 


Gasoline is not the first cut 
price war Gurney has waged. 
He began on seeds—his own 
line. That brought more an- 
tagonism than his gasoline war, 
but attacks of competition have 
only strengthened his position 
with the northwest farmers, he 
believes. Farm, Stock and 
Home, published in Minneap- 
olis, in its May 15, 1929, issue 
had a story about Gurney’s bar- 
gain alfalfa seeds. Seed bought 
of Gurney, this publication re- 
ported, was sent to Gurney for 
analysis. The report received 
from Gurney’s sales manager 
was that the seed was ‘‘foul, im- 
possible to clean out, and not of 
good germination.”’ 





“That didn’t hurt a bit,’ said 
Gurney. ‘The fields of Minne- 
sota are green with alfalfa 
grown from Gurney seed.” 

He claims credit for reducing 
the consumption of oleomargar- 
ine 90 per cent in the dairy dis- 
tricts of his territory, and for in- 
creasing the consumption of 
dairy products. He is for re- 
lief for the farmers whose crops 
were ruined by grasshoppers 
this year. He is for a consolida- 
tion of South Dakota counties in 
an effort to reduce public ex- 
pense and taxes. He has urged 
an audit of county records in a 
quest for embezzlements. In 
other words, he is for every- 
thing that strikes a popular 
chord. 

He knows the farmers of the 
Northwest. He has lived and 
dealt with them 40 years. He 
humors their foibles and fe- 
tishes, and the low price gaso- 
line fetish has been worth thou- 
sands of dollars the last year. 


Minister Sponsors Independent Group 
In Radio Advertising 


SIOUX FALLS, S. D. 


HE Rev. Denton E. Cleve- 

land, who for two or three 

years broadcast a religious 
or friendly service over the 
Gurney radio station WNAX, at 
Yankton, S. D., is sponsoring a 
chain of Independent service 
stations designated as Air Pilot 
stations. Rev. Mr. Cleveland, a 
Congregational minister, was 
known as the Air Pilot when he 
was broadcasting from the Gur- 
ney station and he is continuing 
the name in this movement of 
group advertising. 

Members of the chain pay % 
to 4,-cent a gallon on gasoline 
they sell, for the time on the 
air each day and for small ad- 
vertisements in the Air Pilot 
magazine, which the minister 
publishes. The broadcasts are 
over station KSOO of Sioux 
Falls but Rev. Mr. Cleveland 
maintains his own studio with 
remote control from the main 
studio. 

The Air Pilot has one hour 
and 45 minutes a day on the 
air. The time is divided be- 


tween the group advertising of 
the service stations and his re- 
ligious and goodwill programs. 
Religious activities are non-sec- 
tarian. 

There were 116 stations in 
the movement Oct. 1. These 
included, among many individ- 
ually owned, many of the 
agency stations of the Brownell 
Corp., subsidiary of the Barns- 
dall Corp., Tulsa, and the C. M. 
Prouty Oil Co., which operates 
in seven South Dakota towns. 
The stations are scattered 
through South Dakota, Iowa and 
Minnesota. 


The stations bear the names 
of their owners but each dis- 
plays a target sign in some con- 
spicuous place bearing the des- 
ignation, ‘‘Authorized AIR PI- 
LOT Station.’’ 


Although Rev. Mr. Cleveland 
says it is not the purpose of 
the movement to combat the op- 
erations of the House of Gur- 
ney and its sponsored WNAX 
cut price stations, the movement 
is regarded as having such an 
effect. The Air Pilot stations 
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sell at old line company prices. 
As a whole they are better 
equipped for service than the 
WNAX stations. 

advertisement in the 
Rev. Mr. 
reason 


In an 
Air Pilot magazine, 
Cleveland explains the 
for the signs thus: 

‘‘Much interest is being cre- 
ated by the general public in 
the circular sign of which many 
thousands of tourists and driv- 
ers of cars are asking, ‘What 
does this Authorized Station 
sign mean?’ as they see it dis- 
played over a great number of 
service stations throughout the 
northwest. We are glad that 
this interest is being created. 
In many, many instances the 
questioners drive into the Au- 
thorized Air Pilot station dis- 
playing such sign and are told 
that it is a member of the Au- 
thorized Air Pilot service, which 
means that it, with many other 
Independent service stations, 
has entered an advertising pro- 
gram, bringing attention to the 
public that, by patronizing these 
Authorized Air Pilot stations, 
they are dealing with Indepen- 
dent dealers who are worthy of 
their support and patronage, 
and are making it possible for 
a period of broadcast, over 
KSOO at Sioux Falls, on behalf 
of the Independent dealers 
throughout the northwest of 
other commodities. 

“This program is a construc- 
tive program. The manager of 
the Air Pilot hour believes that 
much more can be done by con- 
structive building than by tear- 
ing down other organizations 
and corporations, and a splen- 
did foundation has been laid, 
upon which we, as Air Pilot of- 
ficials, are building, together 
with our many thousands of 
friends and listeners. Upon this 
foundation we are building a 
super-structure that cannot be 
washed away by the first storm 
of criticism, like a_ building 
built upon the sand. 


“Wherever the Authorized 
Air Pilot Station sign is found, 
it calls to the mind of the pub- 
lic the principles for which we 
stand: 


“First: Live and let live. 


“Second: Square dealing, 
honoring God in our business, 
service with a smile, meeting 
criticism with an ‘I thank you,’ 


oo 


and, above all, Independent in 
dealing.” 

Ten per cent of the gross re- 
ceipts of the Air Pilot move- 
ment is prorated among the 





communities from which the 
money was received, Rev. Mr. 
Cleveland said. Local churches 
designate the work to which it 
shall be applied. 





New Stations Building 





Note: Material used in this col- 
umn is taken principally from news- 
papers. NATIONAL PETROLEUM NEWS &as- 
sumes no responsibility for its accur- 
acy. Headquarters of companies and 
addresses of individuals are given 
wherever possible. 

The list as published from week to 
week cannot be looked upon as indic- 
ative of the relative extent to which 
stations are being built in various 
parts of the country. 


Service Stations 


Elmira, N. Y.—The Sun Oil Co., 1608 
Walnut St., Philadelphia, Pa. 

Albany, N. Y.—James F. 
Washington Ave. & Ontario St. 

Michigan, N. D.—Cecil Wright. 

Waterloo, Ia.—Floyd Herschberger, 
Sherwood Park. 

Fargo, N. D.—W. R. Withnell, 1st 
Ave. & 9th St., N. Moorehead, Minn. 

St. Paul, Minn.—Harry Goodman, 278 
N. Kent St. 

Cleveland, O. 
E. 75th St. 

West Union, Tl.—L. B. Shelton. 

Kokomo, Ind.—Dr. E. F. Kratzer, 
Waupecong, Ind. 

Paris, Til.—Silverman Brothers 
Parts Co., E.-Union St. 

Trimble, O.—Owen Martin. 

Corbin, Ky.—Standard Oil Co. of 
Kentucky, Louisville, Ky. 

Hyden, Ky.—J. H. Asher. 

Monroe Center, Ill.—Mrs. Mae Mince- 


"9 


moyer, Route 72 


Martin, 


Lillian G. Burke, 1960 


Auto 


Elwood, Ind.—J. V. Carter, Main & 
Kighth Sts. 
Menominee, Wis.—A. L. Washburn, 


945 Ogden Ave. 

Evansville, Ind.—Standard Oil Co. of 
Indiana, 910 S. Michigan Ave., Chicago, 
Ill. 

Middletown, O.—Pinky Smith, 
tral Ave. & Alexander Rd. 

Sturgis, Mich.—Gafill Oil Co., 221 W. 
Jefferson St., South Bend, Ind. 

Minocqua, Wis.—Bassett Garage. 

Wheeling, W. Va.—Standard Oil Co. 
of New Jersey, 26 Broadway, New 
York, N. TY. 

Lewisburg, O.—Coning Bros., National 
Rd. 

Britton, S. D. 
Claremont, S. D. 

Brainerd, Minn.—White Eagle Oil Re- 
fining Co., 606 Vanadalia, St. Paul, Minn. 

Torrington, Conn.—Thomas Mekdeci. 
522 Main St. 

Warren, Mass.—Thomas F. McCann, 
Jr., Turner & Child Sts. 

Anderson, Ind.—Walter 
Hughes-Curry Co. 

Saint Croix Falls, Wis. 
derson, North Main St. 

Ludington, Mich.—Gus Moline. 

Luck, Wis.—Peoples Cooperative Oil 
Association. 

Kalkasa, Mich.—Ira Brown. 





Cen- 











E. J. Witham & Son, 





Hughes, 





Edward An- 


Weyauwega, Wis.—Albert Kobiske. 
Latham, Tenn.—Carlos Brundige. 


Wittenberg, Wis.—wWilliam Singel- 
man, Grand Ave. 
Omaha, Nebr.—Tony Galezea, 1944 


South Sixteenth St. 

Ackley, Ia.—Jake Pies, First Ave. & 
Cerro Gordo St. 

Merrill, Wis.—Farmers’ Co-operative 
Oil Co., West Water St. 

Grinnell, Ia.—Elston F. King, Sixth 
& West St. 

Columbus, O. 
Ohio, 
O 





Standard Oil Co. of 
Midland Bank Bldg., Cleveland, 


Plainfield, Wis.—The Brownie Oil Co.. 

Madison, Wis. 

—_ Hlil.—Arthur McKeekin, Cable, 
Fenton, Mich.—Mr. M. McKugh. 
Sparta, Wis.—The Rasmussen Oil Co. 
Yysilanti, Mich.—The Ken-Hill Pe- 

troleum Co., Industrial Bank Bldg., 

Detroit, Mich. 

Flushing, N. Y¥. — Matthew 

166-01 Horace Harding Blvd. 
Youngstown, O.—Goodwin & Platten. 
Ottumwa, Ta.—W. B. Stoker, Etta 

and West Second Sts. 
Merrill, Wisce.—Central 

tion. 
Omaha, 

Decatur St. 

Hot Springs, S. D.—Weskota Oil Co. 





Turk, 





Service Sta- 


Nebr.—F. 


‘ 


Magzimons, 293 


Corsica, S. D.—AI1 Gort. 
Brown Township, Ind.—Harmon & 
Hollett. 


San Pierre, Ind.—Mr. A. T. 
State Rds. 10 and 43. 

Cary, TH.—M. Weaver. 

Burlington, Ta.—Burlington Oil Co. 

Waterloo, Ia. — Floyd Hershberger, 
Sherwood Park. 

Lincoln, Nebr.- 
Clerk. 

Minocqua, Wis.—B. O. Bassett. 

Ardoch, N. D.—Thomas Kelly. 

Minneapolis, Minn. Blau Oil Co., 
101 W. Lake St. 

Kalamazoo, Mich. 
East Michigan Ave. 

Oakdale, Wis.—A. B. Dahle. 

Brecksville, O.—The Pure Oil 
35 E. Wacker Dr., Chicago, IIl. 

Evansville, Ind.—William Dremstedt. 

New Holstein, Wis.—Marcus Marti- 
now, Highway 57. 

Greenfield, Ind.—James Allen. 

“Middletown, O. — Ray Snyder, 
Garfield St. 

Minocqua, Wis.—Mrs. Wm. Johnston. 

Boden, Tll.—Arthur McMeekin, Cable, 
Hil. 

Summit Avenue, Wis.—Fred Birkholz. 

Webster, Wis.—Larson Bros. & Peter- 
son, Grantsburg, Wis. 

Marquette, Mich.—John W. Snell, 424 
Gold St. 

Beatrice, Neb. — Phillips Petroleum 
Co., Philtower, Tulsa, Okla. 

St. John, N. D.—Rolfe Hesketh. 

Minneapolis, Minn.—FEast Side Tire 
& Supply Co., 423 Central Ave. 

St. Paul, Minn.—Gold Seal Oil Co., 
528 N. 7th St., Minneapolis, Minn. 

Minneapolis, Minn.—R. S. Leighton, 
854 Security Bldg. 


Schrader, 


Theo H. Berg, City 





E. M. 





Sergeant, 


Co., 


901 
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The Arrow Oil Co.’s new service station, Wabash, Ind. 


Drilling Contractor Becomes 
Successful Marketer 


PERU, Ind. 


N EX-DRILLING  con- 
tractor, now a successful 
narketer—that is an 


eight word history of W. F. 
Small, head of the Arrow Oil 
Co., Peru, Ind., and vice-presi- 
dent of the Indiana Petroleum 
Association. 

That he is a marketer in 
Peru is accounted for by the 
nearby oil field. About 20 wells 
were drilled here by Mr. Small. 

He has drilled in other fields, 
too, especially in Smackover 
and in the Petrolia; Canada, 
field, but when he received a 
contract for about 20 wells near 
Peru he established his perma- 
nent residence there. 

Mrs. Small was directly re- 
sponsible for the conversion of 
her driller-husband by asking 
that he settle down. This he 
did, in Peru, in 1924 and built 
the Arrow Oil Co. into an or- 
ganization with nine retail out- 
lets in Peru and neighboring 
communities. 

The service station in Wa- 
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By E. L. Barringer 


N. P. N. STAFF WRITER 


bash, 13 miles east of Peru, is 
the company’s show place. It 
was opened this summer. 
Through building now, when 
costs for equipment, materials 
and labor are lower than for 
some years past, the company 
was able to erect a more sub- 
stantial station, yet save a con- 
siderable sum of money. 

This station is in a residen- 
tial neighborhood, yet on sev- 
eral tourist routes. Entering 
Wabash from the west, the sta- 
tion is visible for many blocks 
as the lot is at the turn of the 
street. The station has excel- 
lent illumination at night from 
four modern floodlights. 

The building is stucco, on tile 
with the corners at the ground 
protected by niggerhead stones. 
All windows and the door, are 
arched, and small windows at 
the sides and in the gables are 
equipped with shutters. 

There are two pump islands. 
One is at the front of the build- 
ing. The other is at the side. 


Each island has three gasoline 
meters. 

Location of the pump islands 
was determined by the con- 
venience of the customer enter- 
ing and leaving the station, and 
not in relation to the station 
building. The drives are of 
super-cement. 

By setting the pumps on the 
drives the company saved the 
cost of a solid concrete island, 
and protected attendants and 
customer as they do not have to 
climb over any island. 

A concrete collar was built 
around the base of each pump. 
At each end of the island is a 
concrete block, to protect the 
pumps. This block is three feet 
wide at the end towards the 
pump. It is about 18 inches 
high. The point of the block is 
two feet from the inside end, 
and the sides are one foot deep. 

At one side of the station 
building there is a lift, for lu- 
brication and oil changing ser- 
vice. The station layout will 
permit enclosing this lift. Tools 
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The one-stop station of the Arrow Oil Co., Peru, Ind. The garage was taken over last fall to complete the sta- 


are kept under shelter by a 
frame storage house at the 
head of the lift. 


Gasoline is stored in three 
3000-gallon tanks. This size 
permits infrequent deliveries. 


If a tank truck, from the bulk 
plant at Peru, is in the Wabash 
territory it unloads its surplus 
gasoline at the station, and 
costs are reduced through elim- 
ination of a specific delivery. 
Copper alloy pipes were in- 


tion’s line of service and merchandise 


stalled in galvanized conduits. 

Space inside the building was 
conserved by placing the air 
in a compartment 
over the rest rooms. There are 
no wires to the station as the 
wires 


compressor 


telephone and electric 
were buried. 


Mr. Small also has another 
is quite 
proud. This is a one-stop sta- 


station of which he 


tion in Peru. 
The petroleum 
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Details of the pump island at the Arrow Oil Co.’s new station, Wabash, 
Ind. Attendants and customers do not have to walk over an island, and 
construction costs were reduced 
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departments 


are in a regular drive-in type 
service station on a corner. Car 
washing, lubrication, tire sales, 
and repair departments are in 
a garage type building, adjoin- 
ing the station lot. 

The garage was acquired last 
fall. This is Mr. Small’s first 
venture in one-stop station mer- 
chandising, and he believes it 
a successful business for mar- 
keters to have one in a city. 


Other stations also handle 
tires and accessories, and deal- 
ers are stocked with this mer- 
chandise on consignment. 


Rex Small, son of Mr. Small, 
is manager of the one-stop sta- 
tion, and is responsible for the 
tires and accessories. placed 
with the oil company’s dealers. 

The Arrow Oil Co.’s one-stop 
has a department not usually 
associated with oil company sta- 
tions, that of repairing autos. 

This department is a paying 
one for Mr. Small. The two 
mechanics are paid on a com- 
mission basis. When the shop 
is not busy the payroll is cor- 
respondingly low, and when 
there is plenty of work the me- 
chanics share in proportion. 


Also, the commission plan 
makes the mechanics more care- 
ful in their work, Mr. Small re- 
ports. They know that faulty 
work will turn away a cus- 
tomer, and reduce their income. 

Mr. Small is a firm believer 
in selling at a profit. If there is 
no profit in a sale why make it? 
Much of the distress today in 
oil marketing, he _ believes, 
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Tools for lubrication service are stored in this house at the head of the 
lift at the Arrow Oil Co.’s station, Wabash, Ind. 


would have been avoided if 
profits would have been the 
criterion of doing business. 

For a small marketing com- 
pany, Mr. Small has several 
business methods worthy of at- 
tention: 


Daily reports are placed on 





W. F. 
An ex-drilling 
successful 


Small 


contractor, 
marketer 


now a 
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his desk on sales at all dealer 
and company outlets, and of 





truck deliveries. 


At the end of each year an) 


audit is made of the books by} 


a certified public accountant. | 
Mr. Small has faith in his book-| 
keeping force, but for their pro-| 
tection, as well as his own, he) 
has the independent check 
made. 


Mr. Small believes in educat-| 


ing his men on the products) 
they sell. For instance, when| 


tires were taken on he sub-| 
scribed to the tire manufac-| 
turers series of sales books. | 
There are three in the series, 
costing $10. Lessons were stud-| 
ied, and examinations given. | 
After the men at the one-stop) 
station finished the text books 
they were sent to attendants at, 
the service stations. | 

When he rents a station to 
an operator the cost of a bond | 
is saved by having three local | 
men sign a personal bond. The 
company’s attorney drew up the | 
paper, so that one or all of the 
signers are liable. 

A perpetual inventory is kept 
of all stock. 

Personal calls are the back- 
bone of the company’s sales 
program. Mr. Small spends) 
much of his time contacting his | 
customers, calling on new ac- 
counts, and taking a personal 
interest in the affairs of his| 
dealers, sometimes’ spending | 
the whole evening talking to 
them at their stations. | 


QUICK 
ACCURATE 
Tire Inflation 


—that’s what pleases the service- 
station patron. Snap the Schrader 
Chuck Gauge onto the valve stem— 
read the gauge—pull the trigger 
read the gauge... and the correct 
amount of air is in the tire in a jiffy. 
No repeated disconnecting and test- 
ing. No fiddling and fumbling. Ne 
squatting. No delicate, complicated 
mechanism to get out of order or be- 





come affected by weather or 
shocks. 
Gasoline distributors operating 


service stations will do well to in- 
vestigate and install this extraordin- 
ary good-will builder. Order through 
your regular source of supply, or 
for further details write direct to A. 
Schrader’s Son, Inc., Brooklyn, N.Y. 


Schrader 


Reg. U.S. Pat. Off. 


CHUCK GAUG 
No. 6513 \ & +S 


l eve 
lrigger Ac- 


tion controls flow 
of air from tank 
to tire. \ 


Accurate,easily \ ° %& 
e@ read Schrader \ 4 
















Positive 


Direct - action 
Gauge tells exact air 
yressure in tire. Cali- 
ladieeintneouend 
units from 15 to 70 
lbs. 


Handy Schrader 

e Deflator Button 

releases or re- 

duces air when de- 
sired. 


Specially de- 
A.. signed Schrader 
Chuck Clip 
holds chuck firmly 
on valve stem during 


process of inflation. 
Be sure it’s a 


. = 
Schrader—look for @-'=* 
the name. 
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A Future for the Independent Marketer? 


“Listen: 


/ 


Says Jack Nourse 
HL 


KANSAS CITY, Mo. 


S THERE a place for the Independent marketer in the oil 


industry? 


“Pll tell the world there is,”’ 


says Jack Nourse of 


Nourse Oil Co., Kansas City, and he did it before the con- 


vention of the Big Four States Jobbers here. 
Jack told the Independent 


it in no mistakable terms. 


And he told 


where he, the Independent, stood, what he could learn 
from the large chain stations, and what he could do to help 
his business in time of business depression. 

The place for the Independent marketer may not be an 
Elysian field but it is a good place if the Independent takes 
advantage of his opportunities and is diligent in his mer- 


chandising. 


Here are some excerpts from that talk. 


UUQDUNNUUANTOONUOENUOENUOAUUOEUU OAT 
(By Jack Nourse) 


25 years, and at the time I 
started, a 20-year-old boy, 
it was the same story about the 
small Independent, only far 
worse, because in those days the 
big boy, who is the daddy of the 
oil business, held a hard and 
crushing hand on the industry. 
This bug-a-boo about the small 
Independent not being able to 
hold his own is just 25 years old 
to me, and after 25 years of 
bucking the game I feel that I 
am competent to present the In- 
dependent oil man’s side of it. 
“It is the same story in every 
line of business, the Independ- 
ent druggist, against the chain 
druggist, the Independent gro- 
ceryman against the chain gro- 
ceryman, the Independent dry 
goods merchant against the 
chain dry goods merchant, and 
yet, if you will walk up and 
down Main Street in any town 
you will find them all there, the 
Independents against. the 
chains, and the Independents 
holding their own. 
“Who belongs to the Rotary 
Club, who belongs to the Ki- 


" ’VE been in the oil business 
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wannis Club, who belongs to 
the Lions Club. The Independ- 
ent Oil Man. Who is active for 
every betterment of civic af- 
fairs? The Independent Oil 
Man. Who can call half the 
comunity by their first names? 
The Independent Oil Man. Who 
grew up in that community, and 
probably hammered his way up 
by the hardest kind of hard 
work? The Independent Oil 
Man. Who has covered the ter- 
ritory on wet and cold and 
snowy days? The Independent 
Oil Man and, likewise, the In- 
dependent Grocerman, and the 
Independent Druggist, and the 
small man in the Independent 
business in every line. 

“Why should he sell out to 
the big fellow? Why should he 
quit business? He is a good 
business man, he can make a 
living, he can make a profit. 

“National advertising, you 
say. Yes, but how about great 
groups of nationally advertised 
integrated refiners who have 


been swept up, thrown into the 
discards, and wiped out over 
night. During the past two 





Jack Nourse 


years nearly every month some 
great power in the oil world 
among the integrated refiners 
has been wiped off the map, and 
yet the small Independent is 
still there and still going. 

“TI do not say that the small 
Independent should not buy the 
products of the large, inte- 
grated refiner, that is all right 
if he wishes to, but I do say that 
he does not have to sign an 
agreement, sign his life away to 
handle it, because he can get his 
gasoline from powerful Inde- 
pendent refiners who have no 
tank stations, and who will not 
be in competition with him. He 
can get his lubricating oils from 
competent, well managed and 
well financed compounders who 
can give him either their brand 
or if he prefers, his own private 
brand. 

“Individual thoughts, individ- 
ual initiative, individual  re- 
source, enable him to build up 
his own business and maintain 
his own individuality in the 
community. 

“As a matter of fact the In- 
dependent Oil Man is today, in a 
better condition in the small 
town than possibly any other 
type of merchant. He has 
broader margins to work on 
than the average type of mer- 
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chant, and he has more chance 
to pursue his business along 
original lines. 

“Why should be fade out of 
the picture? Why should be 
get scared, why should he feel 
the big integrated refiner has 
got it all or is going to get it all, 
and is going to put him out of 
business? 


* * * 


ON OW I expect I’ve got all 


you Independent boys sit- 
ting out there feeling pretty 
good by this time, but those are 
our virtues that I have talked 
about. As every human being 
is a composite whole which is 
made up of faults and virtues, 
and as occasionally you get a 
friend to tell you about your 
faults, let’s look at the other 
side of the picture. How about 
that station of yours, how does 
it stack up with the big chain? 
“Well I’ve been traveling 
over the middle west and the 
east since the first of July on 
special sales work, opening 
some new territory in the east, 
with some fast selling special- 
ties which I have developed, 
holding salesmen’s meetings 
with wholesale customers, go- 
ing around with my own boys, 
and gentlemen, I want you to 
forget for the moment all about 
that business that you own or 
manage as an Independent, and 
step across the street and look 
at the chain filling station. 


“It is neat and clean. Its 
grass is cut. Its flowers are in 
order. Its signs are clean. Its 
windows are washed. Nothing 
is scattered around. There is a 
place for the tools and they are 
kept there. The toilets do not 
smell. There is toilet paper in 
them. There are receptacles for 
the paper towels. There is a 
general air of tidiness around 
them, because the chain station 
is operated by a salaried attend- 
ant who gets his money from 
that chain. They tell him that 
he has to do this or he can’t hold 
his job. Neatness is not only 
God’s law with him, but it is his 
job’s law. 

“As I have driven through the 
east and our own country, call- 
ing not only on our own custom- 
ers, but the other fellow’s cus- 
tomers, stopping here and there 
to buy gasoline, I have seen 
some terrible sights; dirty, dingy 
places, pumps unpainted, win- 
dows unwashed, grease and 
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mess scattered around the 
drives, the racks where the 
greasing jobs are done, dirty, 
covered with oil, and unpainted; 
no neatness and no snappiness 
to attract the eye to a greasing 
job; old tires scattered all over 
the place; old inner tubes lay- 
ing here and there, and step out 
in the back yard and what do 
you see, the most God awful 
mess you ever looked at. 


“I’ve seen this same situation 
time and again. Now supposing 
you drive in to some town in 
your car from your state 200 
miles away, as an entire strang- 
er, and you do not know a soul 
there, you do not Know an In- 
dependent oil man, but you 
want gasoline, and your family 
has to go to the rest room. What 
will you do? Will you pick out 
a nice, bright, clean snappy 
looking chain filling station, ob- 
vious by its appearance that it 
is clean, and the rest room is 
clean, and get your gasoline and 
let your family go to that rest 
room, or will you go across the 
street to some Independent with 
his dirty place, that has not 
been taken care of, or polished 
up or brightened up or cleaned 
up maybe for a year? 


“You know I would like to 
have every man here in this 
audience, when he goes home, 
make a tour of inspection of 
every filling station in his home 
town—if his town isn’t too darn 
big—look at the filling stations 
of the chains—look at the fill- 
ing stations of his competitors. 
and then come and look at his 
own filling station. Look at 
them all with the eyes of a 
stranger. 

“Check the whole thing up, 
and then come back to your own 
station and probably you’ll say 
to yourself, ‘My heavens, is this 
the kind of a place that I’ve 
spent half my life in, my wak- 
ing hours,’ and you’ll call the 
boys and say, ‘Let’s clean this 
place up. We’ve got the affec- 
tion and regard of the home 
town boys in this town, and that 
brings us a certain amount of 
business, but there is a lot of 
business driving by our door be- 
cause this place is a mess.’ 

“Call up the junk man and 
sell him everything we can of 
this mess of old tires and old 
cans and old drums and old bar- 


rels and old batteries. Have 
him make a cash offer, and 
clean out everything he will 


take. No use to look at it there 
any longer, it isn’t going to do 
us any good or anybody else any 
good. Then let’s truck, and 
haul off everything that we've 


got left. Haul it to the dump 
and throw it aawy. Let’s take 
some clean, fresh gravel and 


throw over the place where all 
this stuff has been after we've 
raked it up, and let’s make it 
look clean, bright and tidy. 

“‘Let’s go up to the hardware 
store and buy ourselves a can 
of red enamel and paint up 
these pumps. Let’s get a can of 
house paint and re-paint the 
station and trim it up. Let’s 
wash those windows, and let’s 
re-arrange this stock in here. 
Let’s make a man coming in 
here know what we've got, and 
put it out in front of him ina 
clean, appetizing manner. Let’s 
wash the dust off of the pack- 
ages. Get them out on the 
shelves. Let’s put a price on 
every package that we've got, 
so anybody coming in here can 
see what it will cost him, and 
get his money out of his pocket 
and take it away with him.’ 

*““Let’s get a place for these 
tools, close by where they are 
being used. Let’s make a nice 
clean box and paint it, and put 
it beside the grease rack. Let’s 
wash off the grease rack and get 
all this old grease and mud and 
slime and dirt off of it, and then 
after we’ve done that, take 
some of this red enamel paint 
and paint it a bright and snappy 
red, so that it will be an invita- 
tion to a man to use, and if it is 
an old styler where the cars are 
driven up on boards, let’s paint 
those boards, and paint them a 
bright, snappy color.’ 

““If the boards are dilapi- 
dated and slightly broken up, 
tear those boards off and put 
some new boards on so that it 
will have an invitation and let’s 
paint those new boards. 


* * % 


ACK urged the marketers to 

get after the toilets. Clean 
them up. Paint the walls of 
rest rooms. Put up curtains at 
the windows. Put mirrors in 
women’s rest rooms. And then 
continue to keep it clean. 

“Build a lattice around the 
entrance to women’s rest 
rooms,” he advised. ‘‘And keep 
the village loafers from sitting 
on cracker boxes right in front 
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of where the ladies have to go 
into the rest rooms. They’re 
modest. Help their modesty 
and in helping their modesty 
you are helping your pocket- 
book.”’ 


iu ND another thing, I think 

you and your boys around 
that filling station ought to 
shave every morning. I’ve gone 
into independent stations to get 
gasoline, and the man pointed 
out to me as the proprietor 
would have whiskers on him 
long enough for a Collie dog to 
play hide and seek in, and his 
boys around the place in the 
same condition, and their over- 
alls would be dirty, and there 
would be a general air of un- 
tidiness about them. 


“Tf you’ll turn to the chain 
again you'll find the attendants 
of the chain are required to 
shave every morning, to be neat 
and tidy in their personal ap- 
pearance. It is money in their 
pockets to do so; that is their 
way of bucking you as an Inde- 
pendent. You’ve got the stand- 
ing and the friendship in the 
community, but their cleanli- 
ness and appearance and 
snappiness gets them business 
to offset that friendship, and if 
you do what you should with 
the friendship you’ve got, and 
the standing that you’ve got as 
a home town man, then von are 
just adding that much business, 
because you are learning from 
them how to do it. 

“Then after you’ve done all 
these things, your fellow towns- 
men will compliment you, and 
say, ‘John,’ or Bill or whatever 
your name is, ‘what’s going on 
around here, boy you sure did 
clean things up. It certainly 
does look nice around here.’ 

“Your chest will unconscious- 
ly come out, and you will say to 
yourself, ‘Well I was sitting in 
that audience when Jack 
Nourse talked and he was just 
giving me hell, only he didn’t 
know it, and I’m glad I took his 
advice.’ 

* * % 

“Now, fellow Independents, 
times are tough, and I’m just 
like the rest of you. I know 
that the turn is just around the 
corner, but I don’t Know where 
the dickens that corner is, I’m 
feeling for it and groping for it 
but I can’t put my hand on it, 
so I will not tell you to cheer up 
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that this depression is going to 
be over tomorrow because it has 
got to work its way out. 

“Now you’ve got a problem 
and that problem is that you 
can no longer carry the farmer 
on your books and that you 
can’t collect from that farmer 
for what he does owe you, and 
you don’t know what you’re go- 
ing to do to take up that volume 
which you’ve lost because that 
farmer can’t pay you, and be- 
cause you can’t deliver him any 
more on open account. 

““You’ve got to pay the refiner 
and the compounder and the 
manufacturer from whom you 
buy your merchandise and you 
say to yourself, ‘What am I go- 
ing to do to offset this loss in 
volume?’ 

‘“‘Now boys, I’ve said that we 
were part of the picture, that we 
Independents were vital and 
necessary to the industry, and 
yet I’ve just told you how again 
to take a leaf out of the book 
of the chains, and get more 
business by having your own 
home-town personality and 
their cleaniness and now I’]1 tell 
you to look to the chains again 
for an example, and to look to 
the biggest chain of them all. 

“You say, ‘Where will I get 
that volume from to take the 
place of these farmers that have 
gone.’ Well sir, you’ll get it 
right there at your own back 
door. You’re an oil merchant, 
and as an oil merchant you are 
entitled to handle all the kin- 
dred lines which go hand in 
hand for you as an oil mer- 
chant, because you are out call- 
ing on the trade, you are out 
among your fellow men. Your 
business is a business of selling 
petroleum and its products. 

“We Independents with our 
smaller overhead and our abil- 
ity to move faster, to think 
quicker without having to go 
through an elaborate series of 
board of directors, board of lu- 
brication engineers, chairman 
of the board, president, vice 
president, sales manager and 
heaven knows what not, we’ve 
got the opportunity to get addi- 
tional business at once. We’re 
our own boss. We can tell our- 
selves what to do, and so, if we 
will put energy back of today’s 
conditions, we’ll turn that tide. 

“You have oil. You have 
tires. You have specialties, 
such as alcohol and various ra- 
diator compounds. Your home 


merchants afford a good avenue 
for a good pay business on those 
items, but you’ve got to hustle 
around to get them. You’ve got 
to leave one of the lads in 
charge of the filling station and 
go up town and make a Canvass. 
You’ve got to find out what 
you’ve got to sell that the other 
fellow wants and then sell it to 
him. 

““A little store to store cam- 
paign on greasing would be a 
wonderful thing. Some adver- 
tising matter from the folks 
whose grease you are selling, 
will help out. 


“Your grocer has got one or 
two delivery trucks and his own 
home car, and.he would be glad 
to have that service, and when 
you explain to him how care- 
fully the boys go about every- 
thing, and the cleanliness that 
they use, and the special system 
of grease that they use to take 
care of the modern car which 
runs at such high speed, which 
needs these special greases and 
special oils. 

“You'll find that he will be 
surprised when you come 
around and talk to him about 
this service, you’ve stayed down 
there at the filling station, and 
you’ve trusted to his coming to 
see you, and in the meantime 
some hustling salesman from a 
chain has been in and sold him 
on the idea of getting him to 
come down to their place. You 
know the good book says, 
‘Them that asks, gets.’ 


“Any manufacturing  busi- 
nesses in your town? See what 
you’ve got that you can sell 
them. Go to see the manager 
and tell him about it. He’s a 
home town man the same as you 
are. You’ve got the chance. 
You’ve got the opportunity. 
You’re paying taxes’ there. 
You’re helping to support the 
home industries. 


* * * 


‘THE Independent oil jobber 
has nothing to fear. He 
doesn’t have to sell out to the 


chains. He can make a better 
living than the man running a 
chain filling station. He ean 
make good money and more 
profits, and if, in addition to be- 
ing the home town Independent, 
he is a merchandiser like the 
chains are, he can have what 
they’ve got, and he can have 
what he’s got, and he’ll have an 
increase in business.” 
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Refiners Increase Crude Runs 49,000 Barrels 


By Telegraph 
NEW YORK, Nov. 17 
RUDE runs to stills were 
increased 49,000 barrels 
daily average in the week 
ended Nov. 14 according to re- 
ports gathered by the Ameri- 
can Petroleum Institute. Runs 
for the week averaged 2,343,- 
000 barrels per day utilizing 
63.9 per cent of capacity. 


which reported at the Ameri- 
can Petroleum Institute meet- 
ing at Chicago. 

Refinery stocks of gasoline 
were reduced 180,000 barrels 
during the week to 31,891,000 
barrels. At the same _ time 
stocks of gasoline at bulk termi- 
nals and in transit to these ter- 
minals increased 559,000 bar- 
rels to 12,966,000 barrels. The 


runs were reported by Okla- 
homa-Kansas and Indiana-Illi- 
nois plants. Oklahoma-Kansas 
refiners increased their runs 
23,100 barrels daily average 
but were still only operating at 
59.1 per cent of capacity. In- 
diana-Illinois refiners utilized 
74.5 per cent of capacity when 
they increased their runs 19,200 
barrels daily average. 














Runs for the week were thus net increase in refinery and Fuel and gas oil stocks were 
far above the average recom- bulk stocks was thus 379,000 reduced 923,000 barrels during 
mended to the industry by the barrels. the week to 136,137,000 bar- 
t wo economics committees Largest increases in crude rels. 

7 . 
Current Refinery Operations 

Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated as Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week Ended 
Nov.14 Nov. 7 Nov. 14 Nov. 7 Nov. 14 Nov. 7 Nov. 14 Nov.7 Nov. 14 Nov. 14 Nov. 7 
East Coast......... 100.0 467,000 467,300 it 73.7 4,066 4,116 10,234 10,378 94.0 100,000 92,700 
Appalachian........ 91.8 92,000 85,400 67.0 62.2 1,252 1,319 1,635 1,668 96.1 24,200 24,300 
nde Ty, BG inck ccc 98.9 321,300 302,100 74.5 70.0 3,205 3,183 5,664 5,647 95.5 82,700 85,300 
Okla., Kans., Mo.... 89.6 257,400 234,300 59.1 3.8 2,734 2,633 4,876 4,896 92.3 48,400 52,700 
DORN te cy 91.3 544,700 549,000 aca 71.7 5,650 5,810 11,713 12,026 96.8 136,700 143,300 
Eh PP eivierc ccc ks a 98.9 163,400 160,300 70.9 69.5 850 830 3,924 3,904 100.0 41,400 38,300 
Rocky Mountain.... 89.4 41,000 32,400 28.5 24:5 1,263 1,236 810 814 98.5 15,900 15,000 
California ap Siete 97.1 456,200 463,200 51.4 52.2 12,871 12,944 97,271 97,717 100.0 47,000 40,600 
ORM ahs ey ce I 2,343,000 2,294,000 63.9 62.6 31,891 32,071 136,127 137,050 95.6 496,300 492,200 
Texas (Gulf Coast) 99.8 416,100 431,000 78.3 | 4,170 4,369 8,425 8,738 98.6 109,600 114,100 
La. (Gulf Coast).... 100.0 112,600 112,400 76.3 76.2 746 719 3,089 3,059 100.0 31,300 28,100 
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Herel | 
= e e e e 
z Compilation Of Mid-Continent Refinery Operations : 
= o 
= = 
= All Rights Reserved to the National Petroleum Publishing Co = 
= = ( 
SAL HM RRND gas 
dut 
. . s . wit 
Mid-Continent Refinery Operations, Week Ended November 13 (By Telegraph) 0.3 
North & West North Total Week hing 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended Nov. 13 Ww. 
Plants Reporting 10 23 23 10 10 76 of ( 
Da. Av. Cap. (bbls.) 94,000 162,500 107,400 71,500 60,700 496,100 pub 
Da. Cracking Capacity 53,200 64,600 23,100 16,250 31,700 198,850 leti 
Da. Av. Crude Runs 65,569 + 14.4 93,970 + 11.7 62,329 + 2.2 25,975 67.1 42,029 — 1.0 289,872 + 11.3 sed 
Da. Av. Other Oil 6,579 7.9 1) te eee Be 3,846 + 77.3 re 17,202 + 4.5 30,004 + 7.3 No 
GASOLINE—Gallons : 
Stocks, Nov. 6 . | 22,470,000 32,087,000 30,020,000 12,878,000 3,844,000 101,299,000 H 3 
Prod. 11-6 to 11-13 12,199,000 + 8.9 | 16,656,000 + 27.9 | 10,259,000 + 9.1 2,910,000 + 96.6 6,552,000 — 3.0 48,576,000 +16.0 cent 
Ship. 11-6 to 11-13... 8,592,000 26.1 | 15,873,000 + 3.5 9,465,000 + 3.5 2,235,000 + 18.1 6,282,000 — 9.0 42\447,000 5.5 cubi 
Stocks, Nov. 13 . | 26,077,000 + 16.1 32,870,000 2.4 | 30,814,000 + 2.6 | 13,553,000 + 5.2 4,114,000 + 7.0 107,428,000 + 6.1 and 
Ratio Sales to Prod. 70.4% 95.3% 92.3% 76.8% 95.9% 87.4% 
KEROSINE—Galions seab 
Stocks, Nov. 6 12,084,000 13,993,000 2,287,000 36,000 398,000 28,798,000 land 
Prod. 11-6 to 11-13 1,706,000 + 17.6 2,034,000 + 28.1 1,303,000 + 26.6 20,000 53.5 296,000 — 10.6 5,359,000 + 20.9 dist 
Ship. 11-6 to 11-13 1,181,000 1.0 2,411,000 + 36.7 1,076,000 17.5 18,000 + 63.6 295,000 6.9 4,981,000 + 8.5 trict 
Stocks, Nov. 13 12,609,000 + 4.3 | 13,616,000 2.7 2,514,000 + 9.9 38,000 + 5.6 399,000 + 0.3 29,176,000 + 1.3 and 
Ratio Sales to Prod. 69.2% 118.5% 82.6% 90.0% 99.7% 92.9% trict 
STOVE DISTILLATE—Gallons Okle 
Stocks, Nov. 6 2,268,000 12,396,000 409,000 71,000 39,000 15,183,000 part 
Prod. 11-6 to 11-13 362,000 + 44.8 635,000 + 2,089.6 184,000 at. 7 54,000 + 42.1 42,000 7 1,277,000 +111.4 5.08 
Ship. 11-6 to 11-13 481,000 + 27.6 720,000 + 4.7 217,000 + 21.2 45,000 1Sj% 41,000 6.8 1,504,000 + 12.2 ; 
Stocks, Nov. 13 2,149,000 5.2 | 12,311,000 0.7 376,000 at 80,000 + 12.7 40,000 + 2.6 14,956,000 1.5 distr 
Ratio Sales to Prod. 132.9% 113.4% 117.9% 83.3% 97.6% 117.8% 5.08 
GAS OIL—Gallons 8.08 
Stocks, Nov. 6 12,083,000 39,530,000 7,875,000 | 1,685,000 7,204,000 68,377,000 If 
Prod. 11-6 to 11-13 602,000 27.9 1,562,000 2.1 679,000 31.5 | 652,000 + 23.5 2,654,000 + 7.0 6,149,000 4.4 
Ship. 11-6 to 11-13 807,000 + 30.6 1,830,000 52.9 894,000 6.31 530,000 + 38.7 3,077,000 + 1.3 7,138,000 7.5 at lo 
Stocks, Nov. 13 11,878,000 1.7 | 39,262,000 0.7 7,660,000 2.7 | 1,807,000 + 7.2 6,781,000 5.9 67,388,000 1.4 appli 
Ratio Sales to Prod. 134.0% 117.2% 131.7% 81.3% 115.9% 116.1% the f 
FUEL OIL—Gallions (dun 
Stocks, Nov. 6 16,208,000 70,947,000 88,234,000 22,101,000 19,749,000 217,239,000 50 pe 
Prod. 11-6 to 11-13 5,415,000 + 8.0 6,440,000 + 23.6 5,823,000 + 6.2 2,567,000 +127.6 4,649,000 + 0.5 24,894,000 +16.0 the ¢ 
Ship. 11-6 to 11-13 5,202,000 + 41.9 4,903,000 — 00.2 4,561,000 21.8 2,994,000 +362.0 4,640,000 1.6 22,300,000 +12.8 cent. 
Stocks,Nov. 13 16,421,000 + 1.3 | 72,484,000 + 2.2 | 89,496,000 + 1.4 | 21,674,000 1.9 | 19,758,000 + 00.4 219,833,000 + 1.2 
Ratio Sales to Prod. 96.1% 76.1% 78.3% 116.6% 99.8% 89.6% 
Gasoline Produced by Various Methods, Week Ended November 13 De: 
m4 of 2 of North & % of West mC of Louisiana- 1 of XJ of 
Kansas otal Oklahoma Total Cent. Texas Total Texas otal Arkansas otal Total otal 
Straight Run 6,978,000 S7 <2 11,151,000 67.0 5,941,000 57.9 2,355,000 80.9 2,693,000 41.1 29,118,000 59.9 Fo 
Cracked 3,812,000 31.2 4,201,000 25.2 3,261,000 31.8 381,000 13.4 3,177,000 48.5 14,832,000 30.5 
Natural 1,409,000 11.6 1,304,000 78 1,057,000 10.3 174,000 6.0 682,000 10.4 4,626,000 9.6 DE 
Votal ie 12,199,000 16,656,000 10,259,000 2,910,000 6.552.000 48,576,000 Is ent 
+ or — columns are % change over previous week. a ser 
truck: 
Inf 
. ve ~ 
Crude Runs Boosted; Gasoline Stocks Soar on 
be op 
Staff Special—-By Telegraph lowered. Kerosine and fuel oil stocks oil was larger than in the preceding Con 
ane = . inereased although demand for fuel week. tion, 
TULSA, Nov. 17 cars o 
ASOLINE stocks rose 6,000,000 Summary tor the Month 
' a si : e Production and shipments, all reporting refineries. for four weeks ended 
gallons at ee refin Nov. 13. Change in stocks figured from Oct. 16. 
eries the week ended Nov. 18. GASOLINE Gallons NE\ 
The cause: an increase of 29,500 bar- Gallons Net change in stocks .......... -2.082.000 Kahn. 
rels in daily average charging of crude Shipments. 2. 178,478,000 AHO SAles to Production... 141.0% Ft Ine. 
oil to stills in face of a falling demand. Net change in stocks .......... + 4,059,000 GAS OIL arreste 
Ratio sales to production... 97.8% Production 19.781.000 25,00 
The larger volume of crude oil run KEROSINE Shipments . 26,827,000 fugitiv 
entailed an increase of almost 7,000,000 Production we... 19,378,000 Net change in stocks .......... 7,046,000 FUE 
: = and Shipments _ ...........ssseeeeeees 18,606,000 Ratio sales to production... 135.6% : wr 
gallons in gasoline output. Demanc Stok cieaiene ts. MRS. caso 772000 FUEL OIL He is 
was 2,500,000 gallons less than in the Ratio sales to production.... FOOT pAWCUHOR o.esncsscsseinssicccseseerss 91,430,000 of the 
week before. STOVE DISTILLATE PSTUATIUIGTIES ado sscksiseccisccccsccesencs 91,086,000 He has 
— PROGUCUBH © 6. cscsscsnercdexsocsceeninse 5.079.000 Net change in stocks .......... +344,000 only si 
Gas oil and distillate stocks Were Shipments .......cccceeeeeee 7.161.000 Ratio sales to production.... 99.6% hearin; 
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Canada Again Raises 


Import Valuations 


CLEVELAND, Nov. 16 — Finished | 
gasoline values for calculating import | 
duties into Canada have been revised, | 


with a uniform increase in values of 
0.357 cents per gallon, according to a 
report by Commercial Attache Lynn 


W. Meekins to the U. S. Department | 
of Commerce. The new valuations are | 


published in Canadian appraisers bul- 
letin No. 3766, dated Nov. 7, super- 


seding the values adopted in bulletin | 


No. 3737, dated Aug. 27. 


The new values are as follows, in | 
cents per U. S. or wine gallon of 231 | 
cubie inches; Pennsylvania, New York | 


and district, which includes Atlantic 
seaboard, 7.72; Toledo, Detroit, Cleve- 
land and district, 8.333; Chicago and 
district, 7.233; Minneapolis and dis- 
trict, 7.583; Wood River, St. Louis, 


and district, 6.833; Mid-Continent dis- | 


trict, which includes the States of 


Oklahoma, Kansas, part of Missouri, | 


part of Arkansas, and north Texas, 
5.083; South Texas, Louisiana, and 
district, 6.633; Wyoming and district 
5.083; and Montana and_ district, 
8.083. 


If refined gasoline is sold to Canada 
at lower values, dumping duty will be 
applied equal to the difference between 
the fixed values and such lower prices 
(dumping duty not ,jhowever, to exceed 
50 per cent of the fixed values, should 


the difference be greater than 50 per | 


cent.) 





Des Moines Builds Station 


For City Autos, Trucks 


DES MOINES, Iowa.—Des Moines 
is entering the gasoline business with 
a service station to supply its own 
trucks and automobiles. 


Information from city officials indi- 
cates that the station will be operated 
only for city equipment, and will not 
be open to the public. 


Construction has started on the sta- 
tion, and an order for several tank 
cars of gasoline has been placed. 


Oil Trust Officer Held 


NEW YORK, Nov. 16.——Montefiore 
Kahn, vice-president of Oil Shares, 
Inc., an investment trust, has been 
arrested in New York and held in 
25,000 bail on a charge of being a 
fugitive from justice in New Jersey 
where Oil Shares has its headquarters. 
He is accused of converting $100,000 
of the trust’s funds to his own use. 
He has been vice-president of the trust 
only six weeks. He is to be given a 
hearing here Nov. 17. 
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HORTON TANKS 


for Fuel Oil Storage 


Field-erected in any capacity 25,000 gallons 
up for any location. Welded and riveted-up 
cylindrical supplied from Birmingham plant. 
For prompt delivery address nearest office. 


CHICAGO BRIDGE & IRON WORKS 


Cleveland....... 2206 Midland Bank Bldg. Dallas : 5 ..1239 Burt Bldg. 
New York 3145 Hudson Terminal Bldg. Houston 1118 Electric Bidg. 
Philadelphia 2614 ‘‘1616’’ Walnut Street Bldg. Tulsa 2407 Exchange Bank Bldg. 
Boston... 1516 Consolidated Gas Bldg. San Francisco ; 1060 Rialto Bldg. 
Chicago. ; 2125 Old Colony Bldg. Los Angeles 1322 Pacific Mutual Bldg. 
Detroit... es 1513 Lafayette Bldg. Seattle 4324 Smith Tower 
Birmingham... 1534 Fiftieth St., N. Havana, Cuba ....Apartado 2507 





NPN 11-18 Gray 








URN to the classified advertising page 
near the back of this issue. You will find 


some interesting items there e eee eo 























PENNSYLVANIA 


MOTOR OILS 


Buyers Specifications or Ours 


CALE TNE MOLE AEDS 


Lowest Prices in Years 
Write or Wire 


INDUSTRIAL OIL CORP. 


Warren, Pa. 











CHICAGO: 111 W. Washington St. 
‘‘It's Better Packed in Tin“ 


NEW YORK: 100 E 42nd St. 








WRITE — WIRE — PHONE 
The Sales Office Nearest You 


Baltimore, Md. 
3500 East Biddle St. 
Wolfe 9700 


Boston, Mass. 
131 State Street 
Hubbard 7172 


Chicago, III. 
4622 West North Ave. 
Spaulding 8480 


Cincinnati, Ohio 
2510 Highland Ave. 
Jefferson 2201 


Dallas, Texas 
1118 Praetorian Bldg. 
Dallas 2-5924 


Denver, Colo 
3033 Blake St. 
Tabor 4261 


Detroit, Mich. 
1900 East Jefferson Ave. 
Fitzroy 3292 


Jersey City, N. J. 
loth & Coles Sts. 
Montgomery 5-4700 


Kansas City, Mo. 
Guinotte & Lydia Aves. 
Victor 7250 


LFT AN EXPERIENCED 


CONTINENTAL 


REPRESENTATIVE HELP YOU WITH 
YOUR PACKAGING PROBLEMS... 


T" Continental Representative skilled in “Pack- 
aging to Sell,” offers the knowledge and ex- 
perience gained thru many years of helping 
solve the package problems of many diversified 
businesses. 

He also offers the advantages of Continental's 
large resources—38 plants strategically located 
from coast to coast... sales offices in principal 
cities . . . completely equipped research and 
development laboratories . .. a skilled organiza- 
tion of engineers and designers—all “Partners 
in the Business,” with a deep personal interest in 
serving you well. 

You will find it to your advantage to consult a 
Continental Representative. Write, wire or phone 
the sales office nearest you. 


Los Angeles, Calif. 
3820 Union Pacific Ave. 
Angelus 7111 


Nashville, Tenn. 
500 Benton Avenue 
Phone 6-6682 
New Orleans, La.. 
521 North Scott St. 
Galvez 4145 
Passaic, N. J. 

217 Brook Ave. 
Passaic 3-2115 
St. Louis, Mo. 

P. O. Box 1242 
Bridge 3550 
Wheeling, W. Va. 
Wheeling Steel Corp. Bidg. 
Wheeling 3900 
New York City, N. Y. 
100 East 42nd St. 
Ashland 4-2303 
Chicago, I. 

111 West Washington St. 
Franklin 8711 
San Francisco, Calif. 
155 Montgomery St. 
Garfield 7890 


CONTINENTAL CAN COMPANY, INC. 


SAN FRANCISCO: 155 Montgomery St. 
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Refinery - Tank Wagon Markets 























Spot Gasoline Buying Light as 
Markets Continue Advance 


CLEVELAND, Nov. 14 

PQT buying of gasoline was light in 

most refinery markets during the 

past week as prices were raised by 

manufacturers in line with higher raw 
material costs. 

In most areas distributors were re- 
ported to be well stocked with motor 
fuels, having placed orders about the 
time of the recent crude advances. Dur- 
ing the past week they have been stay- 
ing out of the market to await devel- 
opments. 

The Pennsylvania market was an ex- 
ception to the general rule. Pennsyl- 
vania gasoline continued to move west- 
ward to points usually supplied from 
the Mid-Continent. Toward the close of 
the week, however, Pennsylvania refin- 
ers appeared well supplied with busi- 


ness and prices rose to a point where it 
was not possible to ship so far in com- 
petition with Group 3. 

On the Pacific coast Oriental buyers 
were active in purchasing cased kero- 
sine and U. S. Motor gasoline in drums. 
Freight boats to the orient were report- 
ed filled to capacity with petroleum 
products for the first time this year. 

Cargo gasoline quotations on the Gulf 
Coast were advanced 0.125 to 0.25 cent 
per gallon. Although no foreign busi- 
ness was written refiners were more op- 
timistic when reports came _ through 
that Roumanian refiners had advanced 
their quotations 0.375 to 0.5 cent per 
gallon. 

The higher cargo prices on the Gulf 
were a factor in forcing the 0.25 to 0.5 
cent advance in tank car gasoline prices 


along the Atlantic seaboard. 

In the Mid-Continent prices were sub- 
stantially unchanged during the week. 
Refiners enjoyed a better demand for 
high gravity gasoline than for U. S. Mo- 
tor. 

Kerosine ‘was the most active 
modity in virtually all markets. On 
the Gulf coast kerosine advanced 0.25 to 
0.375 cent per gallon due to coastwise 
demand. Some shortage existed in the 
New York market and tank car lots 
were 0.25 cent higher. 

Continued open weather delayed the 
opening of a brisk market for fuel oil 
in most refining centers. 

Lubricating oil markets were quiet in 
the Mid-Continent and Pennsylvania. 
Wax trading was light after business of 
the Spanish Monopoly was placed. 


com- 





Western Invasion of Pennsylvania Gasoline Subsides 


Staff Special 

CHICAGO, Nov. 14 

HE Chicago market passed through 

a period of quietness in the week 
ended Nov. 14, possibly as a reaction 

to the activity in the previous week. 
Few changes were noted in tank car 
prices, although the entire list of prod- 
ucts apparently were fairly well pegged 
at the price levels established following 
advance in crude and gasoline markets. 


Spot gasoline buying was light in 
nearly all quarters and contract de- 


mand also fell off considerably from 
that of the previous week. However, 
most traders said that this was not 
unexpected in view of the fact that most 
buyers had anticipated the crude and 
tank wagon advances and partially filled 
their storage. Weather conditions also 
were not quite so favorable to gasoline 
consumption as they had been previ- 
ously. 

Tank car gasoline prices showed little 
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change during the week. Most traders 
asked 4.5 to 4.75 cents for U. S. Motor, 
below 57 octane number, for regular 


spot shipment. Some soft spots ap- 
peared in the market, when an occa- 


sional car of distress goods was offered 
for immediate acceptance at under the 
general price range. 

Some of this gasoline was reported to 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 
In Effect Nov. 16, 1931 
Below 57 


57-65 Above 65 





Octane Octane Octane 
No. No. No. 
Okla. 5.00-5.25 5.2 
Kans. 5.25 f 
N. Tex. 4.875-5.00 5.125-5.25 
W. Tex. ) 4.75-5.00 5.00-5.25 
La.-Ark. 4.75 5.00 5.25 


Ind.-Tll. 4.50-4.75  — .cccce tse 

Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated. 





be for shipment from Oklahoma or 
Texas, but most of it apparently was 
coming from eastern points and ship 
ments was restricted to points in In- 
diana, Michigan or Illinois which took 
a lower freight rate than from Group 38. 
Several traders reported Nov. 14 that 
these eastern refiners had now moved 
enough gasoline to relieve their situa- 
tion and were advancing their prices. 

Higher gravity gasoline generally re- 
tained the strong positions they have 
held for several weeks, although fur- 
ther advances were made in prices. De- 
mand generally was reported fair at 
present levels. 

Kerosines continued to show improve- 
ment. While the price range for 41-43 
w.w. remained at 2.125 to 2.25 cents all 
week, there apparently was less avail- 
able at the lower figure by the end of 
the week One refiner, who had offered 
11-43 w.w. at 2.125 cents in the previous 
week, advanced his price to 2.375 cents, 


69 








Current Prices of Principal Mid-Continent Refined Products 
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due to a lack of goods available for 
prompt shipment. 

Little change was noted in the gen- 
eral situation on fuel and furnace oils. 
A lack of cold weather has kept the de- 
mand for distillates and other home 
burners oils rather slack and industrial 
buyers also were inactive. Despite this 
lack of spot buying, there was little ten- 
dency noted toward any falling off in 
prices. 


More Roumanian Gasoline 


Coming, is Rumor 


CLEVELAND, Nov. 16.—-Rumors on 
the East coast have it that more gaso- 
line is to be shipped from Roumania 
to this country soon. So far the ru- 
mors are unconfirmed. 

One report has a cargo on the high 
seas, for the Sunny Service Oil Co., 
Detroit. through the port of Montreal, 
and another cargo to be loaded for 


this market late this month at Con- 
stanza, Roumania. 
Charles FE. Austin, president of 


Sunny Service told NaTionaL PETROLEUM 
News today that he had no comment to 
make on Roumanian gasoline, aside 


from the first eargo of early October. 
This was a cargo of about 3,000,000 
gallons, from Constanza, to Montreal, 
and moved into Detroit by Sunny Serv- 
ice’s two barges. Ths gasoline is sell- 
ing at a price equivalent to other com- 
panies ‘‘third grade’’ motor fuel. 

If foreign gasoline is to be trans- 
ported on the lakes it will have to be 
moved in the next few weeks, so an 
authority on Great Lakes shipping re- 
ported. Nature governs Great Lakes 
navigation, and the season usually 
closes about Dec. 15. 

This authority estimates Nov. 26 as 
the final date a tanker could reach 
Montreal, unload, and clear the har- 
bor. Mild weather might keep the 
Lakes open longer than usual, but 
after this date the gamble would be 
great. Insurance rates, also, are raised 
in the fall to cover the greater danger. 

The tanker ‘‘Arcola’’ is reported to 
be loaded in Roumania late this month 
for Montreal, and the charter reads 
Montreal with the opinion of making 
port north of Hatteras. The eastern 
oil trade sees in this option the pos- 
sibility of delivering the gasoline at 
some north Atlantie port in case the 
Montreal port is blocked on arrival. 

Eastern oil men point out that Rou- 
manian refiners have not sought busi- 





Prices A 


Grade A Natural Gasoline 
Kerosine (Okla. 41-43; Pa. 4 
Fuel Oil (Okla. 24-26; Pa. 3 
Crude (Okla. 35-35.9) 





Nov. 17, 1930 


58-60 U. S. Motor Gasoline ........... 


Oklahoma Penna. 
eee teen 5.2500 6.50-6.75 
POs oe 4.75 cated 
et eee 3.125-3.50 5.25-5.75 
He dtesbace $0.65-$0.70 3.50-3.75 
susticncask ad $0.92 $1.85 

I et TN ee 16.00¢e 


Chicago tank wagon (including 3c tax) 


Year Ago 








ness in this country. Rather, Ameri- 
can buyers happened to inquire when 
the Roumanian market was depressed. 

The European market is reported to 
be sufficient to absorb any increase 
in production of Roumania and Rus- 
sian products for some time to come. 
If these countries elect to ship to 
America the business of American re- 
finers in Europe will increase. 


Arnold Now Selling Equipment 


CLEVELAND — Stuart D. Arnold, 
former operator of a Hi-Speed service 
station in Lakewood, has joined the 
sales force of Balerank Sales & Service, 
Ine., here, as salesman for Cincinnati 
Balerank products, Joyce lifts, Key- 
stone couplers and all station equip- 
ment. The company has a service sta- 
tion for all Balerank lubricating equip- 
ment. 


Oil Man Loses Race Horse 

LOUISVILLE, Nov. 2.—W. E. Smith 
president of the Standard Oil Co. of 
Kentucky, lost a valuable race horse 
Oct. 31. Wise Talk, two year old b) 
Wise Councillor out of Dum Dum, 
broke a leg coming into the streteh in 
the Queen City handicap race at the 
Latonia track. 


Advances California Gasoline 
By Telegraph 

SAN FRANCISCO, Nov. 17.—Stand- 
ard Oil Co. of Calif. today posted the 
following prices for intercoastal ship- 
ments of U. S. Motor gasoline in car- 
go lots at the ship’s rail San Pedro 
and Richmond docks: minimum 65 oc- 
tane number 5 cents per gallon, mini 
mum 67 octane number 5.25 cents, 
minimum 69 octane number 55 cents 
per gallon. Prices cover shipments 
within 30 days only. 
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Spot Gasoline Movement Light 


Staff Special 

TULSA, Nov. 14 

ASOLINE movement in the Mid- 

Continent was comparatively 

steady in the week of Nov. 9 to 

14 but the bulk of the business was ap- 

plied on contracts. Spot demand was 

light but quotations generally are un- 

changed from levels established the first 
week of the month. 

Refiners generally were anticipating 
an inerease in spot buying early next 
week, but they may be faced with quo- 
tations from brokers who have ob- 
tained a small amount of gasoline in a 
spot or two at prices which permit them 
to offer the goods on a Group 3 basis at 
under prevailing quotations. 

A Tulsa broker early in the week of- 
tered some gasoline at slightly above 4 
cents a gallon. The gasoline was orig- 
inating in Oklahoma City district and 
was not in sufficient volume to be rep- 
resentative of the market The gaso- 
line had no anti-knock rating and was 
not considered of a quality comparable 
with the average grade full specification 
gasoline offered by a majority of the 
Mid-Continent refiners. 

Higher gravity gasolines were in ac- 
tive demand in all districts and very lit- 
tle was reported available in the open 
market. This was due in part to the 
fact that most refiners in the north 
Texas district, where the bulk of the 
higher gravity gasolines have been made 
in times past, have been running so lit- 
tle crude that little gasoline was being 
offered. 


Demand for natural gasolines was 
comparatively steady throughout the 
week. Several manufacturers reported 
new business from refiners was some- 
what slower but that other manufac- 
turers who were oversold had been suf- 
ficiently active in the open market to 
take care of any surplus material. 

One company which has been quite 
active in the market the past several 
months indicated this week that it 
would not require as much gasoline as 
it had last month. This caused some 
concern among a few manufacturers but 
on the whole the stock situation was re- 
ported sufficiently good to offset this 
concern to a considerable extent. 

Cooler weather has caused the appear- 
ance of more of the lower grades in the 
past week or two and a break from the 
Grade AA price level was indicated late 
this week when some Grade BB was 
sold at 0.25 cent under the prevailing 
quotations for the higher grade. 
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More activity was noted in the kero- 
sines in Texas and the Louisiana and 
Arkansas districts, but little change was 
noted in Oklahoma and Kansas. 

Some of the activity in the southern 
portion of the Mid-Continent was attrib- 
uted to an inquiry for a small quantity 
for export or coastwise movement. 
There was little kerosine available in 
the north Texas district, and the Louis- 
iana and Arkansas refiners have been 
hard pressed to supply the demand in 
their differential territory. The result 
was a slight advance in prices in those 
districts. 

Zero gas oils were in active demand 
in most districts. Buyers found consid- 
erable difficulty obtaining the material 
for prompt shipment in Oklahoma. 
Louisiana and Arkansas refiners report- 
ed an active demand for zero oils, much 
of this demand coming from buyers 
in the middle west who had been un- 
able to buy in Oklahoma. 


Mild weather throughout the middle 
west continued to hamper the demand 
for distillates although prices generally 
were unchanged throughout the week. 

A few refiners reported an increased 
demand for the low cold test fuel oils 
but on the whole the total movement of 
fuels was steady. 

Mid-Continent refiners making neu- 
tral oils and bright stocks watched the 
Pennsylvania situation closely through- 
out the week, but obtained sufficient 
business to prevent any weakness in 
prices appearing. 

About the only change was a slight 
drop in 200 No. 3 neutral oil prices, 
one or two refiners quoting the high 
cold test at lower prices. 


Former Richfield Head 
Has New Company 


LOS ANGELES, Nov. 13.—-Clarence 
M. Fuller, ex-president of the Rich- 
field Oil Co., is preparing to re-enter 
the Pacific Coast gasoline markets with 


a new company, Emblem Petroleum 
Corp. 

Attended by billboard, newspaper, 
and radio advertising, couched in 


terms reminiscent of the promotional 


program adopted by Richfield in its 
climb to prominence, the new com- 
pany’s announcements cautioned the 


motoring publie to ‘‘Lay all bets aside 
until you prove out the most startling 


new energy 
motor.” 


that ever tickled a 
It is understood that arrangements 
provide for Rio Grande Oil Co. to fur- 
nish Emblem with its gasoline needs 
on a day to day basis. 
“Liberty” has been chosen as the 
trade-mark brand for gasoline to be 


sold through the stations handling 
Emblem products. 
Indicative of the type of advertis- 


ing copy being used to announce the 
new company and its gasoline is the 
following, which appeared as a part 
of a full-page, colored spread in a Los 
Angeles newspaper: 

“Right out of the blue crashes-in 
the hottest paydirt news that you or 
any other gas-buying motorist ever 
bent an ear to. New born, unfamiliar 
GIANT POWER. Yesterday  un- 
dreamed of beyond a fascinated, tire- 
less group of world-famous motor 
power experts. TODAY unleashed in 
the name of LIBERTY. The greatest 
safe gasoline FORCE known to auto- 
motive science that can be turned loose 
to the world at a major gasoline price.” 


Included in the group of motor ex- 


perts, who make up what is termed 
the Liberty Advisory Board, is Art 
Goebel, Harry Hartz, Ralph Snoddy, 


and Tommy Milton, airplane and auto- 
mobile speedsters. The advertisement 
claims these four men (master minds 
of modern motors) co-operated in the 
development of Liberty gasoline. 


Distillate is Outselling 


Kerosine in Minnesota 


MINNEAPOLIS Consumption of 
distillate exceeds that of kerosine in 
Minnesota, according to a compilation 
of inshipments of these two products 
covering the first six months of 1931. 
The compilation was made by Elwin 
E. Hadlick, secretary of the Northwest 
Petroleum Association. 

Inshipments of distillate totaled 
22,025,099 gallons and of kerosine 
14,433,330 gallons. The compilation 
covered the receipts of 493 companies 
and a group of 21 miscellaneous buy- 
ers who bought for their use. The 
gallonage of this miscellaneous group 
was 764,927 of kerosine and 521,105 
of distillate. 

The largest five importers of distil 


late were: Rex Oil Co., St. Paul, 
3,518,762 gallons; Standard Oil Co.. 
1,933,486 gallons; Midwest Oil Co.. 


Minneapolis, 1,919,484 gallons; Petro- 
leum Service Co., Minneapolis, 1,623,- 
148 gallons, and Deep Rock Oil Corp., 
Chicago, 1,245,798 gallons. 

The largest five kerosine importers 
are: Standard Oil Co., 2,938,403 gal- 
lons; Cities Service Oil Co., 596,794; 
Sinclair Refining Co., 311,029 gallons; 
White Eagle Oil Corp., 292,829 gal- 
lons, and Phillips Petroleum Co., 244,- 
164 gallons. 











previous week. 





tNominal. 





CHICAGO, Nov. 14 
ANK ear markets were quiet in Chicago. 
Te contract gasoline buying was reported light 
by most traders, compared to the demand in the 
Spot prices remained steady. 
traders asked at least 4.5 cents for U. S. Motor, below 
57 octane number, although some was available for 
general shipment at under this figure. 


Some U. S. Motor, with a low octane number, was 
reported available for shipment to some points in In- 


*Prices are based on U. S. Gov’t. specifications or better. 
5% recovery at not more than 167° F., and not less than 122° F.; 50% recovery at 221°; 90% at 311°; 96% at 347°; end 
point 374° F. Gasoline of fighting grade specifications in some instances sells at,a premium over domestic aviation grade. 
Prices represent majority of quotations. 


Chicago Tank Car Market 





Spot 


Most 


Prices 
Nov. 16 

50-52, 437 e.p. naphtha........ eer ree 3.75 — 3.875 
U. S. Motor Gasoline: 

Below 57 OCtAne DUMIDED ile a6. Seine 8 6 Seles 4.375- 4.625 
S75 Oe MABE 25k ki Cdk Sas Sse awalw ecw ue 4.625- 4.875 
Rise GS MCLANE BOUADES o..6ids <6 save sin awoobesoue 5.00 - 5.25 
ee ee ee eee ee eee eee 2-42.75. 
Ce SU Bi 6.6 5565 6 sandr ce cenuess 4.625— 4.875 
Re Br Ra i vin voi eRKvd ee stdeei ees 5.00 ~ 5.25 
GBF SIDBEP GOs HOMME. 6.5 00k ic cee s ve vvecece. 5.375- 5.625 
*Domestic Aviation Gasoline.................20- 5.75 — 6.00 
RN 5a TAMRON 5s cs, «Was se Goniaoretotere Since owe 2.025— 2.25 
BOA RNIN: Scie ck iw else nana edeeeaes 2.25 ~ 2.375 
eee eee eee eee eee 1.875— 2.00_ 
BBM air ier MAIRIIGEE «obs oso ssw ebinwniane ee eeuime t 78 1.875 
S526 GATS GONE WO OU, ou 5a ck nce deen dnsern 1.25 ~ 1.373 
22th CAAT ELIS NERO DIN s c5is5)s)0: 6)'5.'0s: 4:0) ) v1, 3(o:a.005 6, leis 508 1.50 — 1.625 
BD3G StIAW SECO AB ONS a sce \6 oss, 5150 3 6 Sis cscs ssiwss 1.625— 1.75 
26.50 wend Geek Gtk Cnet BOLL)... 5 5s ono ice cee css ccs $0.475-$0. 525 
eee OS ee ee rer $0.40 —$0.425 
ee ee ee eer re $0.30 —$0.325 
Te ee ee”) ee err ree $0. 225-$0. 25 
1292 vera fuel /OU Aer DDI.) ss 6%.5:6.0 9: exalo's. 5.3.55 656582 $0. 275-$0.325 
Oe ee ibid koa keane onra saucers $0.20 —$0.25 


diana, Michigan and Illinois at under the prevailing 
market for Group 3 and Indiana-Illinois gasolines. 
Kerosines were in good shape at unchanged prices. 
Distillates, gas and fuel oils apparently were mark- 
ing time awaiting colder weather. 


Following prices represent majority of sales to job- 
bers on Group 3 freight basis, although shipments may 
originate in other refining districts such as North, 
West and East Texas, Louisiana, Arkansas, Indiana, 
Illinois, Kentucky, etc. 


Prices Prices 
Nov. 9 Nov. 2 
3.625-— 3.75 3.25 - 3.375 
4.50 -— 4.75 4.25 - 4.375 
4.75 -— 5.00 4.375- 4.50 
5.00 — 5.25 4.625- 4.75 
4.625-— 4.75 4.25 — 4.375 
4.75 — 4.875 4.25 - 4.50 
5.00 — 5.25 4.50 -— 4.75 
5.50 — 5.75 75.125— 5.25 
5.75 — 6.00 5.25 — 5.50 
2.125— 2.25 2.00 — 2.125 
2.25 = 2.375 2.25 — 2.375 
1.875- 2.00 1.75 — 1.875 
1.75 — 1.875 1.75 -— 1.875 
125 = 1.375 L..2 = 1.875 
1.50 — 1.625 1.50 — 1.625 
1.625- 1.75 1.625— 1.75 
t$0.475-$0.525 T$0.475-$0.525 
$0.40 —$0.425 $0.40 -$0.425 
$0.30 -$0.325 $0.30 —$0.325 
$0. 225-$0. 25 $0. 225-$0.25 
$0. 275-$0. 325 $0. 275-$0.325 
$0.20 -$0.25 $0.20 -$0.25 


Present Gov’t. specifications require distillation range of 

















NEW PATENTS 





Prepared by R. E. Burnham, patent 
and trade-mark attorney, 1343 H 
Street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 20c each. State number of 
patent and name of inventor when or- 
dering. 


October 27, 1930 
REFINING 


Process for decomposing organic ma- 
terials—Richard J. Dearborn, Summit, 
N. J., assignor to Texas Co., New York, 
N. Y. Filed Apr. 22, 1926. No. 1,828,998. 

Method of treating oil-water emul- 
sions—John C. Walker Eldorado, Kans., 
assignor to Empire Oil & Refining Co., 
Dover, Del. Filed Nov. 4, 1926. No. 1,- 


829,205. 


Process of treating hydrocarbons 
Richard F. Davis, Berkeley, Calif., as- 


signor to Standard Oil Co. California. 
Filed June 15, 1925. No. 1,829,213. 
Operation of pressure stills—HEugene 
Cc. Herthel, Chicago, Ill., assignor to Sin- 
clair Refining Co., New York, N. Y. 
Filed Nov. 21, 1924. No. 1,829,220. 
Process of converting hydrocarbons 


Carbon P. Dubbs, Wilmette, Ill., assignor 


to Universal Oil Products Co., Chi- 
cago. Ill. Filed July 24, 1918. No. 1,- 


829,637. 


dielectric 
ra., 
Ce., 
1925. 


Process 
liquids—Lee 
assignor to 
Philadelphia, 
No. 1,829,712. 

MISCELLANEOUS 


Inclination-recording device—Robert 
H. Miller, Los Angeles, Calif., assignor 
to Shell Oil Co., San Francisco, Calif. 
Filed Aug. 8, 1927. No. 1,829,104. 

Combined flusher and lubricant dis- 
penser—Austin L. Wertz, Lakewood, 
Ohio. Filed Nov. 17, 1928. No. 1,829,173. 

Coin - controlled gasoline - pump— 
Charles F. Overpeck and Francis M. 
Allen, Greensburg, Ind. Filed Aug. 16, 
1930. No. 1,829,534. 

November 3, 1931 
REFINING 

Fractionating tower and scrubber— 
James N. Vandergrift, New York, N. Y., 
assignor to International Bitumeroil 
Corp., same place. Filed Aug. 16, 1928. 
No. 1.829,949. 

PRODUCTION 

Oil-well-tool vibrator - 
Richey, Alhambra, Calif. 
1930. No. 1,829,758. 

Fishing-tool—James J 


for purifying 
H. Clark, Rosemont, 
Sharples Specialty 
Pa. Filed Mar. 5, 


James” G. 
Filed May 24, 


Santiago, Tos 


Angeles, Calif. Filed Dec. 5, 1928. 
No. 1,829,760. 
Pipe-handling apparatus — John E. 





Stephens, Houston, Tex. 
1930. No. 1,829,879. 
Sample-taking device 


Filed Jan. 3, 





George J. Bar- 


rett, Beaumont, and Sosthene Robi- 
chaux, Saratoga, Tex. Filed Jan. 15, 
1929. No. 1,830,012. 


Protective hood for oil and gas wells 

Charles S. Howe, Los Angeles Calif., 
assignor to Los Angeles Testing Labora- 
tory, same place. Filed Feb. 11, 1929. 
No. 1,830,061. 

Fish-tail bit — 
Saratoga, Tex. 
No. 1,830,074. 

Means and method of removing pipe 
from wells—Robert A. Mueller, Hous- 
ton, Tex. Filed Mar. 21, 1931. No 
1,836;207. 

Blow-out preventer (for wells) .- 
Godefridus H. C. van Keulen, The 
Hague, Netherlands. Filed Mar 18, 
1929. No. 1,830,214. 

Bore-hole directional apparatus and 
method of orientation—Alexander And- 
erson, Fullerton, Calif. Filed Aug. 15 
1924. No. 1,830,345. 

Core-drill—George J. Barrett, Hous- 
ton, and Sosthene Robichaux, Saratoga, 
Tex, Filed Feb. 14, 1930. No. 1,830 
381. 

Drill for oil and gas wells—Georeg: 
W. Schrock, Kellogg, Idaho. Filed Feb 
16, 1927. No. 1,880,625. 

Core-catcher—Floyd L. Scott, Hous 
ton, Tex., assignor to Hughes Tool Co., 
same place. Filed Jan. 8, 1929. No 
1.830.681. 

Hydraulic core-drill—Louis H. Wel- 


Sosthene Borichaux, 
Filed July 17, 1928. 





lensiek, Houston, Tex., assignor to 
Hughes Tool Co., same place. Filed 
Sept. 17, 1929. No. 1,830,685. 





NATIONAL PETROLEUM NEWS 








































ek as Ines 
































Q 
— 


Re RT, a (PAS 


fa milAane 


wae 


Millinne 





At fanilane 


v 
C 
2 
2 








Ee ict icine iN ana ei 
on SO A at HGS SS RIE OE DE ee SR coe 





ae ine BA 


Barometer of Mid-Continent Refinery Market—Week Ending November 13 


Oharted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 
93 Plants to National Petroleum News 
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Beginning Oct. 9, 1931, price on U. S. Motor gasoline is average of three grades, classified according to octane number: below 57 octane 
number, 57-65 octane, and above 65 octane number. 


















































































































































Prices shown above are extended to date shown in Refinery Market and Crude tables in Market section of this issue and stocks, 
shipments and Production are extended to date as shown in the table on page 66 
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Beginning Oct. 12, 1931, price on U. S. Motor gasoline is average of three grades, classified according to octane number: below 57 octane 
number, 57-65 octane, and above 65 octane number. 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


OKLAHOMA (F. o. b. Oklahoma refineries) 


Prices Prices Prices 
Nov. 16 Nov. 9 Nov. 2 


3.75 — 4.00 13.75 — 4.00 13.375-— 3.625 


=f 
+ 


50-52 450 e.p. naphtha. 
U. S. Motor Gasoline 














Below 57 octane number 4.75 5.00 4.75 - 5.00 4.25 — 4.375 
57-65 Octane number.... 5.00 5.25 5.00 ae 4.50 -— 4.625 
Above 65 Octane number 15.25 5.50 5.25 - 5.50 t4.75 -— 4.875 
60-62, 400 E.P. Gasoline 
Below 57 Octane number 5.00 5.25 5.00 - 5.25 .375— 4.625 
57-65 Octane number.... oe 5.50 5.25 5.50 4.625— 4.875 
Above 65 Octane number. 5.50 oe b. 5.50 5.75 4.875— 5.125 
64-66, 375 E.P. Gasoline 
Below 57 Octane number $.425—.5.25 §.125- 5.25 4.75 -— 4.875 
57-65 Octane number.... t25 5.375 S25 = 5.305 5.00 — 5.125 
Above 65 Octane number 15.375— 5.625 = 5.375- 5.625 5.25 — 5.375 
68-70 35u-360.e.p. gasoline 5.50 — 5.75 t5.50 -— 5.75 13.29 ~ 5.50 
tDomestic Aviation 

PII aisbaccw te cau 16.00 — 6.375 5.875- 6.00 5.25 — 5.50 


t Prices based on U. S. Gov't. specifications or better. Present Gov’t. specifica- 
tions require _ oe range of 5% recovery at not more than 167° F., and not 
less than 122° F., 50% rec. at 221°; 90% at 311°; 96% at 347°; end point, 374° F. 
Fighting ae in some instances oells at a premium over domestic aviation 
grade. Prices represent majority of quotations. 


PENNSYLVANIA (fF. o. b. Western Pennsylvania refineries) 
62-58 MaGhths .. ..<sceece 4.00 — 4.25 4.00 - 4.25 4.125- 4.25 
54-56 Naphtha.......... 4.25 — 4.50 4.25 - 4.50 4.25 - 4.50 
58-60 U.S. Motor 437 e.p. 4.50 — 4.75 4.375- 4.75 4.25 — 4.50 
60-62 400-410 e.p. gasoline 4.625— 5.00 4.50 — 5.00 4.50 — 4.75 
64-66 390 e.p. gasoline... 4.875— 5.125 4.875- 5.125 5.00 — 5.25 
68-70 350-360 e.p........ 5.625- 6.0 5.50 - 6.00 5.625-— 6.00 


OHIO (Quotations of S. O. Ohio. 4c state tax to be added. Delivered 
any point in Ohio.) 


U.S. Motor Gasoline.... 8.25 8.25 7.75 

60-65 Octane namber.... 8.50 8.50 8.00 
KANSAS (F. o. b. refinery, Kansas destination) 

U. §. Motor Gasoline 





Below 57 Octane number 5.00 5.25 5.00 - 5.125 t4.50 
57-65 Octane number.... 5.25 5.50 §.25 -— 5.375 4.75 
Above 65 Octane number 5.50 - 5.75 5.50 -— 5.625 5.00 
60-62 400 e.p. gasoline.... 5.125-— 5.375 S.259 ~ 5.375 4.75 
64-66 375 e.p. gasoline.... 5. 375+ §. 30 5.375- 5.625 5.00 
NORTH TEXAS (F. o. b. North Texas refineries) 

56-58 450 e.p. gasoline... 44.25 —- 4.375 14.00 - 4.25 13.50 -— 3.75 
58-60 450 e.p. gasoline. .. 4.25 4.375 4.00 - 4.25 3.50 -— 3.75 
U.S. Motor Gasoline 

Below 57 Octane number 4.625— 4.75 4.625- 4.75 4.00 — 4.25 
§7-65 Octane number.... 4.875— 5.00 4.875- 5.00 4.25 - 4.50 
Above 65 Octane number S.in5- 5.23 5.125- 5.25 4.50 - 4.75 
60-62 400 e.p. gasoline... 4.875-— 5.00 4.875- 5.00 4.25 -— 4.75 
64-66 390 e.p. gasoline... 4.875— §.125 4.875-— 5.125 4.50 — 4.875 
64-66 375 e.p. gasoline... 5.00 — 5.25 5.00 - 5.25 4.625-— 4.875 
8-70 350-360 e.p. gasoline 5.375- 5.50 §.375- 5.50 5.00 — 5.125 


**WEST TEXAS (F. o. b. West Texas refinery, for unrestricted shipment) 
U. S. Motor Gasoline 


Below 57 Octane number 4.50 4.75 4.625- 4.75 4.25 
57-65 Octane number.... 4.75 5.00 4.875-— 5.00 4.25 - 4.50 
Above 65 Octane number 5.00 5.25 §5.125- 5.25 4.75 


NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
U.S. Motor Gasoline 


Below 57 Octane number 5.00 5.00 4. 
57-65 Octane number. 75.25 +5 5 74.75 
Above 65 Octane number +5.50 5.56 5.0 


ARKANSAS (Ark., N. La., and Miss. destination) 
YU. S. Motor Gasoline 





Below 57 Octane number 5.00 5.00 4.50 
§7-65 Octane number.... 15:09 5.25 4.75 
Above 65 Octane number T5.50 5.50 T5.00 


CALIFORNIA (3c tax to be added to California gasoline prices if used 
im state.) 


54-58 U.S. Motor 437 e.p. 5.75 8.50 6.50 - 8.50 6.00 - 8.50 
54-58 U.S. Motor, for out- 

side state shipment.... $.75 6.50 §.75 - 6.50 5.75 =.6.50 
58-61 375-400 e.p. gasoline 9.50 —-10.50 9.50 -10.50 9.50 -10.50 
42-45 Engine Distillate 

eS ree 7.00 — 8.00 7.00 — 8.00 7.00 - 8.00 


tPrices nominal {tOnly one refiner quoting *Quotations only 
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NATURAL GASOLINE 


End point of all grades, not over 375F. 
OKLAHOMA (fF. o. b. Group 3) 


Prices Prices Prices 
Nov. 16 Nov. 9 Nov. 2 
Grade ood 80-87.9, 90% 
ee TT eee 4.375— 4.50 4.50 4.50 
Grade ‘A, yoy. 79.9, 90% 
See? See 74.75 4.875 4.75 - 5.00 4.75 
Qute ‘BB, 84-92, 85% 
eo ee $4.25 4.50 4.50 
Grade ‘B. "96. 83.9, 85% 
Recovery Si aap sk aUesann 4.25 t4.50 4.50 
Grade C, 80-92, 78% 
ns A eee 4.25] 4.50 4.50 
ee os ee 4.375 .50 4.50 4.50 


NORTH TEXAS (F. o. b. Breckenridge) 
Grade ed 80-87.9, 90% 


ee | ga oe re 4.125- 4.25 4.25 4.25 
Grade AL Yay. 79.9, 90% 

Recovery......-.ss.0.. $4.50 4.50 T4.50 
Grade BB, 84-92, 85% 

ee | See 4.125 4.25 74.25 
Grade B, 76-83.9, 85% 

PRCOVOET ovcn as cece s +4.125 4.25 4.25 
Grade C, 80-92, 78% 

RECOVERY « oi cccsccioss 14.125 74.25 4.25 
Oe S| 4.125- 4.25 4.25 4.25 

NORTH LOUISIANA (F. o. b. Monroe District) 

CMRRONIIRs o0ksic <ineneen +4.50 4.50 $4.50 
CUE s 6i5:icccdeeiees 4.50 74.50 ~* 4.50 
GRE Le scichanwks ena 4.50 4.50 4.50 


CALIFORNIA (F. o. b. California refineries) 
75-85, 375-390 e.p. for 


CE ee 5 — 6.25 5.75 - 6.25 §.75 -— 6.25 


BURNING OILS 


PENNSYLVANIA (F. o. b. Western Peansylvania refineries) 


45 w.w. kerosine......... 3.75 — 3.875 3.625— 3.875 3.625— 3.875 
46 w.w. kerosine......... 3.875— 4.00 3.75 — 4.00 3.75 — 4.00 
47 Wi. REPOCNE. 600000:0% 4.00 — 4.25 4.00 - 4.25 4.00 - 4.25 
OKLAHOMA (F. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 2.125— 2.375 2.125- 2.25 2.00 — 2.25 
42-44 w.w. kerosine...... 2.25 2.375 2.25 - 2.375 2.125— 2.375 
KANSAS (fF. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 2.50 — 2.75 2.50 — 2.625 2.50 -— 2.625 
42-44 w.w. kerosine...... 2.625—- 2.875 2.625- 2.75 2.625— 2.75 
NORTH TEXAS (F. o. b. North Texas refineries) 
40-42 w.w. kerosine...... T2.25> 2.25 2.125 72.00 — 2.125 
41-43 w.w. kerosine...... 2.25 2.575 $2.25 72.125- 2.25 
NORTH LOUISIANA (N. La., Ark. an! «<'.ss. destination) 
41-43 w.w. kerosine...... 3.00 -— 3..> 2 3s. - 3.00 2.75 
ARKANSAS (Ark., N. La. and Miss. destination) 
41-43 w.w. kerosine...... 3.00 — 3.25 2.75 - 3.00 2.15 
CALIFORNIA (F. o. b. California refineries) 
38-40 w.w. kerosine...... 4.00 — 5.00 4.00 - 5.00 4.00 - 5.00 
PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 
Vis. (Viscosity at 70° F.) 
200 No. 3 color, 420-425 
ON Ree Perce ee 21.00 —21.50 21.00 —22.00 21.50 -—22.00 
180° No. 3 color, 410-415 
SPOS ee 19.50 19.50 -20.00 19.50 -—20.00 
150 No. 3 color, 400-405 
Rs. cuencavacores 17.00 17.00 -17.50 17.00 -17.50 


Note: Refiners quote 4 to 6c higher for 0 to 10 pour test oils; 3 to Sc higher 
for 10 to 15 pour test oils than prices shown above on this date. 


**Prices represent quotations and sales 
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Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 











**MID-CONTINENT (F. o. b. Mid-Continent refineries) **OKLAHOMA (Per pound in barrels; in a few instances, per pound in 
Prices Prices burlap bags; F. o. b. Oklahoma refineries.) 
Nov. 16 Nov. 9 Prices Prices Prices 
Vis. Color (Viscosity at 100° F.) Nov. 16 Nov. 9 Nov. 2 
0 to 10 15 to 30 @ to 10 15 to 30 124-126 White Crude . 7 ' — P oa 
Pour Point Pour Point Pour Point Pour Point Scale, a.m.p.......++-5 1.75 — 1.875 1.75 - 1.875 1.75 — 1.875 
100—No. 2... 4.75 5.00 4.75 4.00 
150—No. 3... 7.00 1.49 ag 7.00 — 7. z et 
150—No. 4... 6.75 6.25 6.75 6.25 
IW—No, 3... 8.25 ~ ¥.73 8.25 8.25 - 8.73 8.25 DISTILLATE, GAS AND FUEL OIL 
O. 2... 6.2) 6.2) 5. 
i 7.50 7.00 7.50 7.00 ; ‘ * 
AE oe 9.50 10:00 9.00 - 9.25 9.50 10°00 9.00 - 9.25 PENNSYLVANIA (For outside Pittsburgh district) 
200—No. 4... 9.25 — 9.50 9.00 9.25 - 9.50 9.00 eee 2.625-— 3.00 2.50 — 3.00 2.625- 3.125 
200—No. 5... %.00 9.25 8.50 9.00 -— 9.25 8.50 
220—No. 3... 9.75 9.50 rei 9.50 OKLAHOMA (F. o. b. Oklahoma refineries 
= la a . a be 3: 43 zo 38-40 straw distillate..... 1.875 2 00_ 1. 875- 2 00 1.875 
. . 36-38 straw distillate..... 1.75 3.875 )0| 94.75 1.875 1.75 
240—No. 3.. 11.00 —11.50 11.00 11.00 -11.50 11.00 37. : 375 ¢ 270 & 7e_ z 
np - -- - 32-36 straw gas oil....... 1.37 1.50 1.37 1.50 1.375- 1.50 
240—No. 4... 10.75 10.25 10.75 10.25 32-36 straw gas oil zero 1.75 — 1.875 41.75 - 1.875 41.75 - 1.875 
240—No. 5... 10. 50 10.00 10.5 10.00 | 32.36 dark gasoil....... _1.375- 1.50 1375-150 1.375- 1°50 
280—No. 3... Papo ee oo 17°20 | 32-36 dark gas oil zero... $1.75 — 1-875 $1.75 - 1-875 $1.75 - 1.875 
> el iets a RT i123 | 28 30 zero fuel oil(per bbi.) $O.525-90.55 $0. 525-$8.55 90.58 -99.S25 
es Dene . 74 #9 -49 8 uel oil (per ) 0.425-$0.45 $0. 425-$0.45 40 -$0.45 
. 26-28 fuel oil (per bbl.)... $0.375-$0.40 $0). 375-$0. 40 $0. 375-80. 40 
GULF COASTAL (F. o. nacind Coastal — sities 24-26 fuel oil (per sre - = 35 7 $75 4 aS = 375 $0 35 -$0.375 
4 ; -26 fuel oil (per bbl.)... $0.325 5 . 325—$0. 35 25-$0.35 
Nov. 16 Nov. 9 Nov. 2 18-22 fuel oil (per bbl.)... $0.30 -$0.325 $0.30 -$0.325 $0.30 -$0.325 
Vis. Color (Viscosity at 100° F., pour test @) aot — pe (per oe ee - 30 Sans ip ” te 30 
100—No. 2 Pale........ 5.25 — 5.50 5.25 -— 5.50 5.00 - 5.25 -16 fuel oil (per bbl.)... $0. 225-80. 25 -225-$0. 25 5-$0.25 
00—No. 3 Pale...-.... 7.25 - 7.50 7.25 - 7.50 "00 - 7.25 
+ ; em 8 38 ; 8°80 aoe - 8°30 - = es KANSAS (F. o. b. refinery Kansas destination) 

S00—No. 3% Pale...... 9.25 - 9.50 9.25 - 9.50 9.00 -— 9.25 38-40 straw distillate..... 2.125— 2.25 2.125- 2.25 2.125— 2.25 
750—No. 4 Pale 10.25 —10.50 10.25 -10.50 10.00 -10.25 36-38 straw distillate..... 2.00 2.125 2.00 2555 2.00 — 2.12 
1200—No. 4 Pale 12.25 -12.50 12.25 -12.50 12.00 -12.25 32-36 straw gas oil....... 1.875— 2.00 1.875- 2.00 1.875- 2.005 
2000—No. 4-5 Pale...... 13.25 -13.50 13.25 -13.50 13.00 -13.25 18-22 fuel oil (per bbl.)... $0.375-$0.475 $0.40 -$0.50 $0.35 -$0.40 
oe : = pes ¢ 25 = $3 ~ = ‘2 - +o 10-14 fuel oil (per bbl)... $0.325-$0.425 $0.35 -$0.45 $0. 325-$0. 35 

00—No. e i 25 a. 25 — 7.5 a - 7. 
500—No. 6 Red Oil..... 8.25 — 8.50 8.25 — 8.50 8.00 — 8.25 NORTH TEXAS (F. o. b. North Texas refineries) 
750—No. 6 Red Oil..... 9.25 9.50 9.25 - 9.5€ 9.00 - 9.25 = a0e 75 7s 
1BOO—Ne: Se Red Gil-<” 11-28-1180 18-11-90 hop args | $848 straw distilate,--- f1-875- 2.00, t1.a7S | 1.875 
2000—No. 5 Plus Red, Oil 13.25 -13.50 13.25 -13.50 13.00 -13.25 32-36 gas ol cracked... .. 1.50 625 1.375 1.375 
-36 St. reduced gas oil. . 5 375 ; 
CALIFORNIA (F. 0. b. California refineries) . 24-26 fuel oil (per bbl.)... $0.35 —$0.375 $0.35 -$0.375 $0.35 -$0.375 
Vis. Color (Viscosity at 100° F.) 20-24 fuel oil (per bbl.)... $0.30 —$0.325 $0.30 —$0.325 $0.30 -$0.325 
;: Ba BS RS. 18-22 fuel oil (per bbl.)... $0.30 $0.275-$u.30 $0.275-$0.30 
le : 10. 50 10.50 10. 50 **WEST TEXAS (F. o. b. West Texas refinery, for unrestricted = 
Oi Peveceveccccss &. OF - . 375 S 375 
550—No. 3............. 13.50 13.50 aa oe | Some eme eats e=*>>s ft. 3re. tee e378 fi .37 
600—No. 3 13-30 13°50 13.50 28-30 zero gas oil........ t1.375—- 1.50 41.375 1.375 
, 8 ahead 1000 1000 10°00 18-22 fuel oil (per bbl.)... $0. 30 $0. 275-$0. 30 $0. 275-30. 30 
gh ee yo Ho NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
——_s...... 13.00 13.00 13.00 Be | ee 2.00 2 -00 1.75 
Mb Be S. ... «css cscce 50 13.50 j 32-36 gas oil, zero... .... 2.25 2.00 
+ Sa - paqaaegipeeee ee 13-30 13-30 | 14:16 fuel off (per bbL)... $0.40 -$0.45 $0.40 $b 43 $0.40 -$0.45 
CYLINDER STOCKS ARKANSAS (Ark., N. La. and Miss. destination) 
IA | eer ee 2.00 2.00 1.75 
32-36 gas oil, zero....... 2.25 2. a3 2.00 
MID-CONTINENT (F. o. b. Mid-Continent refineries) co eel ere Le 90.535 Tl. ‘ t1.75 
(Prices represent quotations and sales). 20-24 fuel oil (per bbl.)... $0. 525-$0.55 525-$0.55 $0.50 -$0.55_ 
190-200 Vis. D at 210° ae ee, 425 —— oe 
isntee We Dy ce di68 20.50 -22.00 20.50 -22.00 20.50 -22.00 sc gideladyiws nas edalaele ss , 
is at i » CALIFORNIA (fF. o. b. San Joaquin Valley. Nominal pipe line charge to 
Brt. St.. 0-10 cold test 20.00 ~20.50 20.00 -20.50 20.00 -20.50 San Francisco 24c per bbl. more and to San Pedro 20c per bbl. more.) 
150-160 Vis. D at 210° 
Brt. St., 10-25 cold test 19.50 -20.00 19.50 -20.00 19.50 -20.00 | 14-18 fuel oil (per bbl)... $0.45 -$0.55 $0.45 -$0.55 $0.40 -$0.55 
150-160 Vis. D Brt. Stock, | 14-18 Bunker oil (per bbl.) $0.55 ~—$0 75 $0.55 -—$0.75 $0.50 -$0.75 
25-40 cold test........ 18.50 -19.00 18.50 -19.00 18.50 -19.00 | 30-34 gas oil (per bbl.)... $0.80 -$0.95 — $0.80 -$0.95 = $0. 80 - $0.95 
150-160 Vis. E 210° Brt. | 27 Plus Diesel oil (per bbl.) $0.80 -$0.95 $0.80 —$0.95 $0.80 -$0.95 
»_ ORAS OI Eee 19.00 19.00 19.00 | 
ot og - ee: §.25 — 6.25 :- 2 - ne 2 ~ ne | 
t. Re ark Green 4.25 5.25 4.50 -— 5.5 4.50 - 5.50 
Rene 3.25 4.00 3.25 — 4.00 3.25 - 4.00 | 
PENNSYLVANIA (F. o. b. Western Penna. refineries) (A.S.T.M. Tests) | PETROLATUMS 
600 Steam Refined, filter- 
ER 13.50 —-14.00 13.50 -—14.00 13.75 -15.00 | 
650 Steam Refined...... 16.50 —17.50 16.50 —17.50 17.50 -18.00 PENNSYLVANIA (Per poued, in barrels, carload lots, f.o. b. Penna. 
| eee 18.00 —19.00 18.00 -19.00 20.00 -21.00 refinery. [mw tank cars %gc to %c per pound less.) Quotations are from majority 
| a a 21.00 —23.00 21.00 -23.00 23.00 ~24.00 of refiners. 
COO Watren E.......... 17.00 -18.00 17.00 -18.00 17.75 -18.00 Snow White............ 6.75 — 7.50 6.75 -— 7.50 6.75 — 7.50 
Cold Test Stocks, 140-150 A Seer 5.75 — 6.50 5.75 — 6.50 5.75 — 6.50 
vis. at 210°, 540-550 Cream White... ........ 4.75 — 5.50 4.75 - 5.50 4.75 - 5.50 
N Sesh, ' LiGRO ROE. cic ccceecs 2.625 = asec. eS 2.625- 3.25 
No. 8 color: jt ree rere 2.375 D .375— 3.00 2.375— 3.00 
20 pour test and below 25.00 —26.00 25.00 — 27.00 27.00 -28.50 re ee re 2.00 — 2.75 2.00 - 2.75 2.00 — 2.75 
25 and 35 pour test.... 23.00 —24.00 23.00 — 24.00 24.00 -25.00 
40 pour test and above.. 23.00 23.00 — 23.50 24.00 -25.00 
PENNSYLVANIA (Per pound, F. 0. b. New York) PETROLEUM COKE 
r* seBB waar ces tai 1-11 M238 eee) Se Se 
24. 136 white crude scale, (Per ton in car lots) 
Wis Seis en ssw tawe 2.00 2.125 2.00 — 2.125 2.00 -— 2.125 DM dsh chadeleakawss $3.00 + 00 $3.00 -—$4.00 $3.00 “~*. 
WE SU 6 ccc macudewecds . 2.00 .00 
tPrices nominal t{Only one refiner quoting *Quotations only BN ia x nicineaoeaers $0.75 -$1.00 $0.75 -$1.50 $0.75 $i ° 
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Barometer of Mid-Continent Refinery Market—Week Ending November 13 


Oharted Oourse of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 
93 Plants to National Petroleum News 












































































































































































































































































































































TTT] TIT TIT yt rrr try a 
22 : pape ae fp 22 
| | | 
20 T ens er Samat melt: 20 
18 c 7 18 
6 i al, r 
id | Stocks of Stove Distillate at | e “4 
2 Wx Mid-Continent Refineries | 7 ie 
ai ot os a” at ae — l0 2] 
> Se —| 1, = 
° | | = 
TE enema: wanes ate Wane Geena Maen ian GA MEN Heinle eal ‘ an we 
as + a cae oe 
<“ socio cosa teen agg Price of 38 AO Straw Distillate . wee 
. | | Te iesdGroup 5) Cents Per Gallon is 
” — ttt 2.0 Cts. She a ee a 
ip) | + | 7 | = a a | — As G) 
- —_—— 2708 SEs i SSeS “+1 ook A “Sy | IO 
Sano Saas CEs TANG GUNN Sin 3... Re ie Saacaad Wieland RS Sa ae 
= 55 ! —+ 8th. 
= 3) ——}- — ae | ° Te 
05 nner |} fi, 12 5 
: Shipments __ Production [Ml | _ fr | 
ie Yyy 4 | 4 a. | Y/ ‘ 
|, s we f WAST Js | 1.5 t 
10 : + vy i YW = +H 0 
9 — | 4 — = a 5 tl 
Lit Liitiiii tii) itil iit REST ee eee LI - 
53 a e307 Pass e190? 9 1623306 132027 6 BUTS i Te 1 815 wr: INS 7 ww 284 II 1825 2 9 TET 4 \| 1825 
Oct. “os Dec. Jan. Feb. Mar. Apr May June July Aug Sept Oct Nov Dec E 
1930 1931 P hi 
Cc 
| gé | | € 
90 | ; 0 
69 So | pon 
80 | | | s | 
75 - | : . 
70 | j t h 
ak Stocks of Gas Oi) at | oo) eh o 
eo. rm /iG- Continent Refineries | 
D 4, ' | | el 
ic 00 | 
o 55 | ‘ | | ' | ‘ b 
© &n | | | m 
Oo : 3.5CIS= : OS ER: SR | ere - 
0 S5f———— 50st F Brice of 32-30 Straw aan —— on mate see 
5 (0 sae eretye=== =. (Group 3) Cents hersailen [re 
. A a Te a a PP 
- 14 octsd a ee a 
: fics +h 
0} : re | 1— 10 
| n | | 
, BL a 
6 ; KR XA ~\ a Ay VY “7 ee , ~ 6 
Pg iy) HIT a p= ~ a YY h///, 
Ab ee Meee ORO : Ww ca, i\ AY ‘2 BY (\ A ; 
: Production _ ' 
ie oc = we me ones _ ct 
USE PONT ee: eee TS i ee Ste Sree hae se eee ee Se ee we? 5 ; 
53 1017 431 7 142) 285 1219 26 2 9 162330 613 a 1017241 & 1522295 1219263 1017 43) 7 gp II eae 825 i 
Oct. aay Dec. Jan. Feb. Mar. Apr May ie Oa Aug. Sept. Oct. Nov. Dec. i 


76 NATIONAL PETROLEUM NEWS ‘ Nc 


























International Harvester 


begins its Second Century 


..in High? 


with Trucks at NEW Low Priees.. 








pee HARVESTER this 
4 year celebrates a century of con- 
tinuous history—a hundred years 
of quality manufacture, including 
thirty-two years of automotive de- 
velopment. 

At the bottom of this page are 
listed some of the organizations a 
century old, and older, that are own- 
ers of International Trucks. It is 
only a partial list, but it includes a 
national government or two; some 


of the oldest cities, railroads, daily 





newspapers and banks; and the most 





This illustration shows the 3-ton 
International Model A-5. Interna- 
tional Harvester offers a full line of 
trucks ranging from %-ton to 5-ton. 


Ask for a demonstration of 
the new 1%-ton, 4-speed 
Model A-2 at 


*6lo 


chassis, f. o. b. factory 


Time brings experience, and ex- 
perience has brought outstanding 
success to International Trucks. To- 
day this Company ranks high among 
the leaders in truck manufacture, 
making both speed and heavy-duty 
models for all hauling require- 
ments. Its record is convincing 
proof of owner satisfaction. Interna- 
tional Harvester begins its second 
century better equipped than ever 
to provide low-cost hauling to truck 


users in every field. 





We invite your close inspec- 





historic commercial houses on this 

continent. Most of the great modern corporations are not 
eligible to this list, not for any lack in trucks, but only 
because they have not reached the century mark. As a 
matter of fact, the majority of the industrial leaders of 
America do own Internationals—in fleets large and 
small, totaling tens of thousands of trucks. 


tion of today’s line of attractive, 
well-built trucks, sold and serviced through 183 
International branches and thousands of Interna- 


tional dealers. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 


606 So. Michigan Ave. (INCOR PORATED) Chicago, Illinois 


Some of the Century-Old Organizations Owning International Trucks 


Patrick Hackett Hardware Co., Inc., 
Ogdensburg, N. Y. 

Harrisburg Telegraph-Press, 
Harrisburg, Pa. 

R. Hoe & Co., Inc., New York, N. Y. 

J. M. Huber, Inc., Brooklyn, N. Y. 

Hudson River Night Line, New York, N. Y. 

City of Columbia, S. C. Hudson’s Bay Company 

Consolidated Gas Co., New York, N. Y. City of Jacksonville, Fla. 

C.H. & Geo. H. Cross, St. Johnsbury, Vt. Mackintosh-Hemphill Co., Midland, Pa. 

Dominion of Canada City of Memphis, Tenn. 

Funk Bros. Seed Co., Mollineaux Bros., Inc., Hempstead, N. Y. 
Bloomington, Ill. City of New Orleans, La 


American Soap & Washoline Co., 
Cohoes, N. Y. 

City of Atlanta, Ga. 

Baltimore & Ohio Railroad 

City of Baltimore, Md. 

Bornot, Inc., Philadelphia, Pa. 

City of Cincinnati, O. 


_ INTERNATIONAL T 
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City of New York, N. Y. Simpson & Morehead, Inc., Troy, N. Y. 
New York Central Railroad P. A. & S. Small Co., York, Pa. 

New York, New Haven & Hartford Railroad Southern Railway System 
Pennsylvania Railroad Steinman Hardware Co., Inc., 
Philadelphia Inquirer Lancaster, Pa. 

Philadelphia National Bank John L. Thompson & Sons Co., Ine., 


S. S. Pierce Co., Boston, Mass. Troy, N. Y. 
Pittsburgh Post-Gazette United States of America 
Reeves, Parvin & Co., Inc., Huntingdon, Pa. John Wanamaker, New York, N. Y. 


G. W. Richardson & Son, Auburn, N. Y. 
City of Richmond, Va. 

St. Mary’s of the Springs, Shepherd, O. 
St.Vincent De Paul Society, Milwaukee, Wis, 


Warner Company, Philadelphia, Pa. 

City of Washington, D. C. 

James Y. Watkins & Sons, Inc., 
New York, N. Y. 








Barometer of Mid-Continent Refinery Market—Week Ending November 13 


Charted Course of Prices, Production, Shipments, Stocks ef Principal Refined Products, Week by Week, From Reports Made by 


93 Plants to National Petroleum News 
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California dines Market | 








Oriental Buyers Active in Package Goods 


LOS ANGELES, Nov. 12 
NCREASED inquiries from Oriental 
buyers for California package goods 
featured Pacific coast markets the 
past week. Cased kerosine led in vol- 
ume of spot sales with drum movement 
of U. S. Motor gasoline a fairly close 
second. For the first time this year 
freight facilities on boats going to China 
and way points were reported filled to 
capacity, with petroleum products mak- 
ing up a large part of each cargo. 
East Coast buyers indicated an air 
of watchful waiting making only a few 
exploratory inquiries and no spot pur- 
chases. In the opinion of local traders, 
an improved tank car gasoline market 
on the Atlantic Seaboard would open 
the way for some active bidding on 
California products. 


California suppliers were holding out 
for upward of 4 cents a gallon on cargo 


78 


lots of U. S. motor gasoline, 65 octane 


number. 


A cargo of gas oil that had been on 
the open market for several weeks was 
reported withdrawn following the fail- 
ure to obtain satisfactory offers. Al- 
though one cargo was sold three weeks 
ago at a reported price of $0.79, offers 
on the second boatload did not top 
$0.75. 


Conditions were practically unchanged 
in local domestic markets. Tank car 
and tank truck and trailer movement 
of gasoline within the state was slightly 
more active under spot quotations of 
8.75 to 10 cents by independent refiners. 
Major suppliers continued to ask up- 
ward of 11 cents. These prices include 
the state tax. 


Retail prices in southern California 
were extremely unstable, with some in- 
dependent products selling under adver- 


tised prices of less than 10 cents. An 
increase was to be noticed in the num- 
ber of independently operated stations 
reselling within a price range of 10.50 
to 11.50 cents in this area. 


For shipment into the adjoining 
states of Utah and Arizona spot tank ca) 
quotations ranged at 5.75 to 6.25 cents. 
Into the northwest territory quotations 
were upward of 6.50 cents. 


No change was indicated in quotations 
on natural gasoline, fuel oil, or kero- 
sine. The former commodity was in 
slight demand at 5.75 to 6 cents. In 
dependent refiners were reported using 
less and less of the product for blend 
ing purposes because of the high price. 


Colder weather created a fair demand 
for furnace oil and gas oil for smudg 
ing purposes. Current quotations on 
30-34 gravity product ranged at $0.85 
up. 


The Globe Machinery & Supply Co., 
Des Moines, lIa., manufacturer of th 
Globe auto hoist, announces that F. &. 
Harshbarger, vice president in charg¢ 
of factory sales, will move to Phila- 
delphia. The Globe company opened 
up a factory in Philadelphia early this 
year. 
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| Pennsylvania Markets 





Gasoline Prices Higher 

CLEVELAND, Nov 16.—Gasoline, ker- 
osine and fuel oil were the most active 
commodities in the Western Pennsyl- 
vania market during the past week. 
Prices advanced slightly on several 
commodities. 

Both 58-60 and 60-62 grades of gaso- 
line advanced 0.125 cent. The increased 
activity came largely as a result of de- 
mand in the Ohio and Mississippi val- 
leys. 

Kerosine also was active. Prices ad- 
vanced at the beginning of the week and 
sellers reported a scarcity of this oil. 
Minimum prices for 45 w.w. kerosine 
were 3.75 cents. 

Fuel oil was reported selling 0.375 
cent under the current market prices 
in the Pittsburgh and Butler districts. 
Other sections of the Pennsylvania field 
were reported normal. 

Neutral oils were quiet. Prices re- 
mained much the same throughout the 
week although few sales were made. 

Cylinder stocks and bright stocks were 
quiet. The bright stock market was 
slightly lower. 

A slight buying flurry was reported in 
the wax market. Prices generally were 
unchanged. 





Wax Markets 


Prices Steady 


NEW YORK, Nov. 14—Wax prices 
generally were steady in both the New 
York and New Orleans markets in the 
week just ended. Scale was quoted 
a shade higher at New York, but aside 
from this there were few price changes 
of consequence. 

Trading for the most part remained 
light. European buyers showed but lit- 
tle interest in the market. Current de- 
mand is confined pretty much to the Far 
East with Chinese the largest takers. 

The Spanish Monopoly business was 
closed early in the week. Orders aggre- 
gating approximately 2500 tons of 125- 
127 fully refined wax were placed with 
several large American suppliers and 
brokers. Prices paid were not divulged 
although it was indicated all purchases 
were made at under 2.875 cents per 
pound, New York. The monoply also 
purchased quantities of higher melting 
point grades. 





Jersey Standard Boosts Gasoline 

NEW YORK—Standard Oil Co. of 
New Jersey Noy. 18 will advance tank- 
wagon and service station prices of 
fasoline % cent throughout its terri- 
tory. 

Last previous general change was a 
1 cent advance Sept. 5. 
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6" Winter... 


PENNSYLVANIA 
LOW COLD TEST OILS 


which pour below zero... exclusively 
processed by methods culminating 


from 50 years of refining experience. 


Free Flowing at Lowest Winter Temperatures 


Pour Tests 


Below 0° F. 
Below 0° F. 
Below 0° F. 
Below 0° F. 


Viscosities 


50/55 @ 210 
60/65 @ 210 
75/80 @ 210 
85/90 @ 210 


Also Higher Viscosities If Desired 


TANK CARS ONLY 


FRANKLIN CREEK REFINERY 
at Franklin Pa. 


DAUGHERTY REFINERY 
at Petrolia, Pa. 








Address all communications to 


W.H. Daugherty & Son Refining Co. 


88 LEXINGTON AVE. 820 TOWER COURT 
NEW YORK CHICAGO 


BETHLEHEM 


WAX PLANT EQUIPMENT 


Wax Moulding Presses 
Wax Distillate Chilling Machines Scale Wax Cooling Drums 
Wax Testing Presses Paraffine Wax Sweater Plants 
Complete Wax Plants designed and built 
Stills, Towers, Condensers, and other Oil Refinery Equipment 
Oil Burning Systems 


BETHLEHEM STEEL COMPANY, General Offices: Bethlehem, Pa. 


District Offices: New York, Boston, Phila- 

delphia, Itimore, Washington, Atlanta, 

Pittsburgh, Buffalo, Cleveland, Cincinnati, 
troit, Chicago, St. Louis 





Filter Presses 


—— Pacific Coast Distributor: 
Pacific Coast Steel Corporation 
San Francisco, Los Angeles, Portland, 


Seattle, Honolulu 


















| Eastern Domestic Markets 





Gasoline Prices Advance 0.25 to 0.5 Cent 


Staff Special 
NEW YORK, Nov. 14 


ASTERN tank car markets joined 
F the parade of advancing prices in 
the week ended Nov. 14. Gasoline 
prices moved up 0.25 to 0.5 cent a gal- 
lon at all points along the seaboard. 
There was a further stiffening in kero- 
sine prices and heating oil prices tend- 
ed higher. Trading was fairly active. 
Higher cargo prices were largely the 
cause of the advances in tank car mar- 
kets. The retail price situation re- 
mained somewhat unsettled at numer- 
ous important points along the seaboard. 
New local price wars bobbed up at some 
points and at others where there had 
been efforts to improve conditions there 
was unfavorable reaction. 

Early in the week leading refiners 
advanced their gasoline prices 0.5 cent 
to 6 cents at New York and,all points on 
the seaboard. A few refiners and re- 
sale agents raised their prices only 0.25 
cent. Some of them expressed the opin- 
ion that retail markets were not in a 
position to stand more than a 0.25 cent 
advance. While prices in areas to the 
west continued to advance, and further 
advances in cargo prices were indicated, 
the trade generally believed there was 
little chance of tank car prices on the 
seaboard going much, if any, higher be- 
fore general advances in retail markets 
were forthcoming. 

Traders all week were looking for the 
New Jersey and New York Standards 
to take the lead in raising retail mar- 
kets. No such move had materialized 
up to the end of the week and no defi- 
nite information was available as to the 
likelihood of higher prices. 

Jobber buying of gasoline was only 
moderately active throughout the week. 
Advancing crude, tank car and retail 
prices in the middle west led jobbers to 
believe that seaboard tank car markets 
would work higher. Too, it was gen- 
erally known among the trade as early 
as the middle of the first week of No- 
vember that seaboard tank car prices 
would be advanced at any moment. 


Jobbers accordingly bought rather 
heavily before the 0.25 to 0.5 cent ad- 
vance and. consequently there was a rel- 
atively small volume of business trans- 
acted on the basis of the higher tank car 
prices established Nov. 9. One large 
seller who does considerable open mar- 
ket business, however, stated late in the 
week that approximately one-third of 
his gasoline shipments this week rep- 
resented sales at the higher prices. 
Several fair sized inquiries for gaso- 
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line over the remainder of the month 
were in the market Friday and Satur- 
day. Small lot buyers were showing 
more of a disposition to cover, and 
more active trading was anticipated. 

There were no signs of sellers retreat- 
ing from the newly established prices in 
any market along the seaboard. Tank 
car prices for U. S. Motor gasoline, 65 
octane and higher, were 5.75 to 6 cents 
at New York, Philadelphia and Balti- 
more. Barge lots were quoted 0.25 cent 
lower—0.5 cent lower in one or two in- 
stances. 

Kerosine got considerable play in the 
New York market. One or two refiners 


who usually are large sellers of this 
product reported they were short and 
were having to buy to supply orders 


which they had booked. The barge 
market for kerosine was more active 
than the tank car market although a 
few tank car sales were reported. 

Two barge lots of water white kero 
sine were reported sold at 5.25 cents, 
each consisting of approximately 5000 
barrels. Tank cars were quoted 0.25 
cent higher. 

The weather remained unusually mild 
in the northern seaboard area and open 
market trading of heating oils was slow 
as a result. Prices, however, showed 
signs of stiffening in sympathy with 
other oils. 

There was no change in bunker and 
diesel oil prices. 


CLEVELAND—Bob and Bill, the 
Shell Petroleum Corp.’s radio enter- 
tainers, have appeared at 10 of the 
monthly petroleum club meetings in 
Ohio in November. 








Gulf Coast Markets 





Gasoline Prices Higher; Trading Light 


Staff Special 
NEW YORK, Nov. 14 


ASOLINE prices continued to ad- 
G vance in the bulk market at the 

Gulf the past week. Both export 
and domestic activity remained at low 
ebb. Toward the end of the week, how- 
ever, there were indications that a re- 
vival of trading was in the offing. Op- 
timism prevailed as the week ended. 

Perhaps the most favorable develop- 
ment in the market from the standpoint 
of the export situation was the advance 
of 0.375 to 0.5 cent in gasoline prices by 
Rumanian refiners. While their prices 
still are approximately 0.125 cent under 
American prices, the fact that they were 
willing to move along with the Ameri- 
can market was most encouraging to the 
New York trade. 

The market was void of a single in- 
quiry for gasoline either from domestic 
or foreign buyers. Suppliers generally 
raised their quotations 0.125 to 0.375 
cent a gallon and while it was generally 
admitted that the higher prices still 
have to be “tested”, there was little 
doubt on the part of suppliers that new 
business would bring higher prices than 
those last paid. 

The trade agreed there would be less 
resistance to the higher prices from do- 
mestic buyers than from foreign buy- 
ers, probably for the reason that Europe 


as yet has not experienced the slight 








improvement in general business senti- 
ment which has begun to pervade Amer- 
ica. 

ixport U. S. Motor gasoline advanced 
0.125 cent a gallon on the low end of 
the market, standing at 4.25 cents as the 
week ended. The 64-66, 375 end point 
gasoline, more popular than U. S. Motor 
with the foreign buyer, was up 0.25 cent 
to 4.75 cents. Bulk prices for other 
grades advanced proportionately. There 
was no change in quotations for cased 
goods. 

Kerosine was in active demand with 
the supply none too plentiful. One part 
cargo of water white, approximately 
35,000 barrels, sold for coastwise ship- 
ment at 3.625 cents a gallon. Prices for 
both the prime white and water white 
grades were advanced 0.25 to 0.375 cent 
following this sale. 

Heavy oils were featureless. Prices 
were unchanged except for a slight ad- 
vance in the cargo market for bunker 
oil. 

A cargo of heavy Panuco crude was 
reported sold at $0.48 per barrel, f.o.b. 
Tampico. This is slightly higher than 
the last paid price. At least three con- 
tracts for 1932 were said to have been 
closed the past week at $0.50 per barrel. 
This year’s contracts were placed at 
around $0.54; they were negotiated, 
however, at a time when the crude price 
structure in this country was much 
higher than it is now. 
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On The Lazy Bench 





Super Service 

“Pull right over here, sir! There 
you are, not a speck left on the wind- 
shield! Just a minute, while I polish 
the radiator. Ah, there you are, sir! 
And now what about the shoes? Joe! 
A light tan shine, Joe! Now, sir, 
while Joe’s busy, how about that suit 
—a little out of press, eh? Step right 
this way, please! Now, let me have 
those pants. Ah, there you are sir! 
Sharp as a knife. Will you remove 
your hat, sir? Hum—just a little 
long about the ears, sir. Clippers 
up the sides? Wet or dry, sir? And 
how’s the beard? Hot towels, Joe! 
Ah, there you are, sir! Tsk, tsk— 
those nails won’t do! Joe, bring me 
the manicure bowl! There! Now 
just a second sir, while I run the 
vacuum over this upholstery and Joe 
relines the brakes—then we'll be all 
set. Sir? Oil? I don’t think I un- 
derstand, sir. O-h-h-h-, for the motor! 
Well, I’ll look around sir. And you’d 
like some gas too, you say? We don’t 
have much call for that sir, but I'll 
see what I can do.” 

—Chicago Daily News 
* * * 

Attorney: ‘‘So you want to divorce 
these women? Can you name any 
correspondents?”’ 

King Solomon: ‘‘Not offhand, of 
course, but I strongly suspect the 97th 
Regiment of the Royal Light Infantry.”’ 

—The Gas Line 
West Penn Oil Co. 


* * * 


Mistaken Identity 

“As I was going over the bridge the 
other day,” said an Irishman, “I met 
Patsy O’Brien. ‘O’Brien,’ I says, ‘how 
are you?’ ‘rretty well, thank you, 
Brady,’ says he. ‘Brady,’ says I; ‘that’s 
not my name.’ ‘Faith,’ says he, ‘and 
mine’s not O’Brien!’ With that we 
looked at each other, and sure enough 
it was nathur of us!” 


—The Diamond 
Mid-Continent Petroleum Corp. 


* * * 


Necessity 
Rastus I am sorry to hear that you 
have buried your wife,”’ 
“Yas Suh, boss, I just had to—she 
was daid.”’ 
—The Safe Driver 
National Safety Council 
a * oa 
Find your consolation in the fact 
that the five-day week and the foot- 
ball season both start at the same time. 
Meantime, avoid extravagance. Give 
up your seat on the 50-yard line—the 
whitewash will ruin your pants any- 
way. 
—Union Oil Bulletin 
Union Oil Co. of California 
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IT TAKES MORE THAN A METER 
TO METER FUEL OIL DELIVERIES 
ACCURATELY 


The ideal way to deliver fuel oil in 50 to 500 gallon dumps 
is to measure by meter. But to do this accurately, you 
need more than just a meter. Four things are necessary: 
Accurate displacement meter 

Fine mesh strainer 

Automatic Air Release Valve 

Correct Installation 


PWN — 


The* Niagara Tank Truck Metering Assembly of Meter, Strainer and 
Air Release Valve fulfills every requirement, both of customers and 
Sealers of Weights and Measures. The patented Niagara Air Release 
Valve removes air and bubbles; the Niagara Strainer traps out tank 
scale and foreign matter. Without these, accurate measurement is 
impossible. But when you use the complete Niagara Tank Truck 
Metering Assembly, installed as directed in our catalog, you have a 
combination that has stood the test of time and has never failed! 


If you are interested in accurate metering at moderate cost, write 
us today. 


(Niagara 


Oil ( )Meters 


BUFFALO METER COMPANY 
2889 Main Street Buffalo, N. Y. 











From ALL SHIPPING POINTS: 
CRUDE OIL 


Gasoline — Kerosene — Distillates— Furnace Oil 
Painters and Cleaners Napthas—Natural Gasoline 
Coastal Lubricating Oils—Bright Stocks—Neutral 


Asphalt—Road Oil—Flux Oil—Petroleum Coke. 
One Car or One Train —Wire, Write, Telephone 


PRIMROSE PETROLEUM CO., INc. 


Incorporated under the Laws of the State of Texas, 1916 


DALLAS, TEXAS 
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Complete Seaboard Market 


Export Markets for whole year given in OIL PRICE HANDBOOK. Each volume carries refinery, 
tank wagon, crude and export markets—complete for the whole year 





Eastern Domestic Market 


(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations. Prices shown 
b low do not include inspection tax levied in 
Florida and South Carolina.) 


Prices Prices Prices 

Nov. 16 Nov. 9 Nov. 2 
U. S. MOTOR GASOLINE, Below 65 Octane Number 
New York harbor....... 5.50 5.50 5.25 
DOOR siiccascccsiensras 6.00 6.00 5.625— 5.75 
eg, errr 6.00 6.00 5.625— 5.75 
Philadelphia District..... 5.50 5.50 5.25 
Baltimore District....... 5.50 5.50 5.25 
U. S. MOTOR GASOLINE, 65 Octane Number and Above 
New York harbor....... 5.75 — 6.00 5.75 -— 6.00 5.50 
Portland district......... 6.50 6.50 6.00 
Boston district.......... 6.25 6.25 542 
Providence district...... 6.25 6.25 5.75 
Philadelphia district..... 5.75 — 6.00 5.75 — 6.00 5.50 
Baltimore district....... 5.75 -— 6.00 5.75 -— 6.00 5.50 
Norfolk district......... 6.00 6.00 5.50 
Charleston district....... 6.00 6.00 5.50 
Savannah district........ 6.00 6.00 5.50 
Jacksonville district...... 6.00 6.00 5.50 


tDOMESTIC AVIATION GASOLINE 


New York harbor........ 9.00 -10.00 9.50 -12.00 9.50 -12.00 
PRURGCIDRIE. 5 o.<.6:0 0:00 :0:0% 9.00 —10.00 9.50 -12.00 9.50 -12.00 
ee ee rr 9.00 -10.00 11.00 -12.00 11.00 -12.00 
ee er 9.50 -11.00 11.50 -13.00 11.50 -13.00 


tPrices are based on U. S. Gov’t. apaeeetion or better. Present Gov’t. 
specifications require Sp ioe range of 5% recovery at not more than 167°F. 
and not less than 122° recovery at 221°; 90% at 311°; 96% at 347° 
end point 374°F. ee 0% fighting grade specifications in some instances 
sells at a premium over domestic aviation grade. Prices represent majority of 
quotations. 


WATER WHITE KEROSINE 


New York harbor....... 5.50 5.50 5.00 
Philadelphia district..... 5.50 5.50 5.00 
Baltimore district. 5.00 - 5.50 5.00 - 5.50 4.875-— 5.00 
GAS OIL: 28-34 Gravity 

New York harbor....... 3.50 3.50 3.50 
Boston district.......0+. 3.75 3.75 | 
FURNACE OIL: 36-40 Gravity 

New York harbor....... 4.50 4.50 4.50 
Boston district.......... 4.50 4.50 4.50 
GRADE C BUNKER OIL (Lighterage 5c per bbl. additional) 

New York harbor....... $0.60 $0.60 $0.60 
Boston district.......... $0.60 $0.60 $0.60 
DIESEL OIL 

New York harbor....... $1.30 $1.30 $1.30 


New York Export Market 


(Lubricating oils are per gal. in bbls. F.a.s. New York) 
Nov. 16 Nov. 9 Nov. 2 
CYLINDER OILS (Pennsylvania Products) 


Bright stock, No. 8 color 29.50 -—30.00 29.50 -31.00 31.00 -—32.00 
Bright stock, No. 6 

color diluted.......... 28.50 —29.00 29.00 -—30.00 30.00 -31.00 
GOO D Gitered...... wis. .0s 27.50 —28.00 28.00 -29.00 28.00 -29.00 
600 Warren E filtered.... 23.00 —24.00 23.00 —24.00 23.00 -—24.00 
600 stm. refd. unfiltered. . 19.50 -—20.00 20.00 -—21.00 20.00 -—21.00 
650 stm. refd. unfiltered... 22.50 -23.00 22.00 —23.00 22.00 -23.00 
600 flash steam refined... 23.50 —24.00 24.00 -—25.00 25.00 —26.00 
630 flash, steam refined.. 27.00 —28.00 28.00 -—29.00 28.00 —29.00 
RED PARAFFIN OILS” aie | 100°) 
300 vis. No. 6% color.. 15.00 -17.00 15.00 -17.00 15.00 -17.00 
250 vis. No. 6 color...... 15.00 -16.00 15.00 —16.00 15.00 -16.00 
200 vis. No. 6 color...... 13.00 -14.00 13.00 -—14.00 13.00 -14.00 
PALE PARAFFIN OILS vm. 100°) 
230 vis. No. 324 color... 6.50 -17.00 16.50 -17.00 16.50 -17.00 
180 vis. No. 3% color.. te 00 "16. 00 .o -16.00 15.00 -16.00 
100 vis. No. 2% color.. 10.50 -11.50 0.50 -11.50 10.50 -11.50 


Wax Market 


(Prices in cents per pound, f. a. s. carload lots. Tests made by 
A.S.T.M. method with melting points converted into A.M. P. 
by adding 3° F.) 


NEW YORK Nov. 16 Nov. 9 Nov. 2 
124-126 Yellow crude scale 1.90 — 2.00 1.90 - 1.95 1.90 — 1.95 
122-124 White crude scale 2.00 — 2.125 1.95 - 2.00 1.95 — 2.00 
124-126 White crude scale 2.00 — 2.125 1.95 -— 2.00 1.95 — 2.00 
123-125 Fully refined... 2.875- 3.00 2.875-— 3.00 2.875- 3.00 
125-127 Fully refined..... 2.875-— 3.00 2.90 — 3.00 2.90 — 3.00 
128-130 Fully refined..... 3.00 — 3.125 3.00 — 3.125 3.00 — 3.125 
130-132 Fully refined..... 3.25 — 3.50 3.25 — 3.50 3.25 -— 3.50 
133-135 Fully refined..... 4.125- 4.25 4.125- 4.25 4.125- 4.25 
135-137 Fully refined... .. 4.375-— 4.50 4.375- 4.50 4.375-— 4.50 
NEW ORLEANS 

124-126 Yellow crude scale 1.90 — 2.00 1.90 -— 1.95 1.90 — 1.95 
122-124 White crude scale 1.95 — 2.00 1.95 -— 2.00 1.95 — 2.00 
124-126 White crude scale 1.95 — 2.00 1.95 — 2.00 1.95 — 2.00 
123-125 Fully refined.. 2.875-— 3.00 2.875- 3.00 2.875- 3.00 
125-127 Fully refined..... 2.875— 3.00 2.90 - 3.00 2.90 — 3.00 
128-130 Fully refined..... 3.00 — 3.125 3.00 — 3.125 3.00 — 3.125 
130-132 Fully refined..... 3.25 — 3.50 3.25 - 3.50 3.25 — 3.50 
133-135 Fully refined..... 4.125- 4.25 4.125- 4.25 4.125- 4.25 
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Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
covering bulk shipments of 20,000 barrels or more, for export 
and / or coastwise shipment unless otherwise noted.) 

Prices Prices Prices 
GASOLINE Nov. 16 Nov. 9 Nov. 2 


U. S. MOTOR GASOLINE (Domestic shipment) 








Below 65 octane number 4.25 -— 4.50 4.25 -— 4.50 4.125-— 4.25 
65 octane number and 

Rs a eieiisén ain’: 4.75 - 5.00 4.375- 4.75 4.25 -— 4.50 
Export Shipment 
U.S. Motor gasoline..... 4.25 — 4.50 4.125 3.875 
60-62, 400 e.p. gasoline... 4.375- 4.625 4.25 4.00 
61-63, 390 e.p. gasoline... 4.50 — 4.75 4.375 4.125 
64-66, 375 e.p. gasoline... 4.75 - 5.00 4.50 £ia0 
pe bn Motor, (cases car- 

| EE RE $1.50 $1.50 $1.50 

64- 56, cases (cargoes).. $1.60 $1.60 $1.60 
KEROSINE 
44 water white.......... 4.00 — 4.25 4.00 — 4.25 3.375-— 3.50 
41-43 prime white....... 3.75 — 4.00 3.75 — 4.00 3.125-— 3.25 
Water white, cases (car- 

eee Penn cee $1.40 $1.40 $1.40 
Prime white, cases (car- 

BOB) i acieeed cease neces $1.30 $1.30 $1.30 
GAS & BUNKER OILS 
*26-30 translucent gas oil 2a = 2.50 2.25 - 2.50 2.1 2.375 
*30 plus translucent gas oil 2.50 = 2.75 2.50 - 2.75 a s - - 2. 50 
Grade C bunker oil, for 

on -ay? bunkers, per bbl. $0.45 $0.45 $0.45 

rade C bunker oil, per 7 

bbl. in cargoes........ $0.40 -$0.45 $0.40 -$0.45 $0.38 -$0.43 


*Less than 4% of 1% sulphur. 
MEXICAN CRUDE AND BUNKER OILS (f. o. b. Steamer, Tampico) 


Heavy Panuco crude taxes 


to be paid, per bbl..... $0.48 -$0.50 $0.45 $0.45 
Grade bunker oil for 

bunkering, taxes paid, : 

a, ON pte i $0.55 $0.55 $0.55 


SOUTH TEXAS LUBRICATING OILS (Viscosity at 100°F. cold test 0 
Tanker, f. o. b. Gulf oil terminals.) 


100 vis. No. 2 unfiltered 


PPC ee) 4.375- 4.50 4.375-— 4.50 4.375- 4.50 

200 vis. No. 3 unfiltered 
ree er: oer 6.00 — 6.50 6.00 — 6.50 6.00 - 6.50 

300 he No. 3 unfiltered 
Se ier eck ice ip Gute enti 7.625- 8.00 7.625— 8.00 7.625~ 8.00 

50 via No. 3% unfiltered 
ahaa eee se Gcapres tunes aviators 8.25 — 8.75 8.25 -— 8.75 8.25 - 8.75 

i“ oe. No. 4 unfiltered 
errr ar 9.25 - 9.75 9.25 — 9.75 9.25 - 9.75 

1260 a No. 4 unfiltered 
Re ee 12.00 -12.50 12.00 -12.50 12.00 -12.50 
200 vis. No. 5-6 red oil... 5.25 — 5.75 5.29 = 3.75 5.25 — 5.75 
300 vis. No. 5-6 red oil... 6.25 - 6.75 6.25 — 6.75 6.25 - 6.75 
500 vis. No. 5-6 red oil... 7.25 -— 7.75 7.25 -— 7.75 7.25 — 7.75 
750 vis. No. 5-6 red oil... 8.25 - 8.75 8.25 -— 8.75 8.25 -— 8.75 
1200 vis. No. 5-6 red oil. . 13.25 -13.50 13.25 -13.50 13.25 -13.50 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


Nov. 16 Nov. 9 Nov. 2 


Gasoline, U. S. Motor, 

55-55 GraGity vc cisco. 3.875- 4.50 3.50 - 4.25 3.50 — 4.25 
Gasoline, U. S. Motor- 

blends and special cuts 4.125-— 4.75 3.75 — 4.50 3.75 — 4.50 
Gasoline, 400 e.p. blend.. 4.375- 5.00 4.00 — 4.75 4.00 - 4.75 
Gas oil, 30-34 per bbl.. $0.78 -$0.90 $0.78 -—$0.90 $0.78 -$0.90 
Diesel Oil, 27 plus, per bbl. $0.80 —$0.90 $0.80 -$0.90 $0.80 -$0.90 
Bunker oil, 14-18 per bbl. $0.55 -$0.70 $0.55 -—$0.70 $0.55 -$0.70 


Fuel oil, 14-18 per bbl.. $0.55 -$0.70 $0.55 -$0.70 $0.55 -$0.70 
Kerosine, 38-40 w.w., 125- 
150 flash, per gal...... 4.25 -— 4.75 4.25 -— 4.75 4.25 -— 4.75 
Goods y 
Gasoline, U. S. Motor.... $1.35 —$1.45 $1.35 -$1.45 $1.35 -$1.45 


Gasoline, 400 e.p. blend.. $1.50 —$1.60 $1.50 -$1.60 $1.50 -$1.60 
Kerosine, 38-40 w.w., 125- : 

POO MRED no's wtisiereieie:s0 $1.25 -$1.35 $1.25 -$1.35 $1.25 -$1.35 
Kerosine, prime white.... $1.05 —$1.15 $1.05 -$1.15 $1.05 -$1.15 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings 
nade gs of 2240 pounds, British sterling; to American pert, cents per 


ov. 
Crude &/or Refined Oil 
Fuel &/or Spirits 
Calif. to U. K. or Continental ports*.......... T15 tis 
Gulf to U. K or Continental ports*........... 9 


North Atlantic to U. K. or Continental ports*.. 7/6 
Calif. to North Atlantic ports (not E. of N. Y.) eat 8 (had 
Gulf to North Atlantic ports (not E. of N. Y.)** 

*Continental ports in the range between TP cen oe dices both 


inclusive. **Venezuela loading same rate, for Tampico 2c to 3c per bbl. additional 
tLast paid 12/6; owners ask 15. ttLast paid 11/6; owners ask 15. 


7/6 
ee 
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How 
to get 
More Speed and 
Better Work on 


EVERY 
SERVICE 
JOB 


Car owners are funny. Let their cars sit around all week 
and fuss about the time they think it takes for oiling and 
greasing when they do start out. 








But they can actually see how quickly even the most 
thorough lubrication service can be done with a Monarch 
Rotary Lift on the job. 


And the Monarch can make fall and winter lubrication 
work more profitable for your stations in every way. Your 
customers can see it’s no trick at all to drive onto the 
Monarch’s wide inviting runways. And they can see, too, 
how much better, quicker work your men can do with plenty 
of room and light to work in. And it’s a fact your men can 
turn out more work and more easily with the Monarch’s help. 
Your work slips will show that in a short time. 


Write today for full details. Rotary Lift Company, 1050 
Kentucky St., Memphis, Tenn. 





The Monarch is a brand new model and is 

saw. The runways are reinforced their full THE ORIGINAL 
length and they are supported by a strong, 

rigid yoke which fits over the plunger head. 

The yoke isn’t very wide either which means 

to work under the car. The whole assembly 

is simplicity itself which is one of the many 

reasons why the Monarch is the most popular 
roll-on lift on the market. You need the 
Monarch to help keep up winter sales. 
Install yours now. 


the strongest, sturdiest, roll-on lift you ever 
that there is plenty of room for the operator 
MEMPHIS, TENN. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE ape en has t.w. and s.s. markets for a whole year, arranged for quick reference) 





These Prices in Effect November 16, 1931, as Posted by Principal Marketing Companies 





Gasoline 


S.s. only cut 
including 


S. O. New Jersey— 
le, Roanoke, to 17.2¢. 
5e tax, Nov. 7%. 


T.w. and s.s. cut 2c. Charlotte, 
to 16.5¢e and 17.5¢c respectively, 
including 6c tax, Nov. 11. 


Ss. O. New York—Correction: 
The l4e s.s. price at Rochester, 
published in this and last week’s 
issue, was effective Oct. 1. T.w. 
and s.s. prices have been the same 
since June 8, when t.w. was cut 
le, s.s. 3c, both to 138c, including 
2c tax. Prices were raised 1c, 
Sept. 3, cut 1c, Sept. 4, and raised 
le Oct. 1, to the present 14c for 
both t.w. and s.s. 


Atlantic Refining—S.s. only cut 
le, Philadelphia, to 14c, includ- 
ing 3c tax, Nov. 14. 


S. O. Ohio—S.s. only cut le thru 
Hancock and Wyandot counties, 
both to 17c, including 4c tax, 
Nov. 14. 


T.w. and s.s. cut le, thru Sum- 
mit county, both to 16c, including 
4c tax, Nov. 14. 


S. O. Kentucky Correction: 
Date of 1c t.w. cut at Paducah to 
17¢c was published in Nov. 11, is- 
sue, page 100, as effective Nov. 1. 
Correct date of change was Oct. 1. 


discount of le to 
dealers off t.w. price at Atlanta, 
effective Oct. 6. This is in addi- 
tion to the 2e discount to dealers 
generally thru territory. 


Temporary 


T.w. and s.s. gasoline, Crown 
and Kyso Green, advanced lc, gen- 
erally thru territory, Nov. 16. 
Points where prices were below 
normal were brought to normal. 





Latest Changes in Tank Wagon Prices 


S. O. Indiana—Red Crown cor- 
rections: T.w. only cut 1.1c, Des 
Moines, to 13.4c, Oct. 20; up lc, 
to 14.4c, in general advance of 
Nov. 6. 


S.s. price at Bartlesville has 
been published at 15c since Oct. 
28 issue. Correct price was 13c, 
a cut of 3c, effective Oct. 9; up 
le, to 14c, in general advance of 
Nov. 6. 


S.s. only cut 2c, East St. Louis, 
to 12.7¢c, including 3c tax, Nov. 
14. T.w. unchanged at 14.7c. 


Stanolind Blue corrections: S.s. 
only cut 1.5¢c, Quincy, to 11.2¢, 
Oct. 20; up lc, to 12.2c, in gen- 
eral advance of Nov. 6. 


T.w. only cut 2.1¢c, Des Moines, 
to 10.9c, Oct. 20; up 1c, to 11.9¢, 
in general advance of Nov. 6. 


S.s. only cut %c, Green Bay, 
to 13.6c, Nov. 4; up le, to 14.6ce, 
in general advance of Nov. 6. 


S.s. only cut 1.8¢e, Saginaw, to 
11.6c, Oct. 24; up le, to 12.6c, in 
general advance of Nov. 6. 


S. O. Louisiana—T.w. and s.s. 
cut le, Memphis, both to 16c, in- 
cluding 6c tax, Nov. 11. 


T.w. cut 1.5c, s.s. cut le, Bris- 
tol, to 18e and 19c¢ respectively, 
including 6c tax, Nov. 12. 


Continental Oil—Allowance off 
t.w. to dealers up 1c, Twin Falls, 
to 3.5c, Nov. 6. 


Canada—Correction: (Gasoline 
prices at Vancouver have been 
published in error since the issue 
of July 29. Correct t.w. price 
has been 26c, s.s. 28c, including 
5e tax, since March 13. 








S.0. NEW JERSEY TERRITORY 


Gasoline Oil 
Total 
TW. Tax TW. 8:4 


Atlantic City, N. J....11. 
Newark, N. J .10. 
Annapolis, Md 
Baltimore, Md 
Cumberland, Md.. 
Washington, D. C. 
Danville, Va 

Norfolk, Va 

Petersburg, Va 
Richmond, Va 

Roanoke, Va 

Charleston, W. Va 
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Above prices include these inspection fees on both gasoline and kerosine, per gallon; Alabama, 1 
Florida, 1/8c on both; Illinois, 3/100c on both; Indiana, 2/25c to 1/2c on “r Kansas, 3/50c on both; Louisiana, 
Missouri, 1/50c to 1 /2c on both; Nebraska 3/100c on both; North Carolina, 1 


lina 1/8c on both; South Dakota, 1/10c on both; 


Tennessee, 2/5c on gasoline and 1/2c to 4 


Gasoline 
Total 
Vax T.W.. 8! 


4 16.3 
4 14. 
4 iy 
6 16 
6 18 
6 18 
6 18 
6 18 
6 16. 
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Keyser, W. Va.. ; 
Parkersburg, W. Va me 
Wheeling, W. 
Ch arlotte, N. c. 
Hickory, N. 
Mt. Airy, N. C 
Raleigh, N. Cc. 
Salisbury, N. C....... 
Charleston, S. C 
Columbia, S. C... 6 18. 
Spartanburg, S.C. 6 18. 
Discounts: gasoline, 2c per gallon discount off 
retail t. w. price to dealers thru S. O. New Jersey 
territory, except Maryland, New Jersey and Wash- 
ington, D. C. where discount is 3c. 
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Kerosine inspection fees only, per gallon: lowa 7/100c; Michigan, 1/5c to 4/Sc per gal. 
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S.0O. NEW YORK 


Gasoline Oil 


Total 
T.W. Tax T.W. S.S. T.W. 
Greater New York City: 
Boroughs of Manhat- 
tan, Bronx, Queens & 


-_ 


‘ S=BSRCONne=—n i) 


16.3 
16.7 


Borough of 

Co eer 
pO A a eee 
Buffalo, N. Y 
Rochester, N. Y 
Syracuse, N. Y 

ee 
Augusta, Me 
Manchester, N. H 
Burlington, Vt 
New Haven, Conn.... 
Providence, R. I 


Discounts: on gasoline 2c per gal. off posted t.w. 
price to dealers, thru territory, except 3c to dealers 
in New York City. 


ATLANTIC REFINING 


Pittsburgh, Pa........ 14 
Philadelphia, Pa 13 
Allentown, Pa 

Erie, 

Scranton, Pa 

Altoona, Pa 

Dover, Del.. eee 
Wilmington, Del 
Boston, Mass......... 
Springfield, Mass 
Worcester, Mass...... 
Fall River, Mass...... 
Providence, R. I 
Hartford, Conn.. 
New Haven, Conn. 
Atlantic City, N. I. 
Camden, N. J 
Trenton, N. 
Annapolis, } 
Baltimore, Md 
Hagerstown, Md 
Richmond, Va 
Wilmington, N. ts 
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Jacksonville, Fla 


Discounts: on gasoline to dealers: “‘split dealers,’ 
2c off posted t.w. price; to 100% dealers, 2.5c¢ of 
t.w.; to authorized dealers (under lease lc per gal.), 
2.5c off posted s.s. price. 

Commercial accounts, under contract for one 
year, are sold at a discount off the posted prices, 
with due consideration to competition. 

*Georgia kerosine prices include lc state tax. 


S. O. OHIO 


Sohio X-70 

Ohio statewide. . 13 4 17 18 13 
Ashtabula, Clark, Defiance, Fulton, Greene, Han- 
cock, Henry, Lucas, Marion, Miami, Preble, Williams 
and Wyandot counties. 13 4 17 17 13 
Butler, Montgomery, 

Pickaway and Sum- 

mit counties........12 4 16 16 13 


Hi-So Green (Third Grade) 


Sells generally 2c under 8.8. price of Sohio X-70 
To resellers, discount is 14c below Hi-So Green s.s. 
price. Not sold to consumers. 

Ohio statewide 16 13 

Discounts: on Sohio X-70 gasoline. to dealers 
and commercial consumers generally thru Ohio 
2c per gal. off t.w. price except in counties where 
prices are below statewide schedule discount is 
generally 3c. 


S. 0. KENTUCKY 


Crown Gasoline 
Lexington, Ky. Ry 17 
Louisville, Ky........11 
Paducah, Ky. 13 
Covington, Ky. sw cae 
Jackson, Miss. my Be: 
Vicksburg, Miss......10.5 
oe ng" am, Ale... ..: 30. St té 
Mobile, Ala .10 $8 
Montgomery, Ala. 14 * 
Macon, Ga.... 14 
Atlanta, Ga.. : 
Augusta, Ga 
Savannah, Ga.. 
Jacksonville, F la. 
Miami, Fla. 
Tampa, Fla. 
Pensacola, Fla........13 **8 
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/40c on aneetee, 1/2c ‘Senda Arkansas, 1/20c on both: 


32c on gasoline; Minnesota, 3/50c on both 


/4c on both; ‘North Dakota, 1/20c on dove Oklahoma, 4/25c on both; South Caro- 
/Sc on kerosine; Wisconsin. 1/25 on both. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
These Prices in Eftect November 16, 1931, as Posted by Principal Marketing Companies 





S.O. KENTUCKY (Continued) 


Kyso Green (Third Grade) 


Total Oil 

T.W. Tax T.W. S.S. T.W. 
Lexington, Ky........10 5 15 15 12 
Lovisvine, By........ 9 5 14 14 10 
Paducah, Ky.........10 5 15 15 11 

Jackson, Miss........10 S53 35.5 BSc5 “25.5 

Vicksburg, Miss...... 9 5.5 as wes 
Birmingham, Ala..... 9 {f6 15 15 13 
Mobile, Ala.......... 8.5 $8.5 17 17:10 

Montgomery, Ala.... 12.5 °F ¥9:8 J2:5..03.5 

Asients, G0... 62 ccs 11 6 17 7 942.5 
Macon, "Ga. mt: 32.5 G6 8.5 38.5 72 


Discounts: on winnie 2c per gal. off t.w. price 
to dealers thru S. O. Kentucky territory. 

At Atlanta, lc special temporary discount on gaso- 
line in Addition to 2c general discount, effective Oct. 
6: also 3c discount off t.w. price of kerosine to dealers. 

*Montgomery gasoline tax includes 5c state tax, 
lc county tax, and lc local privilege tax. Kerosine 
price includes ec tax. 

+Georgia kerosine prices include lc state tax. 

**Pensacola gasoline tax includes 7c state tax 

and le city tax. 

{Mobile gasoline tax includes 5c state tax, le city 

ax and 2.5¢ Mobile County tax. 

{{ Birmingham gasoline tax includes 5c state tax 

nd lc city tax. 


S. O. INDIANA 
Standard Red Crown Gasoline 


Chicago, Ill. 
Decatur, Ill. . 

FE. St. Louis, Ill.. 
Joliet, | ne 
Peoria, Ill.. 

Quincy, Ill.... 
Springfield, Ill. 
Indianapolis, Ind. 
Evansville, Ind.... 
South Bend, Ind.. 
Detroit, Mich ; 
Grand Rapids, Mich. 
Saginaw, Mich. 
Marquette, Mich. . 
Green Bay, Wisc...... 
Madison, Wisc....... 
Milwaukee, Wisc..... 
La Crosse, Wisc...... 
Minneapolis, Minn.... 
Duluth, Minn.:...... 
Mankato, Minn 
Des Moines, la. 
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Davenport, la. 15 13 9.3 
Sioux ‘ity, ix. er 15 15 8.9 
Mason City, la... ‘ 15 15 9.3 
St. Louis, Mo. wee 13. 13 8.3 
Kansas City, Mo. ...T 14 14 7.6 
St. Joseph, we a 10 10 ae 
Fargo, N. om 17 17 11.9 
Grand Forks NLD... 18 18 12.2 
Minot, N. : val 17 17 11.9 
Pierre, S. D “a 17 17 10.4 
Huron, ae -5S.3 7.2 Bee 987 
Wichita, Kans. ee BS. 13.8 7.8 
Bartlesville, Okla..... 9 14 14 7 

*Includes city tax of Wc. 

tIncludes city tax of lc. 

Stanolind Blue Gasoline Oil 

Stanolind Blue prices are 1.5c per gal. under Red 
Crown, except at (towing points: 
E. St. < wn Til.. 2 & 62 16:7 8:2 
Peoria, Ill... Sm 32.9 3 5:3 9 
Quincy, Wi... a. ae i.2 .2 688 
St. Joseph, Mo. 6.9 2 8:9 $.9 7.5 
St. Louis, Mo. . 9:9 2 n.o 335.9 8.3 
Detroit, Mich. ; os 2 ee a 
Grand Ra ids, Mich..11.2 3 14.2 33.2 30.6 
Saginaw, Mich... 11.4 3 14.4 12.6 10.8 
Wichita, Kans.. Pa. 12.3 10.8 7.8 
Minneapolis, Minn.... 8.9 3 11.9 11.9 9.9 
Evansville, Ind. 1:6 4 46 4 9.9 
Davenport, Ia.. 11 3 4 rr.? 5 
Des ny ty ae 11 3 14 M.2. 42 
Sioux City, I 10.6 3 13.6 10.9 8.9 
Green Bay, Wisc. ee 3 15.1 14.6 9.4 
La Crosse, Wisc. m.f 64 15.7 15 10 


*Includes city tax of 4c. 

tIncludes city tax of Ic. 

Discounts: Q.D.A., effective May 11, 1931, on 
gasoline: To re-sallers, thru territory, except 
Chicago: 

Under 75,000 gals., off service station price: 
Ethyl, 3c Red Crown, 2.5c and Stanolind Blue, 
1.5c per gal.; 75,000 gals. and over, off tank wagon 
| ~e -aa 4c, Red Crown, 3.5c, and Stanolind 

ue, 2c. 

In Chicago, in any quantity, discounts are 4c 
per gal. on Ethy! gasoline, 3.5¢ on agg motor fuel 
grades and 2c on “third’”’ grades, rincipal 
marketing companies, discounts ae ae service 
station prices in quantities up to 75,000 gallons, and 


November 18, 1931 


off t.w. price in quantities of 75,000 gallons and over. 
To consumers, thru territory, except Chicago: 

1,000 to 75,000 gals., off tank wagon price: Ethyl, 
3c; Red Crown, 2.5c; and Stanolind Blue, 1.5c; 
o— gals. and over, off tank wagon price, Ethyl, 

; Red Crown, 3.5c; and Stanolind Blue, 2c. 

"he Chicago, in quantities over 1,000 gallons: 
Ethyl gasoline, 4c; regular grades 3.5c; “third” 
grades 2c, all discounts being off tank wagon price. 


S. 0. NEBRASKA 


Red Crown Gasoline 


Omaha, Neb.... 10.9 4 6.9. 15.9 F.25 
McCook, Neb... 13 4 17 17 ye. 
Norfolk, Neb... E275: <4 16.75 17.75 9.75 
North Platte, Neb..13.75 4 17.75 18.75 10.5 
Scottsbluff, Neb... .13 4 17 17 9 
Nebraska Blue (Third Grade) Oil 
Cheha ING Wc cae Sus 4 i. Se Fido 


Discounts: on gasoline to dealers, off normal 
service station prices: Red Crown Ethyl 3c; Red 
Crown 2.5c per gal.; Nebraska Blue, lc. 


S. O. LOUISIANA 


Standard Gasoline 


Total 

Posted Posted Pesteu Oil 

Retail Retail Retail 

T.W. Tax T.W. SS. T.W. 
Little Rock, Ark... 11.5 6 17.5 18 11 
Alexandria, La 9.5 *6 B.S 55.5 Ti2 
Baton Rouge, La i 16.5 17 t12 
New Orleans, La.. 8.5 *6 14.5 14.5 *10 
Lake Charles, La 8 *6 14 14 t12 
Shreveport, La. a.5 5 16.5 17 12 
Lafayette, La ee) 17.5 18 t12 
Bristol, Tenn. . 12 6 18 19 14 
Chattanooga, Tenn...13.5 6 19.5 20 12 
Knoxville, Tenn. 14 6 20 20.5 13.5 
Memphis, Tenn.......10 6 16 16 11 
Nashville, Tenn «3 6 19 Beco «68225 


Blue-Gas (Third Grade) 


Total 
Posted 
Retail Oil 
Tax S.8.. F.W. 
Little Rock, Ark... 6 12 11 
Alexandria, La... . *6 14 t12 
Baton Rouge, La.. 5 11.75+¢12 
New Orleans, La.... *6 12.5 *10 
Lake Charles, La . *6 12.5 +12 
Shreveport, La... 5 12 412 
Chattanooga, Tenn... - 17 12 
Knoxville, Tenn. : 6 17 13.5 
Memphis, Tenn.... ; 6 15 11 
Nashville, Tenn... eo 14 12.5 
Discounts: on gasoline and kerosine, in S. O. 


La. territory: To dealers and commercial con- 
sumers from the tankwagon, 2c per gal. off posted 
retail tank wagon price. 

*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes Sc state tax and lc 
parish tax. New Orleans kerosine price includes ic 
parish tax in addition to lc state tax. 

tKerosine price in Louisiana includes lc state tax. 


MAGNOLIA PETROLEUM 


Maximum Mileage Gasoline 


Total 
T.W. Tax T.W. LY S. T.W. 
Muskogee, Okla. . 8 5 13 8 
Oklahoma City. oe 5 14 iG 7 
SD ee 9 5 14 16 8 
Fort Smith, Ark......10.5 5 15.5 16.5 ll 
Little Rock, Ark......10.5 6 16.5 17.5 11 
Texarkana, Ark.*..... 8 *4 12 14 s 
Dallas, Tex...... me - 13 14 8 
El Paso, Tex .10 4 14 16 10 
Fort Worth, aes. 9 + 13 14 7 
Houston, 1: eee: 4 12 14 8 
San Antonio, Tex..... 8 4 12 14 7 
Third Grade Gasoline Oil 
Muskogee, Okla...... 7 5 12 12 8 
Oklahoma City....... 8 5 13 13 7 
Tulsa, Okla........ wie 5 13 13 8 
Fort Smith, Ark.... 8 5 13 13 11 
Little Rock, Ark...... 6 6 12 12 ll 


Discounts: on third grade gasoline, Ic per gal. off 
t.w. price to dealers. Fort Smith and Little Rock 
Maximum Mileage gasoline and kerosine prices are 
subject to 2c per gal. discount to dealers off t.w. 
price. 

*Within city of Texarkana, the state tax on gaso- 
line is 4c per gal. conforming with the Texas state tax. 
In this district outside of the city the 6c Arkansas 
tax applies. 

tFort Smith gasoline prices include Oklahoma 
tax of 5c; outside Fort Smith. Arkansas tax of 6c 
applies. 


CONTINENTAL OIL 


Gasoline Oil 
Total 

TW. Fae FW. SS. | T.W. 

Denver, Colo.........10 + 14 17 12.5 
Pueblo, Colo. oe 4 12 15 12 

Grand Junc., Colo. ...14 t 18 21 14.5 
Casper, Wyo RT a ankaee 11 4 15 18 10 

Cheyenne, Wyo......11 4 *15 15 11.5 
Butte, Mont......... 13 5 18 21 16 
Helena, Mont. .16 5 21 24 16 
Salt Lake City, ‘Utah..13.5 4 17.5 20.5 16 
Boise, Ida... aay CO au.5 23.5 8 
Twin Falls, Ida.. «tas.9 5S Q20.5 ZI 18 
Albuquergue, N. M...13 5 18 21 14 


+3.5c per gal. off t.w. Price at Twin Falls to dealers. 
*3c per gal. off t.w. price at Cheyenne to dealers. 


S. O. CALIFORNIA 


Tank 
Truck *Retail 
Tax (Resale) Prices Oil 

San Francisco, Cal. 3 13.5 16.5 15.5 
Los Angeles, Cal......3 13 16 15.5 
Fresno, Cal. . ; 3 13.5 16.5 17 
Phoenix, Ariz. ... 5 14.5 16 20 
Reno, Nev..... ‘ 4 17.5 20.5 19 
Portland, Ore... 4 15 18 16.5 
Seattle, Wash 5 16 19 16.5 
Spokane, Wash. 5 19.5 22.5 20.5 
Tacoma, Wash 5 16 19 16.5 


Discounts: none on gasoline. Tank truck prices 
are those to resale trade; wholesale prices are general- 
ly 6c above tank truck prices, except at Phoenix, Ic. 

*Retail prices are those of Standard Stations, Inc., 
marketing subsidiary of the Standard Oil Co. of 
California. 


CANADA 


(Per Imperial Gallon, which is 1.2 American Gallons) 


ONTARIO 
Regular Gasoline 
Total Oil 
T.W. Tax T.W. S.S. T.W. 
Toronto , 75 °S 22.5 26 18.5 
Ottawa er 2. aa.3 20 49.5 
North Bay.... ; 2.3 § 26.5 32 22.5 
Fort William 9.5 § 24.5 28 17 
Border Cities, including 
Windsor ‘ 57.5 +§ 22.5 26 16.5 
Third Grade Gasoline 
Toronto. . aah 5 23-8 165 
Regular Gasoline 
MANITOBA 
Winnipeg re: a 2.5. 2 aoa 
SASKATCHEWAN 
Regina. . oes ae 3 za.5 32.5 37 
ALBERTA 
Edmonton ee. ae a5 33 18 
Calgary.... naneoue 5 26 29.5 14.5 
BRITISH COLUMBIA 
Vancouver Beery | 5 26 28 22 
QUEBEC 
Montreal i> a a4.5 26 19.5 
Quebec City..........20.5 § 25.5 29 21.5 
Three Rivers.........20.5 5 25.5 2B 21.5 
NEW BRUNSWICK 
St. John wae ..20 5 25 29 22 
Moncton sy 5 25 29 22 
NOVA SCOTIA 
Halifax. ee eee 7 25 29 22 
PRINCE EDWARD ISLAND 
Charlottetown........20 5 25 29 22 
NAPHTHA PRICES 
Oleum V.M.&P. Cleaner 
Spirits Naphtha Naphtha 
Pe | er. 13.7 15.2 
Detroit... 3 Yala eee 15.9 16.7 
Kansas City..... ee +14.4 415.2 
Milwaukee...........13.4 *16.9 *17.7 
ng > Sam Kaen cease *#19.2 #*20 
i a a 12.6 14.1 14.9 
New York. ik te cate eee 12 17 
WINS oa croc ccdsecundue 17 17 
*Includes 2c state tax. tIncludes Ic city tax. 
& **Includes 3c state tax. 
(Continued on page 93) 
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New Compressors 
—New Features 
and these new features greatly increase 
the already quiet, economical operation of 
Quincy Air Cooled Compressors—Timken = 
main bearings—Lynite connecting rods, 
counterbalances integral with crankshaft— : I 
gear oil pump—fan type pulley. SKI ED Pe 
Model GV-80, Automatic Air Cooled 
Two-Stage, below, has all these new (All 
features, plus exceptionally large cooling 
areas. Write for details of all new models. Bra 
SUPERVISION 
mA i Pen 
a Ud Pen 
‘ L 
e Pen 
Guarantees the Quality ns 
(I 
Cor 
of Gulf Products _ 
Ash 
‘ Si 
Model GV-80—Particularly suitable for PS 
oe, BAe a een Si 
continuous pressure, 200 ibs.; 3 or 5 HP. COASTAL AND PARAFFINE CRUDES . 
Equipment: Suction muffler, air pressure 
ea Pm ene lee GASOLINE—LUBRICATING OILS - 
and chuck, 20 x 60, 80 gal. tank. 
INCY NAPHTHA—GAS—OILS 
cadsiners WAX—PETROLEUM COKE 
2 Wo 
223 Maine St. CYLINDER—ENGINE—CORDAGE Li 
QUINCY, ILLINOIS 
— Oi 
Gulf Refining Company rs 
For General Sales Offices: aie 
PITTSBURGH, PA. O1 
Pri 
Over 2 1 Years District Sales Offices: New York, Boston, Philadelphia, 
Louisville, Atlanta, Houston, New Orleans ” 
29-2 
Oil men have been buy- 313 
32-3 
ing their fire insurance 343 
E 
through us at a om 
Nov 
MATERIAL SAVING IN COST Mes 
Mor 





inauies Carbondale Refrigeration Pe 
cs | <EM> Jor Refiners | 











Petroleum Mutual Design of Complete Wax Plants—Absorption and pis. 

Fire I Compression Refrigerating Machines —Wax Dis- wad 

ire Insurance Co. Send for a Cory of  tillate Chilling Machines—High Pressure Filter oa 

ae oy Presses—Paraffine Wax Sweaters— Heat in ] 

437 CHESTNUT ST. Exchangers and other Refinery Equipment. sior 
PHILADELPHIA ‘ 

CARBONDALE MACHINE COMPANY, CARBONDALE, PA. te 

SALES OFFICES an 

New York Los Angeles Buffalo Chicago Pittsburgh Tulsa Kansas City Philadelphia Boston Oil 

No 
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Crude Oil Pp rices (in Effect Nov. 16, 1931) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 





EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(All Penna. Grade Crude except Corning, 
ective Nov. l, 1) 
Bradford—aAlleghany district (Penna. and 
New York, posted by Tide Water Pipe 
NS aa. Scr nee eiack Nard Hien euenneene $2.00 
Penna. bs oe Oil in Nationa! Transit Lines 


(Postings discontinued by Seep Agency) 
Penna. Grade Oil in Southwest Penna. Pipe , 


nes 
Penna. Oil in Eureka Pipe Lines 
arr rrr eer 1.60 


Penna. Grade Oil in Buckeye Pipe Lines 
CHMMMN Na 5c 600 siced cicsvcvecnecse .50 
Corning Grade in Buckeye Pipe Lines ae. . 0.85 
ective Nov. 7, 1931) 
Ragland in ag ag Pipe Lines (Ken- 
tucky) (Effective Jan. 9, 1929)........... $0.60 
Posted by Other Companies 
Ashland Refining Co.: 
Somerset in Ashland lines (Kentucky) 
CROGREVO INOW; @ BOSE). vccé sc ctvceneedeee $0.80 
Stoll e Refining Co.: 
Stoll Pipe Line Oil (Kentucky) (Effective 
Wes We BPN ecchadeecnwededcuncanwenes $0.75 


MICHIGAN 


(Posted by Pure Oil Co.) 
Midland, Midland County (Aug. 23, 1931). .$0.73 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 


Effective Nov. 3, 1931 
Wooster... 6.602. $1.15 Princetom.... .<. $0.95 
i) ee eer 1.00 1 ae 0.95 
eT re 0.60 West Kentucky. 0.90 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 
Effective Nov. 3, 1931 
PR AUN a wicecariee x eeriek bc reew wees $1.90 
ea a eee eee oe Cree res $1.97 
Effective Aug. 25, 1931 
Tereer, Valley, Alta.: 
40-44.9 $1. 50 
. $2.08 


50 and above.. .$2.65 


OKLAHOMA, KANSAS and NORTH TEXAS 
Prices of Stanolind Crude Oil Purchasing Co. 
n Oklahoma, Kansas, North and 
North Central Texas) 


(Effective Nov. 2, 1931) 

Belew 29... occ $0.61 Ce $0.75 
See .63 . <a 0.77 
30-30.9 0.65 Wot eee 0.79 
A ae 0.67 . ee 0.81 
32-32.9 0.69 bag =e Ee 0.83 
cc Se eee 0.71 40 and above... 0.85 
See he 


Effective Nov. 1931, above prices were met by 
these companies: gc The Texas Co., Conti- 
nental Oil, Barnsdall and Phillips Petroleum; on 
Nov. 3 by Carter Oil, Sinclair, Pure Oil and Gulf. 

Humble’s prices affect Ranger, North Texas, 
Mexia, Powell, Boggy Creek, Wortham, Currie and 
Moran, Tex. 


East Texas 
Discontinued by Humble, June 3. 


Magnolia posts $0.83 effective Nov. 2, 1931. 


Magnolia Petroleum Co. 
(In Oklahoma and Texas) 
Effective Nov. 2, 1931 


Oklahoma: 
Cushing, Morrison, Oklahoma City, Seminole 
REE DS OR $0 
Cement, Duncan and Walters............. 0. 
[SR Rr Rie een ene 0.52 
i 0 


Texas: 


North and North Central: 
rcher, Burkburnett, Comanche, Electra, 
Henrietta, Olden and Stephens.......... $0.83 


WR ROU ir eircds sia cahience dd cnecneenead $0. 83 
East Central Texas: 
Thrall (Effective July 24, 1931).......... $0.40 


Central Texas: 
Mexia, Wortham, Corsicana Light, Panola 


county and Lytton Springs................ $0.79 
Panhandle: 

CEU OREIU ak dwarcdvesenacucecqeawnds $0.73 
Carson-Hutchinson counties............... $0.66 


West Texas: 
Winkler, Crane, Upton, Howard, Glasscock, 


and DEMGHEM COURtiOds 6.060 cc cccciccccss .50 
South Texas: 
ION GS are aaron clas Rane eee nee aes $0.75 
BOGS CHO iio sak ob eerceduriavecccoeess 0.60 
Corsicana heavy and Luling............... 0.49 
Louisiana-Arkansas 
Effective Nov. 4, 1931 
North Louisiana: 
LSI fc wa ce ee aw e ecenvewkaa $0.83 
GD WINN oo scigss tos 46 kuweceseewne 0.61 
DENNIS sd vas Oc aw crescncdwsuce scien at 0.65 
UE EN iid eae aac eGo eager eens 0.73 
Arkansas: 
El Dorado and Rainbow.............ccee- $0.63 
El Dorado, East Field (Calion)............ $0.55 
IN wc hoo oss eae anole bother $0.55 
PANHANDLE TEXAS 
Humble Oil & Refining Co. 
Effective Nov. 2, 1931 
Hutchinson-Carson Gray 
Counties County 
Below 35. SSD | | (aatileow caer ees $0.61 
pe eee eres -63 
, OS Are 060 Rasa eeree sews 65 
jk) ere a, ne .67 
Po a CSanuet es . 64 CPE Poe Pee .69 
ch RS . 66 ay Saad ca a ceioa yee 
40 and above. EE ad ep a ea esta faa ae Py 
Above prices met by The Titer Co. on Nov. 2 


in Hutchinson, Carson and Gray counties. 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 
Effective Nov. 2, 1931 


Pecos, Winkler, Crane, Upton, Crockett, Ector, 
Howard and Glasscock Counties, Tex., and Lea 
CORGNE, We MN dives dacacuNieuewlesaéaaes $0.5 


Nov. 2, 1931, The Texas Co. same prices in Crane, 
Upton, Winkler and Lea counties as Humble. 


SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 


Effective Nov. 2, 1931 
I tar ceusugus clas ceeCouturananrwed $0.75 
NS na a tiiy. Saw adnne ced Wee wakes eo eee 0.60 
3 eee eee ae eee 0.60 
POCCs COW COUN nick cciceccecaceeace 0.85 

(Posted by The Texas Co.) 

Effective Nov. 2, 1931 

PURE RR ca corwawtcudvccndaaunesdcuaaene: $0.67 


NORTH LOUISIANA—ARKANSAS FIELDS 
Prices of Standard Oil Co. of Louisiana 


Caddo, Homer, Haynesville, Bull Bayou, E! Dorado 
Crichton, De Soto, Sabine, Sarepta and Carterville. 


Effective Nov. 4, 1931 

| re $0.53 SPECS clcoedas Py 
yo ee: bo a 
yO ee SS 
V 1c’ (eS eee 59 (A .77 
yi) ke 6l (orf ree > 
i. ee 63 Eds <o0esc 81 
St EY ee .65 bgt ee 
A .67 40 and above 85 
. iY A .69 
I Be ond widaree ean Snucenetenea dee 
WEEN s occu ca heweaankawkes 0.55 
TStephens, Ark.: 

DE cach ccahataacccescuwncs $0.51 

SP OE BNONO iccdetnewcneiwiwames . 0.54 


*Urania posted by Louisiana Oil Refining Corp. 


tStephens posted by Atlantic Oil Producing Co. 
and Louisiana Oil Refg. Corp. 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 


Effective Nov. 2, 1931 

Below 25........$0.70 $3-33.9...<:. $0.79 
pi, 0.71 ce > ae fell 
yi See yf AL 81 
ye: ana” selina | Se . 82 
ye See .74 CS 
yy 2 a PY . 5 ree .84 
Pee eee .76 ‘hn 85 
5) 5) ob Ses Py ts 40 and above. 86 
5 ot Se .78 
PG MIR en tcecicsnenkunns eeaneewe $0.75 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Mykawa, 


Orange, Pierce Junction, Raccoon Bend, Refugio 
light, Sour Lake, Spindletop, Sugarland and West 
Columbia. 

The Texas Co. 
Nov. 2. 


met above Gulf Coastal schedule 





Penn. Cities Held Exempt 


From Gasoline Tax 


HARRISBURUG, Pa., Nov. 14.—The 
Supreme Court of Pennsylvania has 
decided municipalities in Pennsylvania 
need not pay the state gasoline tax on 
motor fuel bought for consumption 
in publicly owned vehicles. The deci- 
sion was made in a case the state ap- 
pealed after a favorable decision had 
been given Philadelphia and the Pure 
Oil Co. 


November 18, 1931 


The gasoline involved in the action 
was bought in March, 1930. Neither 
Pure Oil Co. nor Philadelphia paid the 
tax. The state tried to collect from 
the city and, failing, made a settle- 
ment with the Pure. Pure then ap- 
pealed the collection to the Dauphin 
county court of common pleas at 
Harrisburg and won a decision. The 
state’s appeal from this decision is the 
one just settled by the Supreme court. 


The Cincinnati Ball Crank Co., Cin- 
cinnati, has mounted on an attractive 
black and white porcelain enamel dis- 


play board eight new Balcrank push 
guns, cadmium lustered, for dispensing 
every kind of specialized lubrication 
required by automobiles today. The 
board can be had with or without lu- 
bricant sample jar. 

A feature is a special hand-balanced 
design of each lubricating unit to re- 
lieve operator of strain of gripping 
gun unnecessarily firmly. 

Guns mounted on this board are for 
lubricating drain and refill wet clutch, 
fan-oil cups and shock absorbers, trans- 
mission and differential, grease and 
oil type universal joints, steering gear, 
water pump and wheel bearing. 














MORALE ||/- 


| It wins wars. 31-31. 
It beats depressions. 
It lays the firm foundations for prosperity. 


America is engaged in a mighty enterprise 
of morale building. In one month — October 19th to 1419. 
November 25th — every city and town in the land will 32-22. 
raise the funds that will be necessary to banish from its 3676 


borders the fear of hunger and cold. 29-29. 


Just one month, and our biggest job will be 5e33: 





over. Just one month, and we shall have met the worst 


threat the Depression can offer; and we shall have won! — 


You can help. Give to the funds that your 


community is raising. Give generously. 


Feel the thrill that comes with victory. Go 





forward with America to the better days ahead. att 


date sk 


The President's Organization on Unemployment Relief aii 
a Al 


WALTER S. GIFFORD aero 


Silicate 


Director cars. 
Silicate 


Committee on Mobilization of Relief Resources Constie 
Sulforic 


OWEN D. YOUNG pert 


Sulfur 
Chairman Liquid 
wks. 








The President's Organization cn Unemployment Relief is rie ged and non-sectarian. Its purpose is to aid local welfare and 
relief agencies everywhere to provide for loce/ needs. All facilities for the nation-wide program, including this advertisement, have Vegeta 


cen furnish.d to the Committee without cost. Lincoed 
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(Prices are per barrel at the well) 


Crude Oil Prices (in Effect Nov. 16, 1931) 


(Crude Oil Prices for the whole year in OIL PRICE HANDBOOK published annually) 





ROCKY MOUNTAIN FIELDS 
(Posted by Midwest Refining Co.) 
Effective Nov. 2, 1931 
Salt Creek, Wyo.: 


De ay © pe $0.61 = LS Sere $0.69 
1 2} See .63 eee 0.71 
cL 0.65 34 . | See 0.73 
SEEM cicece 60% 0.67 35-35.9. 0.75 
> 
m4 e 
ay g 7 7 e 
Se bo % 
mSs2 2, 8 * 36 
S Bt hes} - s SO a 
Ca a's Sa Ss a eo 
em o- 8 Se wo = = 
ayant eel) : a om 
Te19 
, «eee $0.65 $0.65 $0.65 $0.65 $0.65 
20-20.9.... .6 -65 - 66 .65 - 66 
rio it .65 .68 - 66 .67 
yp 2 * eo 65 - 66 .70 .67 -68 
2k ae .67 -68 yy .68 .70 
24-24.9.... .69 .70 .74 69 72 
> ae oak PY i .76 70 74 
26-26.9.. ye. .74 76 
27-27.9.... ay -76 78 
p 2 ee By ir 3 80 
29-29.9.... AY, 
2 oe 81 
2k ae 
<7 Soo 
Lh ae 
34-34.9..., 
2 oo 
36-36.9.... 


ck $0.77 PRIS. occas $0. 83 
5) Pe OO, Le 40 and above... 0.85 
SSG LS: icccc ese GO 
Effective Nov. 3, 1931 
CustC eee. Weis < «oc deka dens iwedcunae x8 $1.05 
Hogback, N. Mex.......... yn ee rer 0.80 
Hobbs, N. Mex. ‘(iiiciees Nov. ) |) ) 0.50 
CALIFORNIA CRUDE 
ttStandard Oil Co. of California 
Effective June 19, 1931 
2 as 
eo ~o - £3 _ © Ee 
3s.OUd=COS BSE COS Cts Bee 
os M4 so 2te = 3s iv Ss 
Fs 6 on Hal Md ee of o 
me Be “~ BAS So nn Zak 
eaves Oo 
$0.65 $0.65 $0.65 $0.65 .... $0.55 
.65 .65 .65 sea <aa 
.65 -66 .65 a) “wes wees 
66 .68 .65 | eee 
67 .70 .65 ae 
68 By .65 67 $0.65 
70 74 .65 69 .65 
ae aa 71 .65 
intl .73 .68 
aia i “an 
mas wy, By 
ica PY > 75 
aera .78 
aaa . 80 
$0.79 . 83 
.81 . 86 
. 84 .87 
.87 


*Seal Senak a Sent Heights priene: ~~" with $0. 75 in nia 27 onl: ates. 


{Whittier and La Habra crude ends with 


22-22.9 gravity. 


*Posted by Union Oil Co. of California, effective June 20, 1931. 


ttPostings on Kettleman Hills, 


Ventura Avenue, Athens- Rosecrans and Dominguez discontinued by Standard. 


at 66 cents by Assosiated Oil Co. and General Petroleum Co., June 19, 1931. 


(Posted by Ohio Oil Co.) 


Effective Nov. 


Rock Creek 


Sunburst, Mont............. 


& « 

e& & 

i — o 

n> = Pl : 

sna & se 

Boom ¢ 3 

sia 3 8 Be 

$0.55 $0.55 $0.55 $0.55 
55 55 eae 7, 


<a .57 <— ce 
-56 << BL 55 
-58 -60 -55 one 
-61 -62 mS ma 
-64 -64 .57 aa 
.66 SOO “esas seed 


-68 -67 
onan .69 
.74 onl 


.76 72 


3, 1931 


**Athens 
** Rosecrans 


** Dominguez 


ious $1.05 
« Rau 
. 0.83 
x Bee 
eines . 0.85 
. 1.00 
3 
3 
A 
= 
= 
- = 
c ¥ 
a oO 
* * 
* « 
$0.65 $0.55 
-65 . 56 
-65 mY 
-65 ae 
-65 61 
- 66 -63 
-68 -65 
.70 -6? 
72 awe 
74 
-76 
78 


Kettleman Hills, 30 and above, posted 





REFINERS’ and COMPOUNDERS’ SUPPLIES 





Following are average market prices for materials 
used by refiners and compounders effective on the 
date shown. 


Refiners’ Supplies 


Nov. 16 Nov. 9 
Soda Ash Light 58% bags, cwt. $1.15-1.38 $1.15-1.38 


Silicate of Soda 60 deg. drums 
ewt. $1.75-1.90 $1.75-1.90 
$0.70 $0.70 


ey of Soda 40 deg. mg 
Ridreig bie we eelak use ees wt. 
Silicate of Soda 40 deg. ‘ious 
Ap ey aes cwt. 
Serer rere 
Caustic Soda 76% solid. .cwt. 
Sulferic Acid 60 deg. tank 
cars, f. o. b. shipping point 
i Mace wie hea egies $11.00-12.50 $11.00-12.50 
Sulfur, flowers of........ cwt.$3.10-4.00 $3.10-4.00 

Liquid Chlorine, tank cars, 
Ib. 1.75 4.79 


$1.00 $1.00 
$0.90-1.20 $0.90-1.20 
$2.25-2.50 $2.25-2.50 


Compounder’s Supplies 
Vegetable Oils 


Linseed carloads, spot..... Ib. 7.60-7.80 7.60-7.80 
oe eer 7.00-7.20 7.00—7.20 


November 18, 1931 





Nov. 16 


Soya Bean, Tank, coast. . .Ib. 5.00 5.60 
Oleic Acid 
Distilled, tanks........... Ib. 6.50 6.50 
Distitted, Bile... . cece v Ib. 7.375 7.375 
Saponified, tanks......... lb. 6.75 6.75 
Saponified, bbls........... Ib. 7.625 7.625 
Lard Oils 
Prime Winter Strained... .lb. 12.00 12.00 
Extra Winter Strained.....1b. 8.25 8.25 
| eS ee Ib. 8.00 8.00 
MU IU Beis ocids'v nc wed care Ib. 7.50 7.50 

eee ee lb. 7.42 7.25 
(Se ae Ib 7.00 7.00 
EEN Scsmenecescnusd Ib 7.00 7.00 
Neatsfoot Oil 
We isa sc sdacscccaes Ib 9.75 9.50 
pS rere Ib 7.50 7.25 
(8 4 Pre Ib 7.25 7.00 
Cold Pesta sven ccccccccs Ib 13.75 13.50 
Fish Oils 
Menhaden Oil 
Bieks Freese. 60660505 gal. 33-34 33-34 
Light eo tank cars, 

Dusaade Suew cetuntace gal. 27-28 27-28 


Nov. 16 Nov. 9 
Yellow bleached......... gal. 36-37 36-37 
Whale, extra winter bleached, 

hieagabesuwsscuusekas gal. 61-63 61 63. 
Naval Stores 
Steam distilled turpentine, 

a Wavatadtcacaeducwand al. 40 40: 
Steam, distilled turpentine, 

WIOEG 4 deatadaae al. 37 37 
Gum turpentine, N. Y....gal. 50 50 
Gum turpentine, f.o.b. care 

Pe. a al. 44 44 
Wood Rosin, N. Y....... bbl. $4.75 $4.65 
Wood Rosin F, Savn’*h...bbi. $4.65 $4.55 
Gum Rosin B, N. Y...... bbl. $4.10 $3.85 
Gum Rosin B, f.o.b. cars 

Ne EPEAT bb $3.35 $3.10 
ROME Gis GUNG ka cicvace gal. 47 47 
Rosin, oil, compounded. . gal. 41 41 
Pine Tar 
i are 10.00-11.00 $10.00-11.00. 
i, bbl. $11.00-12.00 $11.00-12.00 
Alcohol 
Denatured Formula 5, in 

ee rere 24 24° 


83, 
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Tide Water Associated Reports 
Profit for Third Quarter 


NEW YORK, Nov. 14 
IDE WATER ASSOCIATED OIL 
Teo and subsidiaries report net 
profit of $1,253,175 after reserves 
and other ordinary charges for the 
third quarter of 1931. The preceding 
quarter the company lost $885,889. 
The third quarter of 1930 Tide Water 
Associated netted $2,290,887. 

In the nine months ended Sept. 30 
the net of the holding company was 
$175,710 after reserves and charges, 
compared with $7,886,522 the first 
nine months of 1930. 

This company’s principal two sub- 
sidiaries also reported improvement in 
income the third quarter as compared 
with second quarter income. Tide 
Water Oil Co. and subsidiaries had a 
net profit of $529,619, compared with 
a loss of $863,227 the second quarter. 
Its net profit the third quarter of 1930 
was $1,149,411. Tide Water Oil’s loss 
for the nine months ended Sept. 30 
was $1,478,952, compared with net in- 
come of $3,988,263 the year before. 

Associated Oil Co., the western sub- 
sidiary, had a net profit of $747,746 
the third quarter, compared with $42,- 
064 the second quarter and $1,331,706 
the third quarter of 1930. 

In the nine months ended Sept. 30 
Associated had a net profit of $1,859,- 
054, compared with a net profit of 
$4,596,561 in the corresponding period 
of 1930. 

Barnsdall Corp. reported net loss of 
$723,053 for the third quarter, com- 
pared with net loss of $1,828,925 the 
second quarter and net profit of 
$1,343,167 the third quarter of 1930. 
In the nine months ended Sept. 39 
Barnsdall had a net loss of $2,538,- 
551. In the corresponding time last 
year its net profit was $4,710,607. 
These amounts are after depreciation 
and other reserves. In each period 
the company had an operating profit 
after interest. 

Texas Pacific Coal & Oil Co. re- 
ported a loss of $396,860 for the third 
quarter after depreciation and deple- 
tion reserves of $315,227. The second 
quarter its loss was $464,843. The 
third quarter of 1930 this company 
had a profit of $143,148 before de- 
preciation and depletion. In the nine 


months ended Sept. 30 the company’s 
net loss was $1,087,097 after reserves, 


90 


compared with profit of $790,701 be- 
fore reserves the year before. 

Lion Oil Refining Co. reported net 
loss of $85,071 for the third quarter, 
compared with net loss of $142,519 
for the second quarter and $181,529 
for the first quarter. 


Cumberland Pipe to Vote 
On Dissolution Plan 


CLEVELAND, Nov. 14.—Notice to 
stockholders that a proposal to dis- 
solve the company will be submitted 
to them Dec. 3 has been sent out by 
the Cumberland Pipe Line Co. which 
recently sold all its crude oil lines in 
Kentucky. The annual meeting will 
be held that date at Winchester, Ky. 

Stockholders will also vote on a 
plan to continue annuities for old em- 
ployees by purchasing annuities from 
an insurance company that writes such 
business. Assets necessary to continue 
the annuities would be paid over to 
the insurance company if the proposal 
is approved. 


Standard of New Jersey 
Optimistic on Stocks 


CLEVELAND, Oct. 26.—Stocks of 34 
leading oil companies have shrunk more 
than eight billion dollars since 1929, 
says The Lamp, official publication of 
the Standard Oil Co. (N. J.) and no 
large oil company this year has reported 
a profit, but to accept such a situation 
as permanent or even as of very long 
duration is as foolish as hindsight shows 
the unrestrained enthusiasm of 1929 to 
have been. 

These statements taken from the lead- 
ing article in the October issue of The 
Lamp were interpreted in stock market 
tickers today to mean that the Standard 
of New Jersey recommended the pur- 
chase of oil stocks at today’s prices and 
at any slump in prices in the future. 
The interpretations read between the 
lines, as the article makes no sugges- 
tion or recommendation. 


The stocks of the 34 companies were’ 





valued at $10,916,773,000 in 1929 but had 
fallen to $2,705,850,000 Oct. 8, 1931. 

“Of course no such change in actual 
values has taken place either during 
the advance or in the slump,” says The 
Lamp. “In the matter of physical as- 
sets there has been an increase since 
the market broke. The price of stocks 
may be said to represent the consolidat- 
ed view of the investing public of values 
at the time quotations are made, but 
this view is affected by many changing 
factors, such as the actual worth of as- 
sets behind a stock, the earning power, 
money conditions, etc. The assets re- 
main, but for the time being earning 
power has fallen until deficits from op- 
erations have been the rule rather than 
surpluses. 

“Business is going through a difficult 
time of reorganization, and reconciling 
itself to a lower price basis. In doing 
this it has had to take tremendous 
bookkeeping losses in inventories, most 
of which had to be absorbed in a single 
year. The petroleum industry, as has 
been proved by an increase in domestic 
demand for gasoline even in 1931, is in- 
dispensable in the scheme of civilization, 
and it will share proportionately with 
other essential industries in the return 
to prosperity.” 


FORT WAYNE, IND.—S. B. Bech- 
tel, of S. F. Bowser & Co., Inc., manu- 
facturer of oil marketing equipment, 
was elected director-at-large of the Na- 
tional Association of Manufacturers 
for 1932 at its meeting at the Wal- 
dorf-Astoria, New York. 


Socony and Vacuum 


Fleets Merged 


NEW YORK, Nov. 14.—Socony- 
Vacuum Corp. has organized the 
Standard-Vacuum Transport Co. to op- 
erate the tanker fleets of the Standard 
Oil Co. of New York and the Vacuum 
Oil Co. as a result of the merger of the 
Standard and Vacuum last summer. 

Vacuum Oil Co. production is being 
consolidated with that of the Magnolia 
Petroleum Co. but so far other opera- 
tions of the two elements in Socony- 
Vacuum have not been merged. It is 
said no plans have been drawn for 
consolidating the marketing operations 
of the component companies, 


Michigan Oil Men Meet In March 

JACKSON, Mich.—The annual meet- 
ing of the Michigan Oil Men’s Associa- 
tion will be held at the Statler Hotel, 
Detroit, March 23, 24 and 25, accord- 
ing to H. H. Ragle, president. 


New Arkansas Code Chairman 

NEW YORK—J. D. Flynn, Loui: 
siana Oil Refining Corp., Little Rock, 
Ark. has been appointed chairman of 
the, Arkansas .code committee, suc- 
ceeding A. F. ‘Reed, resigned. 
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Independent Jobbers or Refiners 
THE BLACK DIAMOND 


Solves Your Distribution Problems 


The Black Diamond emblem is the “‘point of purchase’ 









contact, which identifies our members with the Motoring 


The Black Diamond Public. It provides national recognition and acceptance 
Emblem depicted 
here is exactly as 
reproduced with the 
exception of green 
field back of the 
word  ‘ ‘Station’’. 
Emblem and Stand- 
ard are 48"' high 
and the Diamond 
Panel is 28"' wide 
and 17'' high. 


for the products they are marketing. Thus, increasing 
business in established outlets as well as breaking down 


sales resistance in selling new desirable locations. 


This merchandising service is founded upon a constructive 
program of cooperative advertising. It is available on an 
exclusive territorial franchise basis, at a remarkably low 


cost. Write us for full details and protect your trading area. 


THE INTERNATIONAL PETROLEUM ASSOCIATION, INC. 
Guarantee Title Bldg. - - - - - - - - Cleveland, Ohio 



































SELL 2 POUNDS MORE GREASE 
ON EVERY JOB WITH THE TORNADO 
ELECTRIC HEAT BLOWER 


The TORNADO quickly flushes congealed 
or frozen grease in differential and trans- 
mission cases—makes possible complete refill! 
640° of heat at the nozzlesrall electric con- 








TRUCK AND TRAILER TANKS 


i P - . struction—attach to any light socket—not 
This OWOSSO Truck and Trailer unit will go a an air compressor attachment. 
5 . y ; : Speeds up change of grease jobs—saves time 
long way toward whittling down distribution pelle cr age oy lage Roy -e 
. 7 . 1 1 + . di 1 ! 
costs of The Imperial Oil Corporation. brake beads Write Sor"tomnplcte inforteatins 
: B Electric Mfg. Co. 
OWOSSO welcomes an opportunity to study 860 Blackhawk St.,. Chicago, Ill. 
your distribution problem and submit specifica- $35.00. 
tions of equipment designed to meet your in- Complete 
dividual requirements. ” 
Patented 
May we furnish detailed information regard- 
ing OWOSSO Truck and Trailer Tanks? in 
cs. oo A 
a 7 
Owosso Boiler & Welding Works Other 
° ° Countries 
Owosso, Michigan “ 
Pending 
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Transactions in Oil Shares on New York Stock Exchange 





Div. Last Transactions Week Ended Nov. 14 
































1930 1931 Listed Par Rate Div. Sales High Low Last Week's 
High Low High Low Shares Value Company Period Paid Shares Change 
31% 16 23 13 922,075 Se eee eee 50cQ Oct. 30, 31 1,000 18 16% 17 + 1 
37 64 12% 2% 209,180 N.P. American Republics Corp........ ar eee oe 300 3 2% 3 + 
51 30 31 9 2,240,000 B25 Besecssted Oil Co... cc ccscvcsecs a ee June 30,30 kcescas Bae ae Me <etem 
51% 16% 23% 10 2,696,650 25 #tiantic Refining Co... ... +0020 25cQ Sept. 15, 31 13,100 15% 134% 13% — 1% 
34 8% 14% 4% 2,257,705 fre eS eee sere May 1], 31 29,700 8 7 7% — & T 
35 21 25 12 2,060,966 25 California Petroleum Corp....... ace Jan. 1, _. ee es 6833 es i 
20% 8% 10% 7% 1,444,970 P, De COREE GB cee ccs | cece 8 89 meee g 800 94% 9 9 0 
30 7% 12 5 4,720,640 N.P. Continental Oil Co. (Del.)....... Ve Se See 25,800 9% 7% 7% — 1% 
71 22% 47 % 413,333 N.P. - General Asphalt Co............. 50cQ Sept. 15, 31 ,700 18% 15% 15% —2% 
116% 29% tes 96,475 BED TRON WE Geka civ cicncecesc. ce) “Scneenceys* 13,200 32% 26% 27% 4% 
11% % 14 675,434 25 re ore or ac. | Seaeneererare 6,100 6% 5% 5% — % 
28% 3 45 15 556,546 10 ‘Indias Refining Co..........060.. hein Dec. 15, 20 800 2 2% 244 + } 
12 3% 4 1% 1,309,100 N.P. Louisiana Oil Refg. Corp........ ee ee ee 3,300 1% 1% 14 — %&% 
90 66 55 34 40,000 $100 0 Ms as ences esn gon manens $1.62%Q Nov. 16,31 ...... Pee Soe ne ate 
10% 1% 3% 4 330,000 N.P. Riabetaine Oil Exploration Co. weak | aneeametnataasie 4,600 1% 1 1k + 
182 150 171 90 459,428 $100 — Petroleum Co.....6.05% em yo) re re, athe mies Bret 
100 ©6100 1 100 120,000 100 SES re eee $2Q a ee) re i ae re sites 
33 11 16% 5 1,857,912 N.P Mid. Continent Petroleum Corp.. ee Feb. 16, 31 9,500 9% 7% 7%— 1% 
32 16 19 6% 6,648,052 Ok 8 aaa eee are Mar. 14, 31 16,400 104% 8% 9 — 1% ; 
644% 42 35 20 ,000,000 $50 sie 4 Amer. Pet. & Trans. Co..... 40cQ Ose; TS) evens oss eat ere ata in 
67%4 30 36 20 2,473,916 50 a ee 40cQ Oct. 20, 31 100 24% 24% 24% 0 
12% 1% 4% % 199,370 N.P. Sesboniie Prod. & Pads. Bian ‘<8 8 86» “earceabonanns 100 13% 1% 1% — \% 
80 47% 20 9 25,666 $100 Se ee errr July 2, 23 20 9 9% 9% —2% 
27% 5% 10% 4 2,551,084 N.P. Petroleum Corp. of America..... om 531 16,400 85% 6% 6% —1% 
44%, 11% 165 454 4,419,262 N.P. Phillips Petroleum Co........... an, 2,31 22,800 9 7% 7% —1% 
2% % 1 4] 1,184,917 $25 + Pierce Oil Corp........ Pn ne 700 56 % %— \ 
52 7% 23% «5 150,000 100 do = ERS ne Feb. 1, 22 300 9 9 9% — &% 
7™% 1% 3% % 2,500,000 N.P. Pierce Petroleum ve: . Feb. 16, 31 1,200 134 1% 1% — k 
54 11% 20% 164 2,441,432 $25 ‘Prairie Oil & Gas Co.. as wees Mar. 31, 31 3,100 1014 7% 7% — 1% 
60 16% 26% 7 4,050,000 25 Prairie Pipe Line Co............ ne july 1; 3t 4,800 12 9% ee. —— Be av 
1% 1 6 1% 749,017 50 Producers & Refiners Corp...... ee ept. 15, 23 600 2 134 14 — %&Y\ Ke 
40 114 16 4\% 56,907 50 Sl ES ere ee : a |! rr rie Rye ere ap rit 
27% 7% 11% 5S 3,038,370 25 Pure Oil Co. eras eee sea eee Sept. 1, 30 5,300 ~ tik sh —'& 
114% 90% 101% 64% ,000 1 SS OS eae ee $2Q ss 1, 31 20 8014 80 80 + 7 
28 % 4 6% (3 2,126,250 N.P Richfiel ‘opt a (California) . wee 1, 30 2,200 1\% % 1 + k 
25% 5 10 2 1,235,814 N.P eR Se oe ree stele [ny 25, 30 4,100 33% 234 3 — k 
56% 36% 42% 13 617,443 $13.40 Royal Dutch Co. (N. Y. Shares). . 93.85c ant, 4, 31 8,900 19% 17% 17% — % 
37 9% 20% £5 1,244,383 N.P. Seaboard Oil of Del..........6...% aes Oct. 15, 24 22,800 10% 8% 8% —1% N 
48% 26 34 9% 3,852 £2 Shell Transp. & Trading Co..... 72.6¢ July 23, 31 15 14 1334 14 + 3% Ba 
25 5% 10% 3% 13, 070,625 M.D. Shell Union O28 Corp............ ahs June 30, 30 14,200 5 434 4% — % : 
106% 55° 78-23% = "400,000 $100 do pd.... sees eeeee es July 1, 31 900 37% = 30% 303g — 74 Ww. 
37 5% ll 4% 869,271 10 Simms Petroleum Co........... oe ept. 15, 30 400 7 5% 6% — % . 
32 9% 15% S% 6, 7 263 N.P. se a eee See Apr. 15, 31 82,600 9% 7% 7% — 1% av 
112% 86 = 103 77 141,294 ee oS ae arr rrr $2Q Nov. 14, 31 300 88 87 88 +1 of 
42 10% 12% 3% 1 00068 25 Skelly Oi Disc rere eerie tes ses pare Dec. 15, 30 2,600 5% 44 4%—1% 
99% 42 62 10 120,000 100 UN crea cae anty ais! oin% 4c 35's iP May 1, 31 600 24 20 20 — 3 
Sint ee | 12% 31,273,328 25 Socgny” Vacuum Corp. ..6.06.: 40cQ Sept. 15, 31 30,900 155% 14 14 — 1% 
106% 98 105% Hf 764,935 100_=s«S.. «a Corp. pid.......... $2.50S.A. June 30, 31 700 96% 96 964% =+41% Ne 
5° 42% 51% 28% 13,102900 N.P. S.O. California................ 623%%cQ | Sept. 15, 31 44,900 365, 33% 335% — 2% Bo 
49 14% 19 8% 320,000 a ee ee eer ere ans Mar. 16, 31 2,700 133% 12% 124% 0 
84% 43% 52% 28 25,639,466 Te ee) See nen tt25cQ Sept. 15, 31 94,800 373% 34 34% — 2% 
0 39 45% 26% 1,544,349 RS 8 rene 25cQ Sept. 15, 31 300 34% 34 34% +2% Ph 
108 97% 104% 89 ,000 $100 ee ee $1.50Q Sept. 1, 31 200 9444 9044 904% 0 Pit 
9% y% 621% ay 776,979 N.P. Superior Oil Corp........ ie ne 700 3% % 4 — Alt 
60 284% 36% 15 9,851,211 S25 ‘The Teses Coro... ..600% ‘ 50cQ Oct. 1, 31 36,800 21% 18% 183, — 2% 
14 4 2 930,432 10 Texas Pacific Coal ® Oil Co...0... ere Dec. 34, 29 3,200 3% 3 3 _— 
17% 5% 3 5,997,872 N.P. Tide Water Associated Oil Co.... meer. Feb. 16, 31 14,700 5% 4\% 44% — % Th 
89%, 53 68 20 32,649 $100 GO pd... .ceescccccrcccens $1.50Q Oct. 1, 31 ,200 37 33 35 +2 | 
31 12 18 10 2,191,823 Nar. ‘Tide Water Oil'Co.. ...s.ss0cc0e Beek a St) eer ; ar men ee air 
94% 68 83 35 199,446 $100 CR Ns Ares Ras Bhs Sess $1.25Q WOVE SO; SE esas aa ie gal 
50 20% 26% 11% 2,225,302 25 Union Oil Co. of California...... 50cQ Nov. 10, 31 10,100 18 16% 1464%—1% an 
38% 23 25% 18% 1,254,048 N.P RIDGE, PORE GOT BG i 500066000020 40cQ ee |: Sor san eae mo 
27 44% 7% 1 769,531 N.P Ae ee ee eee shar te y 3520 600 2% 2% Zz ba 
21 6% 9% 3 428,967 N.P.  H. F. Wilcox Oil & Gas Co...... Soe ay 10, 28 1,700 5% 4% 434 4 
*New high tNew low ttAlso extra—S. O. New Jersey 25c. Total sales 574,990. ro 
n 
Wr 
. Mi 
Pure Adds Tires to Station Cleveland Stock Market Pittsburgh Stock Exchange Mi 
Transactions Week Ended Nov. 13, 1931 Ka 
Nov. 13, 1931 Fa 
Line in Twin Cities Bid Asked Sale mover Hy 
sked Sale ver 7 
: 7 Sales High Low Last Week bad 
Canfield | eee ee — A. 
> ; —_ : EO De AAR ss. genie siemaiens % 1% 3% =o Ark. Nat. Gas.... 70. 3 3 3 +% br! 
MINNEAPOLIS, Minn. Pure Oll National Refining. ...... 2.22. Rn so... 4,300 5% 3% 3% + ie ref 
Co. is giving a trial to the sale of tires * As” Senile Sep ean ie ae . WS 119 Lone Star Gas.... 8,992 10% 9% 10° + % - 
" p clu 
and other automobile goods at its ——————— —— Plymouth Oil... 601 10 4 _. » +2 
Shamrock O. & G. 1,100 3 2% 2% O 
Twin Cities stations. The company 4lthough they operate under Pure Oil West. Pub. Serv.. 15033 5% 4% 4% — % si 
is selling tires, tubes, tire patches, bat- Supervision. Pittsburgh Curb Na 
teries and spark plugs. Other auto- The managers hire the help who A*k-Nat.GasA.. 100 3 3 3 " 


must come up to Pure Oil standards. 
They also pay the usual operating ex- 


motive goods include Duco polish in 
pint cans only, radiator cleanser in 


New York Curb a pri 


Week Ending Nov. 13 








pint cans, touch-up black in 5-ounce penses of the station such as rent to High Low Last Change Om 
cans, top dressing in pint and half- the company, light and water bills. Gu ; : 2 

: ‘ ities Service 5s ’66..... 56 56 53 — \Y 

pint cans, anti-freeze compound, and The basic commission rates are 3% Cities service. 50°50..... S794 S4 54 1% 
alcohol. Its own Puritan dry cleaner cents a gallon on Purol Ethyl gasoline, a any 2 Ped peas 3h Hye aaee ae r _ 
is a large selling specialty at Pure Oil 3 cents on Purol Pep, and 1% cents Cont. Oil5 27. 90% 89% 89% +5% Hel 
stations. on the third grade. They buy their Empire Q & R 54s °42.. 99% $344 rts) =" pre 
motor oils and greases from the com-_ Gulf Oil 5s ’°47.......... 97% 974% 97% + Boi: 


Pure Oil is striving in the Twin ee dingy Sg eee 88 88 


88 +6 
95% +3% 








Cities to make its station operators Pany at the listed wholesale prices and 5, Oj1 544s °39. 1211 9% 93% 

automotive merchants and not just Sell the products at the Pure’s listed Pho 
gasoline station attendants. With the Tetail prices. However, commissions tion purposes. If the manager is ener- San 
exception of a few stations, which are re equalized over a year so there will etic and builds up the business of a Pat 
used as training stations, its owned be no periods of feast and famine in station, the company dves not raise the Sea 
outlets are let to managers on a rental the managers’ incomes. rent but takes its share in the enlarged "i 
and commission plan. The managers Rents are based on the estimated volume of profits from the wholesale Cal 
are really merchants in their own right value of the property for service sta- end. = 
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Latest Changes in Tank 


Wagon Prices 
(Continued from page 85) 


Petroleum Spiri‘s (Solvent) 
Tank Cars (F.o.b. 


refinery or seaboard terminal) 
9.00 





Se Bo err ere 0 
Philadelphia district................. 9.00 
UMMM Coico cca ucuaws 60 60s-k¥news 9.50 

Tank Wagon or Steel Barrels 
ee ree ee 12 
MI acs 38 sess ba che we sean ae 17 
TNC ihe a Vicid eevee vanes nei e's 14 
Eis vccks ccs penwhe cde asieee q14 
NE Orato se uka xen e Caee ie 17 
Boston....... 17 
Bridgeport. 15 
PRE whee vseekeddccusteecveen® s 16 
Philadelphia 13 

CO ORR EER ere er rer err reer 17 
PE adantuls cvaswenxwassawwa due 17 
EIMNO DS cceiicos souks wah asen ewes 16 


_ Note: 2c off above t.w. prices to large buyers 
in some instances. 
{Buffalo price is net. 


| Aviation Gasoline Prices | 








Following are tank wagon prices of 
aviation gasoline in principal marketing ter- 
ritories showing state and municipal taxes: 

S. O. NEW JERSEY 
Prices in Effect Nov. 16, 1931 


Total 

Taw Tax ‘FaWes 

Newark, N. J........ 14.9 * 14.9 

Baltimore, Md.......15.2 4 19.2 
Washington, D. C....15 2 17 


*New Jersey road tax of 3c does not apply on 
aviation gasoline, exemption being claimed at time 
of purchase. 

Rit above prices are on Stanavo Aviation Gasoline. 


COLONIAL BEACON OIL CO. 


New York City....... 16 2 18 
Boston, Mass........ 18 3 21 
S. O. PENNSYLVANIA 
Philadelphia, Pa...... 15 3 18 
Pittsburgh, Pa........ 15 3 18 
pA SS eee 15 3 18 
S. O. OHIO 
Thr CG. ckicccewys 14 4 18 


For delivery to 


Discounts given by S. O. Ohio: 
lc per 


airports only; 2, gals. or over per month, 


gal.; 6,000 gals. or over per month, 2c; 12,000 gals. 
and over per month, 3c; 24,000 gals. and over per 
month, 4c. 
S. O. INDIANA 

CWE occaccrcccece 3 18 
Indianapolis, Ind..... 15.3 4 19.3 
Detroit, Mich.........15.8 3 18.8 
Milwaukee, Wis...... 15.1 2 R758 
Minneapolis, Minn....16.2 eS 19.2 
Se. Lou, Mo......+.sae® 2.5 16.9 
Kansas City, Mo..... 14.9 3 47.9 
GE" S8, e : Seeare 17.9 3 20.9 
a ae) Se 4 20.3 
Wichita, Kan......... 13.8 3 16.8 


In S. O. Indiana territory, buyer pays state and 
city taxes on aviation gasoline, and if he can get a 
refund from the state, he does so. Kansas City tax 
of 3c includes lc city tax; St. Louis tax of 2.5c in- 
cludes Me city tax. 


S. O. LOUISIANA 


New Orleans, La...... 18 6 24 
Nashville, Tenn. .....20 6 26 
Memphis, Tenn....... 19 6 25 

2c per gal. discount off above posted retail t.w. 
prices to dealers and commercial consumers. 

S. O. NEBRASKA 

St See ern tee 16.25 4 20.25 

2c per gal. refund to reseller. 

CONTINENTAL OIL CO. 
Denver, Colo......... 13 + 17 
Cheyenne, Wyo...... 15 . 19 
Helena, Mont........19 5 24 | 
Salt Lake City, Utah.. 16.5 4 20.5 
Albuquerque, N. M...17 5 22 
Eg aes | 5 23.5 
S. O. CALIFORNIA 

Phoenix, Ariz.........17.5 4 23.5 
Los Angeles, Cal...... 16.5 3 19.5 
San Francisco, Cal....17 3 20 
Reno, Nev........... 21 4 25 
Postiana, OFe... ..60% . 4 21.5 
Seattle, Wash........17.5 3 20.5 
Spokane, Wash....... a5 3 24.5 


Note: 4c per gallon added to t.w. price, in S. O. 
California territory, to customers taking delivery 
directginto the fuel tank of planes. 


November 18, 1931 





THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


AUTOMOTIVE LUBRICATION MERCHAN- 
DISING PLAN offered with services of experi- 
enced sales executive. Intelligent application 
eliminates low priced competition. Address Box 
771. 


INDUSTRIAL OR AUTOMOTIVE SALESMAN 
OR AGENCY—Desires position at once. Years 
of experience, best reference, familiar with 
southern territory, but will locate in any city 
if good future in view. Address Box 806. 


SALES EXECUTIVE with thorough knowledge 
of oils; twenty years experience in refining, lu- 
brication engineering and sales management, de- 
sires permanent connection. Aggressive. Always 
produced results. Eastern location preferred. 
Address Box 1777. 


TO THE REFINER OF GASOLINE OR LUBRI- 
CATING OILS who wants a salesmanager who 
has intimate knowledge of jobbers in the Mid- 
Continent field and who has a successful sales 
record direct with the jobber. Best references. 
Available on or after November 15th. All com- 
munications will be considered confidential. Ad- 
dress Box 804. 


Professional Services 





KNOCK RATING TESTS 
on motor fuel, using standard methods and 
standard equipment. Special prices for 
monthly contract. 
The Detroit Testing Laboratories, 
554 Bagley Avenue, 
Detroit, Mich. 








ROYAL E. BURNHAM 
Attorney-At-Law 
Patent and Trade Mark Practice 
Exclusively 


Continental Trust Building 
Washington, D. C. 








L. G. Huntley J. R. Wylie, Jr. 
William J. Millard 


HUNTLEY & HUNTLEY 
PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 








Advertisers having box numbers 
should be addressed in care of 
National Petroleum News, 1213 
West 3rd Street, 


Cleveland, 


Ohio, unless otherwise specified. 








For Sale 


CALL FOR BIDS to Purchase Royalty Oil Ac- 
cruing to the United States from the Salt Creek, 
Wyoming, oil field. Pursuant to the provisions 
of Section 36 of the act approved February 25, 
1920 (41 Stat., 437), sealed proposals, in dupli- 
cate, will be received in the office of the Secretry 
of the Interior, Washington, D. C., on or before 
noon on December 1, 1931, from responsible bid- 
ders for the purchase, for a period beginning 
January 1, 1932, of all royalty oil accruing to 
the United States from Governnfent lands in the 
Salt Creek, Wyoming, oil field. For the calendar 
year 1930 the total Government royalty oil from 
Salt Creek field amounted to approximately 1,- 
325,000 barrels, and for the period from January 
1 to July 31, 1931, to approximately 666,000 bar- 
rels, about 14 per cent of the production of the 
field, the average gravity in both years being 
in the range from 36.0 to 36.9 degrees A. P. I. 
Additional information may be obtained from 
the Director, Geological Survey, Department of 
the Interior, Washington, D. C., or the Super- 
visor, Geological Survey, Casper, Wyoming. Bids 
are invited on three separate items as follows: 
Item 1. Royalty oil for the period beginning 
January 1, 1932, and ending December 31, 1932. 
Item 2. Royalty oil for the period beginning 
January 1, 1932, and ending December 31, 1934. 
Item 38. Royalty oil for the period beginning 
January 1, 1932, and ending December 31, 1936. 
Bids must be in the following form: For the 
period beginning January 1, 19382, and ending 
December 31, 193—, (name of bidder), offers 

cents per barrel above the highest field 
price for oil of equal or lower gravity in Okla- 
homa and Kansas, and/or in Wyoming, which- 
ever is the higher, as published or offered by 
any responsible recognized purchaser for crude 
oil in quantity not less than 2,000 barrels a day.” 
Delivery of royalty oil will be made in the field 
without cost to the Government to the successful 
bidder or for his account. Payments for the 
royalty oil are to be made to the Register of the 
United States Land Office, Cheyenne, Wyoming, 
on or before the fifteenth day of each month 
following that in which delivery is made. The 
quantity and quality of the oil will be deter- 
mined by tank measurement and suitable tests, 
the measured quantity will be corrected for im- 
purities in excess of one-half on one per cent, 
and the volume computed in terms of standard 
barrels at 60°F. Each bidder must submit with 
his bid a bond in the sum of $1,000 or a certified 
check payable to the order of the Secretary of 
the Interior in the sum of $1,000 as a guarantee 
that he will, if successful, promptly execute a 
satisfactory contract and furnish a bond in the 
sum of at least $250,000, conditioned upon full 
and complete compliance with the terms of the 
contract. The Secretary of the Interior may ac- 
cept the offer of the highest bidder and/or bid- 
ders and reserves the right to reject all bids 
whenever within his judgment the interest of the 
United States demands. Storage facilities are 
available on Naval Petroleum Reserve No. 3, 
Wyoming (Teapot), for approximately 1,500,000 
barrels of oil. Information in regard thereto 
may be obtained from the Secretary of the Navy. 
Sealed bids are to be submitted to the Secretary, 
Department of the Interior, Washington, D. C., 
the envelope to be marked plainly “Bid on Salt 
Creek royalty oil”. No bid received after the 
time herein fixed for submitting bids will be con- 
sidered. RAY LYMAN WILBUR, Secretary of 
the Interior. 


Miscellaneous 





WHAT IT COSTS 


“For Sale.” “Wanted to Buy.” “Hel 
Wanted,” “Business Opportunities.” " 
“Miscellaneous” classifications, set in 


type this size without border—10 cents a 
word. Minimum charge, $3.00. 


“Position Wanted” —5 cents 
Minimum charge $1.00. natin: 


Advertisements set in special type or 
with border—$4.00 per column inch. 


Copy must reach us not later than Fri- 
day preceding date of issue. 


All advertisements carried on this page 
are payable in advance. 


















Standard Oil Stocks on New York Curb Market 


























*New high tNew low ttAlso extra—Chesebrough 50c; N. Y. Transit 1Uc; Northern P. L. 0c. 


Oil and Royalty Stocks on New York Curb 










Transactions Week Ended Nov. 14 














1930 1931 Par Sales Week’s 
High Low High Low Value Shares High Low Last Change 
4% wm 1% YyN.P. American le gabe 660 % 3% 3% — k& 
163, 4% 6% 2% N-P. Arkansas Nat. Gas. 900 3% 3% 3% 0 
16 4% 6% 2 N.P. gl? Ee eae 10,600 33% 3 3K — 
sk 6% 7 3% $10 ie Raeaoeneens 300 5% 534 Se + OM 

1 yy 1 ¥% N.P. Atlantic Lobos........ Vv igrae Seine = : 

1% 4 3% 4% $50 SS eee 100 34 34 34 \% 
21 13% 16% 6% N.P._ British American coup. ...... ae if rene i 
wes tees SOU 30 N.P. . do registered..cce  .sseee ahh ae mane 

2% % 2% % $\% ~ Carib Syndicate....... ene aa ; ae 
444% 13% 20% $5% N.P._ Cities Service......... 55,600 834 734 73,3 — ¥&% 
93% 78% 843% 35% $100 ee aes eer 1,200 5814 55% 58 +2% 

9 744 7% 4% 10 MOO Mcuiceass dadces Pak ek ve Mee 
89% 80 84 42 100 oe oe se 54 pear eat 

8% 1k 3% % N.P. Colon Oil Corp........ 4,800 1% 1 1 0 
21 3% 7% 1 N.P. Col. Oil & Gas. vtc 1,800 2 13¢ 1%+ 

5% 2 2% 1% $1 Consolidated Royalty.. 12,300 1% 134 1% 0 
74% «1Y%~¢#«CO3% ae Ss ee ee | 700 1 % %— XM 
70 10% 15 1 $100 Se | ee re er Sorts oe rete nae 

1 A % ¥ N.P. Crown Central Petrol.. er —— ants ee RARE 
21% 2% 5 2 N.P. Darby Petroleum...... 2,300 234 256 23g + 
11 2 6 1% N.P. Derby Oil & Refining... ...... aes erat BA pers bs 
60 30 40% 25 N.P. I ° Se ee ee Saeed ae ~ er 

106% 58% 76 38 $25 Gulf oh Oo eee 4,800 56% 48 48 — 834 
4034 36 9% 9% .... Honolulu Oil Corp.... ...... raat ah er eras 
47% 12% 162 5 N.P. Indian Ter. IIl’g. il A 100 7 7 7 + % 
53% 12% 16% 6% N.P. aa ee ee er oats pees 5 tala 

1% &% 5% Ye $5 Intercontinental Petrol. 8,8u0 36 \% % + 

3 % 1% % N.P. Kirby Petroleum...... Pca en see es 

4% % 1% Ys $25 Leonard Oil Devel..... 2,800 4 3% 3% 0 
29 4% 6% 234 N.P. Lion Oil Refining..... NYan 2 ees 3 Les ie 
55% 19% 29 7% N.P. Lone Star Gas........ 6,600 103% 10 0% + °&% 
31 5% .... .... $25 MacMillan Petroleum.. ee a oy ee aus 

ye 1% yy $1 Magdalena S wr 3,300 +5 4 a 0 
16 3 5 25 N.P. Margay Oil Co........ 100 4% 464 46 0 

7% 1% 4% #=+$%1% =+N.P. Mexico-Ohio Oil eT ae ane ee ene vee 
bho y estat 8% 2 N.P. Michigan Gas & Oil... 1,100 2% 2 2%+ & 
1% 2 45 % N.P. Mid. States Pet. A vtec. 200 1% 1% 1% 0 

6 % 1h 6 N.P. ee See 500 56 4 & + 
36% = 5 11 2 $5 -* ¥" Kansas P. L 5,600 23% 2 2 — 

6 24 5% K 1 * OS re 200 % \% os 

% 3% % 174 1 iennain & Gulf...... oc eed. rae ee han 
12% 3% 5% i 10 ountain Producers... 1,000 3% 3% 3% 0 
41% 19% 26% 11 N.P. National Fuel Gas..... 6,400 17% 14% 15% + i 

3% 1% 1% 4 $5 New Bradford Oil..... ...... nee eins eae mre 

3% 2% ws ~«O'1% 10 New England Fuel.... he * ~ aod 
16% 4 ee ee 25 (N.Y. Pet. Royalty.... eich a ss oe 
Gyan eit 6% 6% 10 NM. American OFf1......0 0 9 veces Ree ws 13 eee 
yw wy 3% i N.P. North Central Texas... 5 a a ae 

4% 5 2% % N.P. North European Oil.... 600 % vs is 0 
11% 38 5 1 N.P. or aS 300 2 1% 2 + \% 
11} 4% 5 a} Zi “Se ee ee 2,400 2% 12% 24— X& 
19} 5% 15 3 N.P. Pactic Western Oil. 3,000 5 47% 5 — k 

2% \y % ve N.P. eo eee 900 5 tts vs 0 

4% 1 2 3 N.P.  Pantepec of Venezuela 3,900 % 56 % — k 

S% 4 1% es Gian Petroleum Corp war... 500 3% 3% 34 0 
27% 16% 19 6 $5 el, Lg) ee 1,900 10 9 9% — 

8 3K «24% % N.P. Producers Royalty..... 800 A 34 36 0 
99 81% 8344 1534 $100 Pure Oil 6% pfd....... = ...... oe : ek ee 
10 1% 2% #1 N.P. Red Bank Oil........ te ae ; es ne 

5% 5% 2% 14% N.P. _ Reiter-Foster Oil...... 2,200 13% 1¢ %— \ 
23% 6% Ii 1 $25 Richfield Oil pfd...... 500 1 1 1 — k& 
25 2% =&5 134 N.P. Root Refining pfd.... ...... aes eae ator ae 
12% 5% 3% #1 $10 Roy. Corp. of Amer. pid eee ae By Se Ae 

8% 2 2% 1 N.P. Ryan Consolidated. 100 1% 1% 1% + % 

2% M% 1% ye $10 Salt Creek Consol...... 100 ly 4 ly 0 
15% 5% 7% 3% 10 Salt Creek Producers... 1,100 47% 434 434 0 

8 1% 6 «5&2 25 Shreve. El Dorado P.L. bien ae sas ApS ees 
17 6 7% 3% N.P._ Southland Royalty. 400 47% 414 4K — %& 
10 2 5% Ye $5 Sunray Oil........... 3,900 a 4 zs — 
19% 8 12% 2% N.P._ Texon Oil & Land..... 900 6% 6% 6% + & 
47% 19 24% #%11% $25 Union Oil Associates... 10 15% 15% 15% 0 

4) 4% 1% 3% 5 Venezuela Petroleum.. 1,100 56 1% 56 0 

5 2 344 1% 1 Woodley Petroleum... ; : ed cre a 

2% % 2% ef ae eo Ff ere 8,200 34 1g 5 — \& 
*New high tNew low 

94 





Div. Last Transactions Week Ended Nov. 14 
1930 1931 Shares Par Rate Div. Sales High Low Last Week’s 

High Low High Low Issued Value Company Period Paid Shares Change 
25 114% 16 6% 40,000 $25 Borne Scrymser Co..........00¢ or Oct. 15, 30 50 12 12 12 +44 
69 39% 56 39 200,000 50 Buckeye Pipe Line Co........... $1Q EG re aa ae ay weet 
184% 100% 129% 88 120,000 25 Chesebrough Mfg. Co........... tt$1Q ee, ree Ses my 

7% 3 3% 1% 5,977,873 N.P Creole Petroleum Co............ as  teeocmammes 8,000 25% 2% 2% - 
65% 20% 39 20% 30,000 50 Cumberland Pipe Line Co....... jibes June 15, 31 50 28 28 28 + 2 
54% 26 36 19 50,000 100 Eureka Pipe Line Co.......0se0 $1Q Nov. 2, 31 50 28 28 28 + 6 

6% 2% 3 1 280,000 t 2 RNA TI KOBEDs as 6-060. 0.0 6 n000e Kio - states cecees 200 1% 1% 1% 0 
119 574% 72 4734 2,974,645 $25 Humble Oil & Ref? “Se 50cQ Oct. 1, 31 1,200 61 54 54 — 6 
30 15 18% 7% 26, 557,496 N.P. ee oS ree 12%cQ Sept. 1, 31 1,800 12 10% 10%— % 
28 15 18 oe | wena N.P. SO ere 12 %cQ eS: : Met ze 

41 144% 21% 5% 300,000 $10 Indiana Pipe Line Co........... 25cQ Nov. 30, 31 800 10 84 9 + % 
24 11% 15% 7% = 14,247,088 N.P. International Petroleum Co.. 25cQ Sept. 15, 31 11,800 124% 10% 10% —1 
22% 11% 17% 8% 509,000 $12.50 National Transit. Co........0055. 5cQ Sept. 15, 31 700 10% 934 93% —1\% 
21 10% 14% $5% 100,000 1 ew York Tragsit Co... 202.0 5cQ Oct. 15, 31 300 856 834 8% — k& 
54 26% 35% 20 40,0 50 Northern Pipe Line Co.. coos TepnsusA. July 1,51 100 35 34 35 0 
108 100% 102% 80 579,465 100 ES SONG © ee 1.50 Sept. 15, 31 400 86 85% 86 +1 
32 12 15% 6 400,000 25 Penn Mex. Fuel Co.. pa 50c | ee se? eee A: 

33 4% 6% $3% 160,000 25 Solar Refining Co...... —— SS , ee ae ee AP 

20% 6% 17 9 100,000 10 Southern Pipe Line Co......... 50cQ Sept. 1, 31 300 14% 13 14% +1 
45% 18 23% 12 1,200,000 25 South Penn Oil’ Co... ..sccsese 25cQ Sept. 30, 31 1,000 15% 14% 14 —1\% 
64 32 42% 25 5,000 50 Southwest Pa. Pipe Lines....... $1Q Cet, 1, 31 200 40 39 39 0 
59% 30 38% 15% 16,996,596 25 Ber SP NN 055056 4.055 6600s 50cQ Sept. 15, 31 24,100 2334 20% 21% — 2% 
40% 18% 23% 13% 2,588,735 10 ee SES: Sac cxeusee awe 40cQ Sept. 30, 31 ,700 18 16% 16% — % 
48% 34 36% 16% 190,822 25 Re eee 50cQ Sept. 20, 31 200 25 25 25 Q : 
108 44 434% 62% 35 811,112 25 ee ee err 62%cQ Oct. 2, 31 700 45% 43 43 + 

. sges SEOSk OEE 120,000 100 ee AE” eee eeu a: > ee a ey 
10° 4 10 2% 34,158 25 Swan Rack ‘oa Se en eS . se 


Oil Dividends 
Declared Last Week 


Stock of 
Company and Period Amount Payable Record 


rare 25c Dec. 15 Nov. 21 








Atlantic Refining 














British American Oil q. .20c LC ae eae 
Ohio Oil pid. q........5 $1.50 Dec. 15 Nov. 21 
Awaiting Payment 

Stock of 
Company and Period Amount Payable Record 
Buckeye Pipe Line q....$1 Dec. 15 Nov. 20 
Cities Service’m......5. 2%e Dec. Nov. 14 
dO 61OCkiM.......4.06% 44% Dec. 1 Nov. 14 
G0: DIOR, 06 sa 00 IO Dec. 1 Nov. 14 
BO “PECs, TOR. 0s 4 0 5c Dec. 1 Nov. 14 
do pref. BBm...... 50c Dec. 1 Nov. 14 
Imperial Oil @. ... 00s 12%c Dec. 1 Nov. 14 
McColl Frontenac q.....15¢ Dec. 15 Nov. 14 
Socony Vacuum q...... 25¢ Dec. 15 Nov. 20 
Southern Pipe Line q... .50c Dec. 1 Nov. 16 
S. O. California q....... 62%c Dec. 15 Nov. 16 
ae Ov UngiaOe Gi... icc 25c Dec. 15 Nov. 16 
S. O. Nebraska q.......50c Dec. 21 Nov. 27 
S. O. New Jersey q..... 25c Dec. 15 Nov. 16 
0 WHI oon os Sew ewe 25¢ Dec. 15 Nov. 16 
aE” rare 25c Dec. 15 Nov. 25 
OO Oi Gia. sce. $1.50 Dec. 1 Nov. 10 
Union Tank ( : Fe 40c Dec. 1 Nov. 16 
Paid Last Week 
Date 
Company and Period Amount Paid 
ORAUIAN JON Bins sce cvsccesvae 25c Nov. 14 
on Cee ee re 25c Nov. 14 
LS 2 Se rr $1.62% Nov. 16 
National Refining q............. 12M%e Nov. 15 
Sinclair Cons. - Go resae ween #2 Nov. 14 
Union Oi CUM. Genk kc es cew evans 50c Nov. 10 


New York Bonds 


Week Ending Nov. 13 
High Low Last Change 








Asso. Oil Gold 68....... 102. 10134 102 + % 
Atlantic Refg. deb. 5s... 97% 97 97% O 
Cal. Pet, FB. sce cs iiss 78 78 78 a 
Re ee 87 87 87 

General Pet. 58..0..453. 102) luly lw — ij 
Humble Oil & Refg. 5s. 101 100 100 — % 


Humble Oil & Refg. 5%s 100% 1018) 1005, 0 
Pan Amer. P & T 6s.... 10134 10 1013; 0 
Pan Amer. P & T 6s 


Pan Amer. P& T 6s ctfs.. 20 20 20 +6% 
Phillips er 5s....... 66% 61% 61% —2% 
Pore O11 53@........... 87% 87 87 +1% 
Pure Oil 5 s. . 83% 82 82 — 
Richfield Oil of Calif. 6s.. 20 18 20 +3 ho 
Shell Union Oil 5 76% 70 70 —13, 
Shell Union Oil ay with war. 76% 705% 70% —35¢ 
Sinclair Con. Oil 7s...... 93% 89 89 —l 

Sinclair Con. Oil 6 Ms. <3 Lae 84 84 —1\% 
Sinclair Con. Crude 5 M8. 100% 99% 100 +1 

Sinclair wea 5s.. . 983% 98 9834 — \4 
Skelly Oil 5 ¥4s.. .. 62% 58 ss —3 

“SoM & ... 102% 10134 102 0 

S. O. N. Y. 4s. 97% 96 973% +133 
Union Oil of Calif. 6s A.. 103% 102 102 + 
Union Oil of Calif.5sC.. 96% 96% ae +114 
Union Oil of Calif. 5s war. 85 83 8335 +3% 
White Eagle Oil 5Ms.... 101% 10156 101 0 
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Union Oil Forms Company 
To Operate Stations 


LOS ANGELES, Nov. 12.—Union Oil 
Co. of California has organized a sub- 
sidiary company, Union Service Sta- 
tions Inc. to operate its service stations. 
The plan is similar to that of other ma- 
jor oil companies here in seeking to 
separate retail and wholesale _busi- 
nesses. 


Several years ago Standard Oil, Shell 
and other major companies leased sta- 
tions in groups to operating companies. 
Union and other companies began leas- 
ing individual stations. The individual 
station operator plan was found to have 
a weakness in that standardized service 
was not given and sometimes competi- 
tion brought on free grease jobs with 
oil drains and a tendency to cut prices. 

Early this year the major companies 
on the West coast began consolidating 
retail outlets into an organization to 
provide uniform station design and 
service. Standard Oil took its eight re- 
tail operating companies into a sub- 
sidiary Standard Stations Ine. Shell 
followed with Shell Stations Inc. tak- 
ing over the Van Fleet & Durkee Co. 

Union Service Stations Inc. has a 
capitalization of 50,000 shares of $100 
par value stock, and has a permit to 
sell 15,007 shares. Officials and di- 
rectors are L. P. St. Clair president; 
R. D. Matthews, V. H. Kelly, A. C. Gal- 
braith, vice presidents; J. H. Dasteel, 
manager; L. M. Bridgman, assistant 
manager, and Arthur C. Stewart, W. R. 
Edwards, J. M. Rust, John McPeak, 
A. W. Milford, J. M. Hannay, A. C. 
Marshall, A. B. Mason, and George H. 
Forster, directors. 


3 Richfield Ex-Officers 
Accused of Theft 


LOS ANGELES, Nov. 12.—J. A. Tal- 
bot, former chairman of the board; C. M. 
Fuller, former president, and R. W. 
McKee, former vice-president and as- 
sistant to the chairman, of the Rich- 
field Oil Co. of California, were indicted 
this week by a Los Angeles grand 
jury on charges of conspiracy and grand 
theft. Five indictments with a total 
of 145 counts were returned. The three 
men posted bonds of $25,000 each and 
were to be arraigned Nov. 9. 

In one indictment the three were ac- 
cused of conspiracy and grand theft. It 
was charged the three used $245,325 of 
the company’s funds for their personal 
affairs between Jan. 1, 1929, and Dec. 
1, 1930, or shortly before the company 
was placed in receivership. 

In another indictment, Fuller was ac- 
cused of using $213,267 of Richfield 
money for beautifying his Beverly Hills 
home financing an airplane appliance 
concern paying income tax and _ sup- 


November 18, 1931 


plying additional margins on a broker: 
age account. 

In a third indictment Talbot was ac- 
cused of using $80,000 in July, 1929, to 
pay an installment on his $300,000 yacht, 
and $20,000 more for insurance on the 
yacht. 

In a fourth indictment McKee is 
charged with misappropriating $68,736. 
It was charged that he drew his sal- 
ary several times a month. Another in- 
dictment was returned against McKee. 
In it, he is charged with having vio- 
lated the corporate securities act by 
claiming ownership of machinery which 
belonged to Richfield. This machinery 
was being used by a carburetor com- 
pany which he is alleged to have helped 
to finance. 


1930 Natural Gasoline 
Statistics 


WASHINGTON, Nov. 14. — A de- 
cline of 23,195,000 gallons, one per 
cent, in natural gasoline production, 
was reported in 1930 by the U. S. Bu- 
reau of Mines. 

Number of plants, operators and 
value of product also declined in 1930. 

Output in 1930 was 2,210,494,000 
gallons, 2,233,688,000 gallons in 1929. 

Plants totaled 1035 and 1087 plants 
in 1929. 

Total capacity of these plants at the 
end of 1930 is estimated at 11,500,000 
gallons daily, a gain of about 9 per 
cent over 1929. 

The total value of natural gasoline 
in 1930 went to the lowest level re- 
corded since natural gasoline statis- 
tics were first compiled in 1911. 

Total value in 1930 was $128,160,- 
000, a decrease of $30,250,000, 19 per 
cent from 1929. 

The three principal states among 
the 16 natural gasoline producing 
states produced in 1930: California, 
829,713,000 gallons; Oklahoma, 591,- 
194,000 gallons; and Texas 491,299,- 
000 gallons. 

Average yield of natural gasoline 
per 1000 cubic feet of gas treated fell 
from 1.14 gallons in 1929, to 1.06 gal- 
lons in 1930. 


Oklahoma Tax Receipts Drop 
TULSA, Nov. 14.—Gasoline tax col- 
lections for the six months the 5-cent 
tax has been in effect in Oklahoma 
have been $425,455.52 under the col- 
lections for the same period in 1930 
when a 4-cent tax was in effect. 


According to a compilation recent- 
ly by the Oklahoma Tax Commission 
the state since April has collected 
$5,757,937.24 as compared with $6,- 
183,392.76 for the same period last 
year. 


The drop in revenue was attributed 
to the “‘bootlegging”’ of gasoline and 
the misuse of farmers’ exemption cer- 
tificates, 
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Build Your Business 
on Our Reputation 
for Satisfactory 
Petroleum Products 
-~a Reputation as Old 
as the Automobile 

Industry Itself. 











Empire Oil & Refining 
Company 


Subsidiary Cities Ser 
GENERAL SALES OFFICES—TULSA, OKLA. 











